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CIRCULAR LETTER

TO ALL LIFE AND NON.LIFE INSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS IN THE PHILIPPINES

D]SCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG.TERM
CONTRACTS OF HEALTH MAINTENANCE
ORGANIZATIONS (HMO) AS OF 30 June 2023

WHEREAS, Circular Letter (CL) Nos. 201 6-66, 201 8-1 8 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No. 2016-66, ltem 10 of CL No.
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HIt/Os;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 ofthe lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 30 June 2023,
respectively, (Annexes A and B) which shall be used in discounting cash flows in
the calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs as of 30 June 2023.
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The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate.

Please be guided accordingly.
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Annex A

Peso Spot and Forward Rates as of 30 June 2023

Tenor/Term (in vears) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate

1 6 4560% 6 4560% 51 7.13944/. 6 8625%

2 6 4155% 6 37510/a 52 7 1341./. 6 8625%

3 6 347 80/o 53 7 1289./. 6.8625%

6 2902./. 6 11764/. 54 7 1240./. 6 8625%

5 6 2617yo 6 14764/a 7 1192./. 6 8625%

6 6 27670/o 6 3520% 56 7 1146ya 6.A625%

7 6 3201% 6 5809% 57 71102./. 6 8625%

B 6 37 56v" 6 7645% 5B 7 1059% 6 8625%

I 6 41710/" 6 7503% 59 71018% 6 8625%

10 6 4248% 6 4935% 60 7 0978% 6 8625%

11 6 3919% 6 0638% 61 7 0940% 6 8625%

12 6 3591% 5 9992% 62 7 0902% 6 A625%

13 6 3210% 5 9421% 53 7 0866% 6 8625%

14 6 2946% 5 87 43% 64 7 0831% 6 8625%

15 6 2618% 5 8042% 65 6 a625%

16 6 2568% 61811% 66 7 0764% 6 a625%

17 I a zsttv"-I dr4s?%
6 1655%

6 1492%

67

68

7 0132%

10101%
6 8625%

6 8625%

19 6 2397% 61322% 69 7 0671% 6 8625%

20 6 2335% 6 1144% 7A 7 0642% 6 8625%

21 1 5362% 37 2202./. 71 14613% 6 8625%

22 7 5055% 6 8625% 72 7 05A6% 6 A625%

23 7 47740/a 6 8625% 73 7 0559% 6 8625%

24 14517% 6 8625% 74 7 0533% 6 8625%

25 7 4281% 6 8625% 75 7 0507% 6 8625%

26 7 4063% 6 8625% 76 7 04a2% 6 8625%

27 7 3861% 6 8625% 7 0458% 6 8625%

7 36740/0 6 8625% 7 0435%

29 7 3499% 6 8625% 79 7 0412% 6 8625%

30 7 33360/0 6 8625% Bl] 7 03BS% 6 8625%

31 7 3184% 6 8625% 81 7 0368% 6 4625%

32 7 30410/0 6 8625% B2 7 0346% 6 8625%

33 7 2907./0 6 8625% B3 7 0326./a 6 8625%

34 6 8625% 7 0305% 6 8625%

7 .2662% 6 8625% 7 0286% 6 8625%

36 7 2550% 6 8625% 86 7 0266% 6 8625%

37 7 2443% 6 8625% B7 7 0241% 6 8625%

38 7 2343% 6 8625% 7 02290/. 6 8625%

39 6 8625% 89 7 02114/. 6 8625%
40 12151% 6 8625%

6.8625%

9L. 7 0193% 6 A625%

41 7 20700k 91 7 0176% 6 8625%

42 7 19BB% 6 8625% 92 7 0159yo 6 8625%

43 71910%
44 71835%

6 8625% 93 7 0143% 6 8625r/c

6 8625% 94 7 0127./" 6 A625%

45 1 17640/0 6 8625% 95 7 4111% 6 8625%
46 7.169p%

7 16300/0

6 8625%

6 8625%

96 7 0095% 6.8625%
41 97 7 0080% 6 8625%

4B 7.1567% 6 8625% 98 7.0065% 6.8625%
49 71501% 6.4625% 99 7 0051y. 6.8625%

7.1449% 6.8625./. l 100 7 0036% 6.8625%50



Dollar Spot and Forward Rates as of 30 June 2023

Tenor/Term (in vears) Spot Rate Rate
Tenor/Term (in

years) Spot Rate
Forward

Rate

1 5 0236% 5 0236./. 51 5 27540/o 5 2248%

2 418444/a 4 54590/0 52 5 27450/r 5 224A4/a

3 4 6696% 4 4402% 5 2735./. 5 2248%

4 6747% 4.6741d/d 54 5 2726./. 5 2248%

5 4 7243% 4 9192% 55 5 2718% 5 224go/o

6 4 77470k 5.04710h 56 5 2709% 5 2248%

7 4 8297% 5 1602% 57 5 2701% 5 2248r/o

8 4 8770% 5 2085% 5 2693% 5 2248./.

I
10

4 9189% 5.2545d/d 59 5 2686% 5 2248%

4.9565% 5 2955% 60 5 2678% 5 22480k

11 5 0078% 5 5221% 6l 5 26710/d 5 22480/o

12 5 0642% 5 6390% 62 5 2664% 5 2248%

13 5 114A6/a 5 7610% 63 5 26580k 5 22480/0

14 51691% 5 8887% 64 5 2651% 5 2248%

15 5 22584/a 6 0226% 65 5 26450/0 5 2248%

16 5 2384% 5 4213% 66 5 2639./" 5 2248%

17 5 25110/a 5 4603% 67 5 2633% 5 2248%

18 5 26490/. 5 5010% 66 5 2628r/" 5 2248%

19 5 27960/c 5 5434% 69 5 2622% 5 22480A

2A 5 2954o/a 5 5878./" 1A 5 26170/0 5 22484/.

21 5 34790k 6 41130/0 71 5 2612./o 5 2248%

22 5 3423"/, 5 2248ya 72 5 2607"/" 5 2248%

23 5 3372% 5 22480/a /-3 5 26020/" 5 22484/6

24 5 2248./, 14 5 2597Y" 5 224A6/a

25 5 3242"/" 5 22480/0 75 5 2592./. 5 ?248%

26 5 32420/. 5 22480/a 76 5 2588% 5 2244%

27 5 3205% 5 2248v" 7t- 5 2583% 5 2248%

2A 5 3171% 5 2248% 78 5 25794/. 5 22444/,

29 5 3139% 5 2248"/. 79 5 2575yo 5 2248"/"

30 5 3109% 5 2248"/. 80 5 2571yo 5 22484/a

31 5 3081% 5 2248v. 8l 5 2567yo 5 2248%

32 5 3055% 5 2248./" B2 5 25630/o 5 2248%

33 5 3031% 5 224gyr 5 2559% 5 22484/a

34 5 3008% 5 2248% B4 5 2248%

35 5 29860/a 5 2248o/a 85 5 2552yo 5 224A4/a

36 5 2966% 5 2248% B6 5 2548% 5 22484/o

37 5 2946d/r 5 2545% 5 2248%

5 2928% 5 2244% 5 2541% 5 2248%

39 5 29104/a 5 2248% BS 5 2538%

40 5 2894./" 5 224ay. 9Lr 5 2248%

41 5 2878./" 5 2244% 91 5 2532% 5 2248%

42 5 28634/" 5 2248% 92 5 2529% 5 2248%

43 5 2849./a 5 2248% s3 5 2526% 5 2248%

44 5 2a35./r 94 5 2523v" 5 2248%

45 5 2822r/. 5 2248% s5 5 2520./. 5 2248%

46 5 2809% 5 2244% {,16 5 2517% 5 224a4/r

47 5 2798./" 5 2248y" 97 5.2514% 5 2248%

48 5 27864/0 5 224A% 98 5 2248%

49 5 2775./" 5.2244% !19 5 2509% 5 22480k

50 5 2765ya 5.2244% 100 5 2506% 5 2248%

Annex B


