
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue

Manila

t/,qn1o

Circular Letter (CL) No.:

Supplements: CL Nos. 2020-22,
2018-75; 2018-'18

& 2016-66

CIRCULAR LETTER

TO

SUBJECT DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG.TERM
CONTRAGTS OF HEALTH MAINTENANCE
oRGANTZATTONS (HMO)AS OF 31 MARCH 2022

WHEREAS, Circular Letter (CL) Nos. 201 6-66, 201 8-1 B and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(1f) of Circular Letter (CL) No. 2016-66, ltem 10 of CL No.
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 ofthe lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 31 March
2022, respectively, (Annexes A and B) which shall be used in discounting cash
flows in the calculation of life and non-life insurance policy reserves and reserves
for long-term contracts of HMOs as of 31 March 2022.
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The Peso and Dollar spot and forwa rd rates to be used for discountrng cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate

Please be guided accordingly

DE IS B. FUNA
lnsu ra nce Commissioner



Annex A

Peso Spot and Forward Rates as ol 31 Match 2022

Tenor/Term (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate

1
2 6187./" 2.6787% 5T 5 0430% 51931%

3 3765% 52 5 0459% 5 1S31%

3 41128% 5 6012% 5 04870/o 5 1931%

4 8211% 6 9750% 54 5 05140/o 5 1931%

5 3470% 7 4769% 55 ] 5 o53s% 5 1931%

6 5 6858% 7 3966% 56 5 0564% 5 1931%

7 5 8299"/" 6 6987% 57 5 05BB% 5 1931%

6 5 9234% 6 5798% 5B 5 0611% 5 1931%

s 6 0516% 7 0832% 59 5 0634% 5.1931%

t0 6 1949% 7 4932% 60 5 0655% 5 1931%

11 6.1353% 5 5409% 5 0676% 5.1931%

12 6 0789% 5 4603% 62 5 0696% 5.19310/o

13 6 0128% 5 2225./. 63 5 0716% 5.19310/d

14 5 9483% 5 11404/. 64 5 0735%

5 0753%

51931%

15 5.8850% 5 0028% 65 51931%

16 5 8441% 5 2417./. 66 5 0111% s 1931%

17

18

5 8047% 5 1673% 67 5 0789% 5.1931%

5.7649r/" 5 0907% 68 5 0805% 51931%

19 512510/0 5 01 19% 69 5 0822% 5.19310/o

2A 5 6853% 4 9308% 70 5 0837% 51931%

21 4 8289y. -10 9130% 71 5 0853% 51931%

22 4 84550/0 51931% 72 5 0868% 5 T93T%

23 4 8606% 5 1931yo 73 5 0BB2%

24 4 87 44y. 51931% 74 5 A897ak 51931%

25 4 8871v" 51931% 5 0910% 51931%

26 4 8989% 51931% 76 5 0924./" 51931%

27 4 9098% 51931% 77 5 0937% 5 1931%

4.9139% 51931% 18 5 0950%

29 4 9293% 51S31% 79 5 0962% 51931%

30 51S31% 80 5 097 4a/r 51931%

31 4 9463% 51931% 81 5 0986% 5.1931%

4 9544% 51S31% 82 5 0s98% 519310/

4 96124/. 51931% 83 5 1009% 5 1931%

34 4 9680% 5 1S31% 84 51020v. 5 1931%

35 4 97450A 51931% B5 5 1030% 5 1931%

4 9805% 51931% B6 510410/o 5 1931%

37 4 9863% 51931% B7 5 1051% 5 1931%

38 4 9917c/o 51931% 5 1061% 5 1931%

39 4 996S% s 1931% 89 5 1071% 5 1931%

4A 5 0018% 51931%
51931%

90 5.1080% 5 19310/d

41 5 0064% 91 51090% 51931%

42 5 0109% s 1931% 92 51099% 5 1931%

43 5 0151%

5 0192%

5 1931%

5.1931%
93 s 1108%

51117%
5 r931%

44 94 5 1931%

45 5 0230% 5 1931% 95 51125% 5 '1931%

5 0267%

5 0303%

51931%
51931%

96

97

51134%
511424/a

519310k

51931%
5.0336% 51931% 9B 51150% 51931%
5 0369% 51931% 99 51158y. 5 1931%

50 5 0400% 51931% 100 5 1166% 5 19310/o

32

36

47

4B

49

4 A79a%

61

51931%

51931%

4 5381%

46



An nex B

Spot Rate RateSpot Rate Rate Tenor/Term (in years)

t and Fonivard Rates as of 31 March 2022

Tenor/Term in ears

Dollar S

1
2 2950% 2 2550% 5T 3 3260L 3 3804%

3 32710/o 3 3804%2 2 8869"/, 3 4821% 52

3 3 0087"/" 3 25280k 53 3 3281% 3 3804%

3 01590/0 3 0375% 54 3 3290% 3 3804%

5 3 0273% 3 0731% 55 3 3300%

6 3 1026% 3 4797% 56 3 3309% 3 3804%

317890/. 3 6377./" 51 3 3317"k 3 3804%

8 3 2753./. 3 9525% 5B 3 33260k 3 3804%

! 3 3733% 4 1605d/a 59 3 33340/. 3.3804%

10 3 47910/a 3 3342./.4 4367% 60
3 3804%11 3 5909% 4 71524/a 61 3 33490/,,

12 3 7052% 4 97114/a 62 3 33s7% 3.3804%

3 3364% 3 3804%13 3 8224./. 5 23894k 63

14 3 94284/" 5 52054/a 64 3 3371./. 3 3804%

15 65 3 33770/o 3 3804%

3 3804%16 4 0716./" 4 1446"/" 66 3 3384%

17 3 3390% 3 3804%4 07774/. 41753"/r 67

18 3 3396% 3.3804%4 0849./a 4 2070./a 68

t9 4 0930% 4 2396% 69 3 3402% 3 3804%

2A 70 3 3408% 3.3804%

21 3 2483y" -12 42870k 71 3 3413% 3.3804%

22 3 3804% 3 3419% 3 3804%72

23 3 2598% 3 3804% 73 3 3424% 3 3804%

24 3 26484/. 3 3804./. 74 3 3429% 3.3804%

25 3 3434% 3.3804%3 26950/0 3 3804% 75

26 3 27370/a 3 3804% 76 3 3439% 3.3804%

3 3804%21 3 27770/a 3 3804% 77 3 3444%

28 3 2814% 3 3804% 7B 3 3449% 3 38044/a

29 32848% 3 3804./. 19 3 3453"/.

30 32880% 3 3804./. 80 3 34570/" 3.3804%

31 32909v" 3 3A04y. 81

32 329370/o 3 3a04Yo 3 3466% 3 3804%

33 329640/. 3 3804% 83 3 34700k 3 3804%

34 3 3804%3 2988% 3 3804% 84 3 3474%

35 3.3012y. 3.3804% 3 3478"/" 3 3804%

36 3 3034% 3 38040/. 86 3 3482% 3 3804%

37 3 3054% 3 3804% 87 3 3485% 3 3804%

38 330740k 3 3804% 88 3 3489% 3 3804%

39 3 3804%3 3093% 3 3804% B9 3 3452%

4A 3.31 1 1% 3.3804% 90 3 3496% 3 3804%

41 3 31280k 3 3804% 9T 3 3499% 3 38040/"

42 3.3144% 3 3804% 92 3 35030/" 3 3804%

43 3 3159% 3 3804% 93 3 3506%

3 31140/o 3 3804% 94 3 35090/" 3 3804%

45 3 3188% 3 3804% 95 3 3804%

46 3 3201% 3 3804% 96 3 3804%

47 3.3214% 3 3804% 97 3 3518% 3.3804%

48 33226"h 3 3804% 98 3 3804%

49 33238./. 3 3804% 99 3 3524"/" 3.3804%

50 3 32494/a 3 3804% 100 3.3804%

3 3804%

3 3804%

3 3804%

40667v. 5.8180% I

410204/a 4 2733./.

33462v" | 3.3804v"


