
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1 071 United Nations Avenue

lvlanila

CIRCULAR LETTER

TO ALL LIFE AND NON.LIFE INSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS 1N THE PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON.LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG.TERM
CONTRACTS OF HEALTH MAINTENANCE
ORGANIZATIONS (HMO) AS OF 31 March 2023

WHEREAS, Circular Letter (CL) Nos. 2016-66, 2018-18 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No 20'16-66, ltem 10 of CL No
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs,

WHEREAS, pursuant to CL No.2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yleld Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 of the lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 31 March
2023, respectively, (Annexes A and B) which shall be used in discounting cash
flows in the calculation of life and non-life insurance policy reserves and reserves
for long-term contracts of HMOs as of 31 March 2023.
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The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 2o-year government bond yield rate.

Please be g uided accordingly.
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Annex A

Peso Spot and Forward Rates as of 31 March 2023

Tenor/Term (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate

1
5.8913% 5.8913% 51 7.18680/o 6 9409%

2 5.9358% s.9803% 52 7 18204/o 6 9409%

3 5.9703o/o 6.0394% tl 7.1775o/o 6 9409%

6 9409%

6 9409%

6 9409%

4 6.01244/o 6 1388% 54 7 17310/o

6 0683% 6.29194/o EE 7.1689%

6 6.1410% 6.5055% 56 7.16480/o

7 6.2180% 6 6809% 57 7.16090/o 6 94094/a

B 6 2879%" 6.7783% 5B 7.1571% 6.9409%

I b. JJbvTo 6.7299o/o 59 7.1534% 6 9409%

10 6.3653% 6.6214% 60 7.1498% 6 9409%

11 6.3915% 6.6535% 61 7,14640/o 6 9409%

12 6.4189% 6.7208% 7.1431% 6 9409%

IJ 6.4738% 7.1350o/o bJ 7.1399% 6 94a9o/o

6 9409%14 6 530s% 7 27090/o 64 7.1368%

6.5893% 7.4151% 65 7.1338% I 6 9409%
I

16 6.6471% 7,5186% tlCr 7]308%

17 6 7073% 7.6745% 67 7.1280%o 6 9449%

18 6.7700% 7.84144/o 68 7.1252o/o 6 9409%

19 6.8354% 8 0208% AO 7.1226% 6 9409%

20 6,9040% 8 21430/o 70 7.1200% 6 9409%

21 7.5389% 21 .0605o/a 71 7.1175% 6 9449%

22 7 .5117o/o 6.9409% 72 7.1150% 6.9409%

ZJ 7 4868% 6 9409% IJ 7 11264/o 6 9409%

24 7.46400 6.9409% 74 7 .11Q3o/o

l5 7.4430% 6 9409% 1t 7.1080o/o

26 7 42370h 6 9409% 76 7 10580/o 6 9409%

27 7A057% 6.9409% 77 7.10370/0

28 7.38910 6.9409Y0 7B 7 .10160/o 6 9409%

29 7.3736% 6.9409% 79 7.0996% 6 9409%

7.3592% 6.9409% 80 7.0976% 6 94094/o

7.3457% 6,9409% B1 7.0956% 6.9409%

1a 7.3330% 6.9409% B2 7 0938% 6.9409%

7.3211% 6 9409% 83 7.0919o/o 6.9409%

34 7.3099o/o 6 9409% 84 7.0901% 6 9409%

35 7.2993% 6 9409% 85 7.08840k 6 9409%

36 7 2893% 6 9409% B6 7.0866% 6 9409%

37 7.27994/o 6 3409% ot 7.0850% 6 9409%

ao 7.27100/o 6.9409% BB 7.08334/o 6 9409%

'lo 7.2625% 6.9409% B9 7.08170k 6 9409%o

40 7.2s45% 6.9409% on 7.0802o/o 6 9409%

41 7.2468% 6.9409% 91 7.0786% 6.9409%

42 7.23950/0 6,9409% 92 7 0771% 6 9409%

43 7.2326% 6.9409% o'1 7.0757o/o 6 940944

44 7.2259o/o 6 9409% 94 7.0742% 6 9409%

45 7.2196% 6.9409% o^ 7.0728% 6 9409%

46 7.2135% 6 9409% 96 7 07150/o 6 9409%

47 7.2077% 6 9409% 97 7.0701o/o 6.9409%

48 7.2021o/o 6 9409% oa 7 0688% 6.9409%

49 7 .19680/o 6.9409% 99 7.06750/o 6 9409%

50 7.1917% 6 9409% 100 7.0662% 6.9409%

6 9409%

6 9409%

6 9409%

6 9449%

I

I

I
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Annex B

Dollar S and Fonarard Rates as of 31 March 2023
orwa
Rate

5 1449%

Tenor/Term (in years) Spot Rate
Forward

Rate
Tenor/Term (in

years) Spot Rate

1
4.8740% 4 87400/o F1 5.1942% 5 14494/a

2 4.52454/o 4 17620h c1 5 1932% 5 14490k

4.3948% 4.1360% E' 5 1923% 514490/o

4 4.417 1o/o 4A840% 54 519144/o

E 4.4955% 4.8097o/o AE 5 1906%

5.14490k

5 1449a/o

6 4.5837% 5 0255% 56 5 1898% 5 1449%

7 4,6730% 5.2109% 57 5 1890% 5 1449%

B 4.7 494o/o 5.2854% 5B 5.1882% 5 1449%

I 4.8148% 5.3395% 59 51875a/o 5 1449%

4.8701o/o 5.3693% bU 5.1 B6B%'1 0

11 4 9322% 5.5554o/o 5 1861%

51854o/o12 4.9960% s.6998% 62

5 14494/o

5 1449%

13 s 0615% 5.8508% 63 5.1848% 5.1449%

14 s 1289% 6 00924/" 64 5 18420/o

t3 5.1984o/o 6.17 58o/o 65 5 1836%

to 5.2161o/o 5.4822% 66 5 1830%

5 14494/o

5 1449%

5 1449%

17 5.2350o/o 5.537 5o/o 67 5.1824o/o 5.1449%

5.2549% 5.5951% 6B 5.1819% 5 1 4494k18

19 5.2760% 5.6553% 69 5.1813o/o 5 14494k

20 5.29804/o 5.7 184o/o 70 5.1 B0B% 5 14494/o

21 5.2646% 4.5968% 71 5 1803% 5 14490/a

5.2591% 5.1449% 5.1798%22
5.2541% 5 14494/ a1 5 1793%

5 14490k

5 14490k

5.24964/o 5.14490/o 74 5.17894/o 5 1449%24

25 5.24544/o 5 .1449o/o 7q 517844/o 5 14494/o

5.241 5o/o 5.1449% 76 5 1780%26

27 5.2380% 5 14490h 77 5 1776%

5.23464/o 5 14490 7B 5.1771%28
5.2315o/o 5.1449% 79 5.1767%

5 1449%

s lqal"k
5.14494h

5 1449"k

30 5.22874/o 5.1449% BO 5.1763% 51449o/o

5 1449% 81 5 1759% 5 1 4494k31 5.2260%

1a 5.2234% 5.1449% 82 5.1756% 5 14494/o

5.2210% 5.1449% B3 5 1752% 5.1449a4

34 5 2118ak 5.14490/o B4 5.1748% 5 ^,4494/o

5.21674/o 5 14490/o 85 5 .1 7 45ak

36 5.2147o/o 5.1449% B6 5 1741%

5.14494/o

5 1 449Y0

a1 5.2128o/o 5.1449% B7 5 1738% 5 1449o/o

JO 5.2110%o 5.1449% BB 5.17 354/o 5 14490/o

10 5.2093% 5.1445% 89 5 17320/o 5 1449%

40 5.2077% 5.14490k on 5.1728oh

41 5.20620/o 5.14494/o 91 5.1725%

5 1449%

5.1449%

5.1722% 5 1449%4Z 5.2047o/o 5.1449% 92

43 5.2033% 5.14490/ o1 5.1719% 5 1 4494/o

44 5 2020% 5.1449o/o 94 5 17 170/o 5 1 4494k

45 5 20070/o 5.1449% 95 5 .1714o/o 5.14490/o

46 5.1 995% 5.1449% 96 5.17 1 1a/o 5 14490/o

5.19844/ 5.1449% 97 5.17084/o47

4B 5.1973o/o 5.1449% 9B 5.17064/o

5 1449%

- 
M4g,k

49 5 1962% 5 1449% 99 5 1703%

50 5.1952% 5 I 4494/ 100 5 1700%o

5 1449%

5l


