Republic of the Philippines
Department of Finance
INSURANCE COMMISSION
1071 United Nations Avenue, Manila

BAGONG PILIPINAS

Circular Letter (CL) No.: | 2025-20
Date: 09 Octoker 2025
Supplements: CL Nos. 2025-12,
2020-22, 2018-
75; 2018-18 &
2016-66

CIRCULAR LETTER

TO : ALL LIFE AND NON-LIFE INSURANCE COMPANIES, MUTUAL
BENEFIT ASSOCIATIONS, AND HEALTH MAINTENANCE
ORGANIZATIONS DOING BUSINESS IN THE PHILIPPINES

SUBJECT : DISCOUNT RATES FOR LIFE INSURANCE POLICY
RESERVES, NON-LIFE INSURANCE POLICY RESERVES,
MUTUAL BENEFIT ASSOCIATION (MBA) POLICY RESERVES
AND RESERVES FOR LONG-TERM CONTRACTS OF HEALTH

MAINTENANCE ORGANIZATIONS (HMO) AS OF 30
SEPTEMBER 2025

WHEREAS, Circular Letter (CL) Nos. 2016-66, 2018-18, 2025-12, and 2020-22
prescribe the valuation standards for life insurance policy reserves, non-life insurance
policy reserves, MBA policy reserves, and HMO agreement liabilities, respectively;

WHEREAS, Item 1V(1f) of CL No. 2016-66, ltem 10 of CL No. 2018-18, ltem V(1f) of
CL No. 2025-12, and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that this
Commission shall prescribe the risk-free discount rates to be used in the calculation
of life insurance policy reserves, non-life insurance policy reserves, MBA policy
reserves, and reserves for long-term contracts of HMOs;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the risk-
free discount rate shall be obtained from PHP BVAL Reference rates from Bloomberg
for Philippine Peso Policies and the International Yield Curve (IYC) from Bloomberg
for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned’s power under Section 437 of the Insurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues the
schedules of Peso and Dollar Spot and Forward rates as of 30 September 2025,
respectively, (Annexes A and B) which shall be used in discounting cash
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flows in the calculation of life insurance policy reserves, non-life insurance policy
reserves, MBA policy reserves and reserves for long-term contracts of HMOs as of 30
September 2025.

The Peso and Dollar spot and forward rates to be used for discounting cash flows with
duration of more than 20 years were determined using the 1-year moving-average of
the 20-year government bond yield rate.

Please be guided accordingly.

/ A [/ /’%
REYNALDO A. REGALADO § - %)

Insurance Commissioner




Annex A

Peso Spot and Forward Rates as of 30 September 2025

Forward Forward
Tenor/Term (in years) | Spot Rate Rate Tenor/Term (in years) | Spot Rate Rate

1 5.4996% 5.4996% 51 6.5111% 6.4526%
2 5.6475% 5.7956% 52 6.5099% 6.4526%
3 5.7791% 6.0426% 53 6.5089% 6.4526%
4 5.8890% 6.2195% 54 6.5078% 6.4526%
5 5.9751% 6.3200% 55 6.5068% 6.4526%
6 6.0360% 6.3410% 56 6.5058% 6.4526%
7 6.0815% 6.3551% 57 6.5049% 6.4526%
8 6.1171% 6.3670% 58 6.5040% 6.4526%
9 6.1449% 6.3674% 59 6.5031% 6.4526%
10 6.1670% 6.3663% 60 6.5023% 6.4526%
11 6.2066% 6.6035% 61 6.5015% 6.4526%
12 6.2476% 6.6986% 62 6.5007% 6.4526%
13 6.3267% 7.2811% 63 6.4999% 6.4526%
14 6.4083% 7.4752% 64 6.4992% 6.4526%
15 6.4928% 7.6823% 65 6.4985% 6.4526%
16 6.5478% 7.3765% 66 6.4978% 6.4526%
17 6.6052% 7.5279% 67 6.4971% 6.4526%
18 6.6652% 7.6897% 68 6.4964% 6.4526%
19 6.7279% 7.8633% 69 6.4958% 6.4526%
20 6.7936% 8.0504% 70 6.4952% 6.4526%
21 6.5946% 2.6912% 71 6.4946% 6.4526%
22 6.5882% 6.4526% 72 6.4940% 6.4526%
23 6.5823% 6.4526% 73 6.4934% 6.4526%
24 6.5769% 6.4526% 74 6.4929% 6.4526%
25 6.5719% 6.4526% 75 6.4924% 6.4526%
26 6.5673% 6.4526% 76 6.4918% 6.4526%
27 6.5630% 6.4526% 77 6.4913% 6.4526%
28 6.5591% 6.4526% 78 6.4908% 6.4526%
29 6.5554% 6.4526% 79 6.4903% 6.4526%
30 6.5520% 6.4526% 80 6.4899% 6.4526%
31 6.5488% 6.4526% 81 6.4894% 6.4526%
32 6.5458% 6.4526% 82 6.4890% 6.4526%
33 6.5430% 6.4526% 83 6.4885% 6.4526%
34 6.5403% 6.4526% 84 6.4881% 6.4526%
35 6.5378% 6.4526% 85 6.4877% 6.4526%
36 6.5354% 6.4526% 86 6.4873% 6.4526%
37 6.5332% 6.4526% 87 6.4869% 6.4526%
38 6.5311% 6.4526% 88 6.4865% 6.4526%
39 6.5291% 6.4526% 89 6.4861% 6.4526%
40 6.5271% 6.4526% 90 6.4857% 6.4526%
41 6.5253% 6.4526% 91 6.4854% 6.4526%
42 6.5236% 6.4526% 92 6.4850% 6.4526%
43 6.5219% 6.4526% 93 6.4847% 6.4526%
44 6.5204% 6.4526% 94 6.4843% 6.4526%
45 6.5189% 6.4526% 95 6.4840% 6.4526%
46 6.5174% 6.4526% 96 6.4837% 6.4526%
47 6.5160% 6.4526% 97 6.4833% 6.4526%
48 6.5147% 6.4526% 98 6.4830% 6.4526%
49 6.5134% 6.4526% 99 6.4827% 6.4526%
50 6.5122% 6.4526% 100 6.4824% 6.4526%




Annex B

Dollar Spot and Forward Rates as of 30 September 2025

Forward Forward

Tenor/Term (in years) Spot Rate Rate Tenor/Term (in years) | Spot Rate Rate
1 4.3902% 4.3902% 51 5.8166% 5.6011%
2 4.1535% 3.9175% 52 5.8124% 5.6011%
| 8 4.1435% 4.1233% 53 5.8084% 5.6011%
. 4 4.2009% 4.3732% 54 5.8046% 5.6011%
| 5 4.2864% 4.6292% 55 5.8009% 5.6011%
6 4.3994% 4.9660% 56 5.7973% 5.6011%
7 4.5143% 5.2065% 57 5.7939% 5.6011%
8 4.6316% 5.4564% 58 5.7906% 5.6011%
9 4.7441% 5.6485% 59 5.7873% 5.6011%
10 4.8491% 5.7991% 60 5.7842% 5.6011%
11 4.9337% 5.7831% 61 5.7812% 5.6011%
12 5.0209% 5.9846% 62 5.7783% 5.6011%
13 5.1108% 6.1965% 63 5.7755% 5.6011%
14 5.2038% 6.4201% 64 5.7728% 5.6011%
15 5.3001% 6.6571% 65 5.7701% 5.6011%
16 5.3605% 6.2717% 66 5.7676% 5.6011%
17 5.4236% 6.4372% 67 5.7651% 5.6011%
18 5.4893% 6.6126% 68 5.7627% 5.6011%
19 5.5578% 6.7992% 69 5.7603% 5.6011%
20 5.6294% 6.9986% 70 5.7580% 5.6011%
21 6.1252% 16.5459% 71 5.7558% 5.6011%
22 6.1014% 5.6011% 72 5.7537% 5.6011%
23 6.0796% 5.6011% 73 5.7516% 5.6011%
24 6.0596% 5.6011% 74 5.7496% 5.6011%
25 6.0412% 5.6011% 75 5.7476% 5.6011%
26 6.0242% 5.6011% 76 5.7456% 5.6011%
27 6.0085% 5.6011% 77 5.7438% 5.6011%
28 5.9940% 5.6011% 78 5.7419% 5.6011%
29 5.9804% 5.6011% 79 5.7401% 5.6011%
30 5.9677% 5.6011% 80 5.7384% 5.6011%
31 5.9559% 5.6011% 81 5.7367% 5.6011%
32 5.9448% 5.6011% 82 5.7351% 5.6011%
33 5.9343% 5.6011% 83 5.7334% 5.6011%
34 5.9245% 5.6011% 84 5.7319% 5.6011%
35 5.9153% 5.6011% 85 5.7303% 5.6011%
36 5.9065% 5.6011% 86 5.7288% 5.6011%
37 5.8983% 5.6011% 87 5.7273% 5.6011%
38 5.8904% 5.6011% 88 5.7259% 5.6011%
39 5.8830% 5.6011% 89 5.7245% 5.6011%
40 5.8759% 5.6011% 90 5.7231% 5.6011%
41 5.8692% 5.6011% 91 5.7218% 5.6011%
42 5.8628% 5.6011% 92 5.7205% 5.6011%
43 5.8567% 5.6011% 93 5.7192% 5.6011%
44 5.8509% 5.6011% 94 5.7179% 5.6011%
45 5.8454% 5.6011% 95 5.7167% 5.6011%
46 5.8400% 5.6011% 96 5.7155% 5.6011%
47 5.8350% 5.6011% 97 5.7143% 5.6011%
48 5.8301% 5.6011% 98 5.7132% 5.6011%
49 5.8254% 5.6011% 99 5.7120% 5.6011%
50 5.8209% 5.6011% 100 5.7109% 5.6011%




