
TO

Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue, Manila

BACOXC PT.JPTX S

CIRCULAR LETTER

ALL LIFE AND NON.LIFE INSURANCE COMPANIES AND HEALTH
MAINTENANCE ORGANIZATIONS DOING BUSINESS IN THE
PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON.LIFE INSURANCE POLICY
RESERVES AND RESERVES FOR LONG.TERM CONTRACTS OF
HEALTH MAINTENANCE ORGANIZATIONS (HMO) AS OF 31

DECEMBER 2024

WHEREAS, Circular Letter (CL) Nos. 2016-66,2018-18 and 2O2O-22 prescribe the valuation
standards for life insurance policy reserves, non-life insurance policy reserves and HMO
agreement liabilities, respectively;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No. 2016-66, ltem 10 of CL No. 2018-18 and
Section 5.5 of the Addendum to Valuation Standards for Health Maintenance Organization
Agreement Liabilities of CL No. 2020-22 states that this Commission shall prescribe the risk-
free discount rates to be used in the calculation of life and non-life insurance policy reserves
and reserves for long{erm contracts of HMOs;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the risk-free
discount rate shall be obtained from PHP BVAL Reference rates from Bloomberg for Philippine
Peso Policies and the lnternational Yield Curve (lYC) from Bloomberg for US Dollar
Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the undersigned's
power under Section 437 of the lnsurance Code, as amended, and Section 4(a) of Executive
Order No. 192, s. 2015, the undersigned hereby issues the schedules of Peso and Dollar
Spot and Forward rates as of 3'l December 2024, respectively, (Annexes A and B) which
shall be used in discounting cash flows in the calculation of life and non-life insurance policy
reserves and reserves for longterm contracts of HMOs as of 31 Decembet 2024.
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The Peso and Dollar spot and forward rates to be used for discounting cash flows with duration
of more than 20 years were determined using the 1-year moving-average of the 20-year
government bond yield rate.

Please be guided accordingly.

REYN^k(EGALADo
lnsurance Commissioner



Annex A

Peso Spot and Forward Rates as of 31 December 2024

Tenorfferm (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate
1 6.1631Yo 6.1631% 51 6.5411% 6.44410/o

2 6.'1355% 6.10790/ 52 6.5393% 6.4441%

3 6.1446% 6.1626o/0 6.53750/. 6.4441o/o

4 6.1694% 6.2440% 54 6.5357% 6.44410/o

6.1958% 6.3015% 55 6.53410/0 6.4441%

6 6.22150/o 6.35020/ 56 6.53250/0 6.4441%

7 6.2453Yo 6.3883% 57 6.5309% 6.4441o/o

8 6.26850/0 6.43040/0 58 6.52940/" 6.44410

I 6.28820/0 6.44620/0 59 6.5280% 6.4441%

10 6.2878% 6.2841Yo 60 6.52660/0 6.44410/o

11 6.27270/ 6.1224o/o 61 6.5252% 6.4441o/o

12 6.2578o/o 6.O937o/. 62 6.5239% 6.44410k
6.2426% 6.0606% 63 6.5226% 6.4441o/o

14 6.22740/" 6.02920h 64 6.52140/o 6.44410/.

15 6.212oo/o 5.9965% 65 6.52020/0 6.44410/o

16 6.2008% 6.0340% 6.5191% 6.4441%

17 6.1895% 6.0083% 67 6.51790/o 6.4441o/o

1B 6_17790k 5.9815% 6B 6.5169% 6.44410h

19 6.1661% 5.95370/ 69 6.5158% 6.4441yo

20 6.15400/0 5.92460/o 70 6.5148% 6.4441o/o

21 6.6799% 17.76160/o 71 6.5138% 6.4441o/o

22 6.6692% 6.44410/o 72 6.5128o/o 6.4441o/o

ZJ 6.65940/. 6.44410/o 7'7 6.5119% 6.4441%

24 6.6504% 6.4441o/. 74 6.51 10% 6.4441o/o

25 6.6421% 6.44410/o 75 6.5101% 6.44410/o

26 6.6345% 6.4441o/o 76 6.5og2o/o 6.44410/o

27 6.62740/, 6.4441o/o 77 6.5084% 6.44410/o

28 6.6209% 6.44410/ 7B 6.5075% 6.44410/0

29 6.6148% 6.44410/o 79 6.5067% 6.44410/o

30 6.6091% 6.4441% BO 6.5059% 6.4441o/o

31 6.6038% 6.44410/o 81 6.5052o/o 6.4441o/o

32 6.5988% 6.44410/o 82 6.50440/0 6.4441%
6.5941o/o 6.44410/o 83 6.50370/0 6.4441o/o

34 6.5897% 6.44410/o B4 6.5030% 6.44410k

35 6.5855% 6.4441% B5 6.5O23o/" 6.44410/0

36 6.5816% 6.4441o/o 86 6.5016% 6.44410/0

37 6.5779% 6.4441o/o 87 6.50100/o 6.44410/o

J6 6.5743% 6.4441% BB 6.5003% 6.44410/o

39 6.57100/ 6.4441o/o B9 6.49970/o 6.4441%

40 6.5678% 6.4441o/o 90 6.4991% 6.4441o/o

41 6.5648% 6.4441% 91 6.4985% 6.4441o/o

42 6.5619% 6.44410/o 92 6.49790/o 6.4441o/o

43 6.5592% 6.4441o/o 93 6.4973% 6.4441o/o

44 6.5566% 6.44410/o 94 6.4967% 6.44410/0

45 6.55410/ 6.44410/o 95 6.4962% 6.44410/o

46 6.55',17% 6.4441o/. 96 6.49560/o 6.4441o/o

47 6.5494% 6.4441% 97 6.4951% 6.4441o/o

48 6.5472% 6.4441o/o 98 6.49460/0 6.4441%
6.545',1oh 6.4441o/o 99 6.4941% 6.44410/"

50 6.5431% 6.4441o/o 100 6.4936% 6.44410/o
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Annex B

Dollar Spot and Forward Rates as of 31 December 2024

Tenor/Term (in years) Spot Rate
Foruvard

Rate
Tenor/Term (in

years) Spot Rate
Forward

Rate
1 5.08920k 5.0892% 51 5.3863% 5.44O0Y0

2 5.0671o/o 5.04500/0 52 5.38740/o 5.44000

3 5.12660/0 5.2457o/o E' 5.3884% 5.44000k

4 5.1880% 5.3725% 54 5.3893% 5.44000/0

5 5.2563% 5.5298% 55 5.39o2o/o 5.44000/0

6 5.32120/ 5.64640k 56 5.39110/, 5.4400%

7 5.3876% 5.7868Yo 57 5.3920% 5.4400%

B 5.4405o/o 5.8119o/o 5B 5.3928o/o 5.44000/0

I 5.48590/0 5.84930/0 59 5.39360/o 5.4400o/o

10 5.52720k 5.9001% 60 5.3944% 5.44OOo/o

11 5.57290k 6.0308% 61 5.3951% 5.4400%

12 5.6200% 6.1 390% 62 5.3959% 5.44000k

13 5.6685% 6.25240/0 A2 5.3966% 5.44000/0

14 5.7185o/" 6.37130/o 64 5.39720/o 5.4400o/o

15 5.7702o/o 6.49640/. 65 5.3979% 5.4400Yo

16 5.7948o/o 6.16420/0 66 5.3985% 5.44000k

17 5.82060/0 6.23390/. 67 5.3592% 5.4400o/o
'18 5.8476%o 6.30720/0 68 5 3998% 5.44000

19 5.87570/o 6.38430/0 69 5.4003% 5.44000/0

20 5.90520k 6.4657Yo 70 5.4009% 5.44000/0

21 5.3097Yo -5.92100/o 71 5.40150/o 5.44000/0

22 5.3156% 5.44000/0 72 5.40200/0 5.44000/0

23 5.32100/o 5.44000k 73 5.40250/0 5.4400%

24 5.32600/0 5.440oo/o 74 5.4030% 5.44o0o/o

25 5.3305o/o 5.4400% 75 5.40350/0 5.4400%

26 5.3347% 5.44o0o/o 76 5.40400/0 5.4400o/o

27 5.3386o/o 5.4400% 77 5.40450/0 5.4400%

zo 5.34230/0 5.44000/0 ao 5.40490/. 5.44000/

29 5.3456% 5.44000k 79 5.4054% 5.4400%

30 5.3488% 5.44000h 80 5.4058% 5.4400o/o

31 5.35170/o 5.44000k B1 5.40620/0 5.4400o/o

JZ 5.3545% 5.44000/ 82 5.4066% 5.4400o/o

JJ
c acal0/ 5.44000/0 o2 5.40700/o 5.44000/0

5.3595% 5.4400% 84 5.40740/o 5.44000/0

35 5.3618% 5.44000/0 85 5.40780/o 5.4400o/o

36 5.3640% 5.4400% B6 5.4082o/o 5.4400o/o

37 5.3660% 5.44000/0 87 5.4086% 5.44000k

3B 5.3680% 5.44000/" BB 5.4089% s.4400%

39 5.3698% 5A400% B9 5.40930/0 5.4400o/o

5.3716% 5.4400% 90 5.4096% 5.44000/

41 5.37330/ 5.44000/0 91 5.4099% 5.4400%

42 5.37480/ 5A400% 92 5.4103% 5.4400%

43 5.3764% 5.44000/0 93 5.4106% 5.4400o/o

44 5.3778% 5.44000/0 94 5.4109% 5.4400o/o

45 5.3792% 5.44000/0 5.41120k 5.44000/

46 5.380s% 5.44000h 96 5.41150/o 5.4400Yo

47 5.3818% 5.4400% 97 5.4119o/o 5.44000/0

5.3830% 5.44000/. 98 5.41210/o 5.4400o/o

49 5.3842% 5.44j0o/o 99 5.41240/0 5.4400%

50 5.3853% 5.4400% 100 5.4127o/o 5.4400%
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