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CIRCULAR LETTER

TO ALL LIFE AND NON.LIFE INSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS IN THE PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG-TERM
CONTRACTS OF HEALTH MAINTENANCE
oRGANTZATIONS (HMO) AS OF 30 SEPTEMBER 2022

WHEREAS, Circular Letter (CL) Nos. 2016-66, 2018-18 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No. 2016-66, ltem 10 of CL No.

2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs;

WHEREAS, pursuantto CL No. 2018-75, the yield curve used as basis forthe
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 ofthe lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 30 September
2022, respectively, (Annexes A and B) which shall be used in discounting cash
flows in the calculation of life and non-life insurance policy reserves and reserves
for long-term contracts of HMOs as of 30 June 2022.
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The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate.

Please be guided accordingly.

D NIS B. FUNA
lnsurance Commissioner



An nex A

Peso S pot and Forward Rates as of 30 September 2022

Tenor/Term (in years) Spot Rate
Fo rward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate

1 4 89140k 4 8914% 51 5 69214/c 6 07 82%
2 5 2944"k 5 6990% 52 5 70A10/a 6 07 82%
3 5 6870% 6 4766% 53 5.70720k 6 07 82%

6 0904% 7 3098% 5.7140% 6 0182%

6 4891% 8 0989% 55 5 72060/o 6 0782%
6 7963% I34574 56 5 7274% 6 07 82%

6 9925% 81775% 5l 5 7332% 6 07 82%

I 71356% I 14244/. 58 5 7391% 6 4782c/c

7 2723.A I37234/0 59 5 7448% 6 A7 82%

10 7 3895% I 4501% 60 5 7544% 6 A7 82%
11 7 4512dh 8 A7A1% 6', 5.7 558ck 6 07 824/a

12 7 5179% B 2539% 62 5.7610% 6 07 82%
13 7 56544h 813754/a 63 5.7660% 6 07 824/"

14 7 6170% I28954/o 64 5.7709% 6 07 82%
15 7 6725% 65 5.77 56% 6 07 82%

7 7110% I2905% 66 5.7802% 6 07 82%
11 7 7 5294/. I 4248% 67 5 7846% 6 07 82%

1B 7 7981% 8 5695% 68 5 7889% 6 07 824/c

r9 7 8467c/a I 7?58% 69 5 7931% 6 0782Yc

2A 7 A9A9y5 I8953% 70 5 7972% 6 A7820/c

21 5 1444% -37 3142% 71 5 801 1% 6 4782%
22 5 1866% 6 a7 82% 72 5 8050% 6 A7 82%

5 22534/ 6 A7 82% 73 5 8087% 6 A7 824/"

24 5 2607% 6 a7 824/0 5 81230/a 6 07 82%

25 5 2932% 6 07 824/a 75 5 8159% 6 07 820/c

26 5 3233% 6 07 820/" 5.81 93 % 6 07 82%

27 5 3512'/. 6 07 82% 77 5.8227 % 6 07 824/o

2B 5 3771% 6 07 82% 5 8259% 6 07 824/o

29 5 4A12% 6 07 824/o 79 5 8291c 6 07 82%

30 5 4236% 6 07 82% 80 5 8322% 6 07 82%

31 5 4447c4 6 07 82% 81 6 07 820/c

32 5 4644% 6 07 82% 82 s 8382% 6 07 82%

5 4830% 6 07 82% 5 84110h 6 07820/c

34 5 5004% 6 07 820h B4 5 8439% 6 0782%

35 5.5169% 6 0782% 85 5 84674/0 6 0782%

36 5 5325% 6 4782./o B6 5 84944/c 6 a782c/a

37 5 5472% 6 4782c/. B7 5 8524% 6 A7824/o

38 5 561 1% 6 A7 82./1 BB 5 8546% 6 A7824/a

39 5.57 434/o 6 A782N/1 89 5.85?1%c 6 A782%

4C 5 5869% 6 A7 82c/d 90 5 8595% 6 A7 824/o

41 5 5989% 6 A7 82% 91 5 8619% 6 A782%

42 5 6102% 6 A7 82% 92 5.8643% 6 4182%

43 5.6211% 6 A7 82% 93 s 8666% 6 0?82%

5 6315% 6 A7 82% 94 5 8688% 6 07 82%
A5 5.64144 6 4782% 95 5 a710% 6 0782%
46 5 6508% 6 4782% 96 5 8732% 6 A7 82%

47 5 6599% 6 A7 82% 97 5.8753% 6 07 82%

5 6686% 6 A7 82% 9B 5 877 40/o 6 07 82%

49 5 67704k 6 4782% 99 5 87940/c 6 0782%

50 5 6850% 6 4782% 100 5 8814% 6 07 82%

48

I 4525%

76

5 8353%



Dollar Spot and Forward Rates as of 30 September 2022

Tenor/Term (in years) Spot Rate Rate
Tenor/Term (in

years ) Spot Rate
Forward

Rate

1 5 3425% 5 3425.h 51 3 9536% 4 2304%

2 5 2aa4'/c 5 0984% 52 3 9589%

3 5 0181% 4 6546% 53 3 9640% 4 23A4vo

4 9646% 4 8041% 54 3 9690% 4 2344Y"

4 9986% 5.13471/a 55 3 9737% 4 2344%

6 5.0875% s 5331% 56 3 9783% 4 2344%

1 5.177 40/a 5 71g3va 57 3 9827% 4 2344./r

8 5 2819% 6 4162% 58 3 9870% 4 2344%

5.387 30/" 6 2348% 59 3.9911% 4 23a4c/a

10 5 5035% 6 5549.n 60 3 5951% 4 23044k

5 6021% 6 5929% 61 3 9989% 4 2304%

12 5 7438% 6 A2gAd/c 62 4 4027% 4 23044k

13 5 8090% 7.07930k 63 4 0063% 4 23044k

14 5 9180% 7 34594/r 64 4 0098% 4 2304%

15 6 0314% 7 6313% 65 4 4132% 4 2304%

16 6 04274/c 5 5737% 66 4 A164c/t 4 2304%

17 5 97 55c/. 5 5416% 67 4 A196c/, 4 2304%

,B 5 9495% s 5083% 6B 4 4227% 4 23444/a

'9 5 9244% 5 413\ya 59 4 4257% 4.2344%

2A 5 9000% 5 4380% 7A 4 4287% 4 2344%

21 3 5594"/.. -33 7693% 71 4 0315% 4 2304%

22 3 5898% 4 23A4% 72 4 a3430/o 4 2304c/a

23 3 6176% 4 23a4ah 73 4 0369% a 23040k

24 3 64314 4 2344% 74 4 A3954/a 4 23040/0

25 3 6665% 4 2344% 75 4 A421ak 4 23040k

26 3 68810/o 4 23A4c/. 76 4 A446% 4 23044/"

27 3 7 A82Tt 4 2304% 77 4 047 00h 4 2304%

28 3 7268tk 4 2304yo 78 4 04934k 4 2304%

29 3 7441v" 4 2304% 79 4.0516% 4 23440/a

30 3 7603% 4 23044k 80 4 05390/a 4 23444/"

3l 3.77 54.k 4 2304% 81 4 0560% 4 2344%

32 3.7896% 4 2304% 82 4.05820/c 4 23A4t'/"

33 3.8029v" 4 23044k 83 4 06A2% 4 23044/a

34 3.8155% 4 23040/0 84 4 06230n 4 2304%

35 3 827344 4 23044k B5 4.0642% 4 2304%

36 3 8385% 4 2344% 86 4 A6620/c 4 23040k

3 8490% 4 2344% 4 0680% 4 2304%

3 8591% 4 23440/a BB ' 4 0699% 4 2304%

3g 3 8686% 4.2344% 89 4 a7174/0 4 2304%

40 3 87764k 4 23A40/a 90 4 0? 35% 4 2304%

41 3 8862% 4 23A40/c 91 4 A7 52% 4 23044/0

42 3 89440k 4 23A40/c 92 4 A7 69% 4 2304%

43 3 9422% 4 23a40h 4 4785% 4 2304%

3 9096% 4 2344'/" 94 4 4841./" 4 2304%

45 3 9167% 4 23A4r/o 95 4 4817.4 4 2344%

46 3 92354h 4 23A4y" 96 4 0833% 4 23a44/a

3.9301% 4 23A4% 91 4.4848v" 4.23440/a

48 3 9363% 4 23A4yt 98 4.0863% 4.23440/"

49 3.9423% 4 23044/1 E9 4.487't % 4.23A40k

50 3 9481% 4 2304./0 100 4.08S1% 4 2344%

4 2304%

11

37

Annex B


