
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue

Manila

NOTICE TO THE PUBLIC
05 September 2018

EXPOSURE DRAFT ON THE PROPOSED STANDARD CHART OF
ACCOUNTS OF HEALTH MAINTENANCE ORGANIZATIONS (HMOs)

The lnsurance Commission hereby posts for the information of all concerned the
Exposure Draft on the proposed Standard Chart of Accounts for Health
Maintenance Organizations (HMOs). The proposed Standard Chart of Accounts is
intended to provide a standardized set of accounts to be used by HMOs to ensure
transparent and consistent application of rules pertaining to the recognition of
items in the Financial Statements.

To promote the participation of the public, the lnsurance Commission is openly
soliciting comments and suggestions from all interested persons.

All interested persons may submit their written comments and suggestions to the
Ad Hoc Group on HMOs of the lnsurance Commission with office address at
lnsurance Commission Bldg., 1071 United Nations Ave., Manila. Such written
comments and suggestions may also be submitted electronically through email to
lap.villan ueva@i nsurance.qov. ph and mm. caqaoan@insura nce. com. ph.

Comments and suggestions made through phone call or text messages will not be
entertained and will be disregarded automatically.

The deadline for submission of the written comments and suggestions will be on
05 October 2018 at 3:00 PM. Late submission will no longer be considered.

The Exposure Draft on the Proposed Standard Chart of Accounts which is attached
hereto will be posted on the lnsurance Commission website
(www. i nsu ra nce. gov. ph).

Be guided accordingly.

DE B. FUNA
I nsurance Commissioner
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IAJA I@ilm

Head Office; P.O. Box 3589 Manila FAX No. 522-14-34Tel. Nos.523-84-61. to 70 Website: www.insurance.gov.ph



Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue

Manila

TO

SUBJECT
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Circular Letter (CL) No.:
Date:
Supersedes: None

CIRCULAR LETTER

ALL HEALTH MATNTENANCE ORGANIZATIONS (HMOs)
DOING BUSINESS IN THE PHII.IPPINES

:::::.
STANDARD CHART OF ACCOUNTS (SCA)

WHEREAS, an HMO refers to a juridical entity legall organized to provide or
arrange for the provision of pre-agreed or,designated hbafth care services to its
enrolled members for a fixed pre-paid fee oria,specific period of time.1

WHEREAS, the lnsurance Commission shall have the authority to exercise the
following functions2, amons,others:

a. lssue rules,rand guidBlines, with irespect to the establishment of HMO
minimum capitalizd.iltn, net worth;'reserve funds and security deposit
requirements, as well as the criteria for qualification and
disqualification of,'directors, officers and marketing personnel, and
the procedure for the submission of reportorial and/or examination
requirements", registration of contracts and plans, adjudication of
claims, and other relevant matters, as necessary;

b. R6$date, sr*p€rvise, and monitor the operations and management of
HMOeto msure compliance with EO No. 192, s. 2015, existing laws,
rules, regulations and such other directives and circulars issued by
the lnsurance Commissioner;

c. Prepare, approve or amend, rules, regulations, orders, and circulars,
and issue opinions, provide guidance on and supervise compliance
with such rules, regulations, orders, and circulars;

I Executive Order (EO) No. 192, s. 2015
2 Section 4, supra
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d. Exercise such other powers as may be provided by law as well as
those which may be implied from, or which are necessary or
incidental to carry out the express powers granted to the lC to
achieve the objectives and purposes of EO No. 192; and

e. Order the examination of documents, papers, files, tax returns, books
of accounts and other records, in whatever form, of any entity,
person, or any HMO under investigation, including persons, entities
and/or corporations with related interests;

WHEREAS, rules and/or guidance on financial reporting framework is
necessary to be implemented to ensure transparent and consistent application
of such rules and/or guidance by the Health Maintenance Organizations
(HMOs);

WHEREAS, this financial reporting framework is based on internationally
accepted accounting standards;

NOW THEREFORE, pursuant to the authori$ granted to the lnsurance
Commission by Section 4 of Executive Order 192, s. m15 dated 12 November
2015, the following rules and regulations concerning the financial reporting are
hereby promulgated.

1. lssuance of Standard Chart of Accounts (SCA)

The SCA for HMOs as presented in futnex A has the following objectives:

1) To establish uniform, comprehensive, minimum chart of accounts to
improve financial data collection, reporting, accuracy and
comparability;

2) Io meet bott the inlemal and external reporting requirements;
3) To ensure that HMOs comply with the generally accepted accounting

principles;
4) To allow for tirnely and accurate recording of financial transactions;

and
5) To proride comprehensive, full disclosure of the Financial Position of

the HMO to its stakeholders and regulators.

2. Application of Philippine Financial Reporting Standards (PFRS)

Recognition and measurement of the accounts should be in accordance
with the current generally accepted accounting principles in the Philippines
at reporting date.



lmplementation and Effectivity

This Circular Letter shalltake effect immediately.

Attachments:
1/ Annex A - Standard Chart of Accounts

DENNIS B. FUNA-#;;1;il'#L.ion",.
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ANNEX A

STANDARD CHART OF ACCOUNTS
FOR HEALTH MAINTENANCE ORGANIZATIONS (HMOs)

STATEMENT OF FINANCIAL POSITION ACCOUNTS

ASSET ACCOUNTS

l. Current Assets

1. Cash and Cash Equivalents

Cash includes money and any other negotiable instrr#f!6hts that is receivable
in money and accepted by bank for deposit ardiiimmediate credit. Cash
comprises cash on hand and demand deposits. 

- ,,,

1.1 Cash on Hand 
:

This represents the total amount of undep0silgdlCollections in the custody
of the cashier. This includes any acceptablG,,Currency notes and coins,
checks, bank drafts, Postal,l!&ney Orders, a ,other cash items in favor
of the HMO that is awaiting etpositililithin the day qr the following banking
day. This does not include p ated'@eks,(PDC$ and returned checks
which have been dishonored by:the ba due:to insufficient funds.

1.1.1 undepad&dd"@trlectiops,",lThis represents Philippine currency
notesffi{jd coins, ichecks, bank.drafts, and other cash items in favor
of the #ftrpanytoibe flgpositdd in the bank on the following banking
day. ThiS;Wglnot include postdated checks and returned checks

,1@lcJt,harg1$pp, dishonored by the bank due to insufficient funds.
'I .,:

't.1.2 Petty'Cdsh Fund.- This represents the fund established to defray
' imms6;ei{$i:minimal disbursements which are evidenced by duly

accompli$-Xbd and approved petty cash vouchers with the
',,,,oorrespo#ing supporting receipts and/or other supporting

tdOcuments. This fund shall be maintained under an imprest system.

1.1.3 neiOlving Fund - Fund established to finance a continuing cycle of
operations through amounts received, such as a working capital
fund. This fund shall be maintained under an imprest system.

1.1.4 Commission Fund - This represents fund that is established for the
purpose of paying commissions to agents/brokers where the
amounts are less than the minimum amount prescribed for check
payments. This fund shall be maintained under an imprest system.

1li.',,l,
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1.2 Cash in Banks

This account refers to money deposited in the bank under the name of
HMO i.e. savings, current and combo account which are unrestricted and
available for use in the current operations.

1.3 Cash Equivalents

This accounts refers to short-term, high liquid investments that are readily
convertible into known amount of cash and which are subject to an
insignificant risk of changes in value. An investment normally qualifies as
a cash equivalent only when it has short maturity if three (3) months or
less from the date of acquisition (e.9. three-month debt securities, debt
securities purchased three (3) months before maturity). Time deposits and
investments maturing beyond 3 months are presedid under Short-term
Cash lnvestments. 

,,1 
: ,

1.4 Short-term Cash Investments 
,,

This account represents investments rct held for the purpose of meeting
short-term cash commitments and restricted irnargin accounts with
maturity of more than 90 days but less ili6n 6pg fesl. 

-

: t,

Administrative Service Only (ASO) Gash Fund

This refers to the amount provided by the'CliE4.to the'FIMO to be utilized for
claims payment under an ASO Agreernent" ; "': ;':'

.,iri Li,i '

Trade and Other RsdeiVdblbs

Receivables reteis:to tinqncial flssets that represents a contractual right to
receive cash or anothEt ftdl5ncial' €Is'$t,,;iiiii,

3.1 TrCd6'RdCafuules ,,

Trade receivabi$I are amounts billed to members and providers in the
ordinary course tjf business of the HMO.

Itti 
I

3.1.1 ,t!$g9,erffiiry fe9.-f2ce,ivable - This account pertains to the fixed
atitffiiit'that an HMO charges its clients for healthcare services, as
spebified in the HMO Agreement, which have accrued as of the end
of accounting period.

3.1.2 Rtders Fee Receivable - This pertains to the amount due for
availing an add-on provision to a basic HMO agreement that
provides additional benefits to the members at an additional cost. lt
may include dental, maternity benefits, insurance and other
services not covered in the basic HMO Agreement.

2li','yt.t
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3.1.3 Deposit to Healthcare Providers - This account represents funds
deposited to certain healthcare providers to defray for the medical
and hospitalization expenses of its members as per required or in
consideration of certain discounts being offered by the healthcare
provider.

3.1.4 Due from ASO Accounts - This refers to receivables from ASO
Accounts for charges such as Administrative Fees, Network Access
Fees, and other medical collectibles on services/benefits in excess
of the deposited fund by clients managed under ASO Program.

3.1 .5 Allowance for Bad Debts - Trade Receivables - This represents the
total amount set up to provide for losses that may arise from non-
collection of trade receivables.

:::3'2 other Receivables 
,., ,''t" ','i,,,,

These are amounts owed to the HMO that fallptitside of the normal course
of business of the HMO or those amountslUue for payment from persons
or entities other than its members.

3.2.1 Nofes Receivable - This represent#,ryAJffg'ot HMO forwhich formal
instruments of credit are issued aS;#9tflence of debt, such as a
promissory note. The credit instrument n@rnally requires the debtor
to pay interest and ext6nd#ifpf ,trme perio& of 30 days or longer.

::
3.2.2 lnterest Receivable - This reflecErthe amount of interest that has

been *11i:?1,t1?,llt which has not yet been received in cash'

,,, . 'ir'ii,
3.2.3 Advancds to Otlibrs ana bnptoyees - This account refers to duly

approVed,,cash,r.d@nces fgr official business to officers and
employeEs, subject to liqUidation in accordance with the policy of
fittel*ltvto 1 

,,

,,$.2.4 Due frtffit,Officersi:and Employees - This account refers to total
'1',, collectibles due from officers and employees arising from credit

, , ,,. accommqdations, shortages, losses and unliquidated cash

,r,advancqg, beyond the prescribed period that are subject to
lt'rtr pedlete settlement.

3.2.5 Due''from Related Parties - The aggregate amount of receivables
to be collected from related parties where one party can exercise
control or significant influence over another party; including
affiliates, owners or officers and their immediate families, pension
trusts, and so forth.

3.2.6 Others - This represents all other receivables which cannot be
classified under any of the foregoing receivables.

3lr'
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3.2.7 Allowance for Bad Debts - Other Receivables - This represents the
total amount set up to provide for losses that may arise from non-
collection of other receivables.

4. Financial Assets at Fair Value Through Profit Or Loss

This represents financial assets which are carried at fair value through profit or
loss.

4.1 Securities Held for Trading

This represents debt and equity securities that are:
a) Acquired principally for the purpose of selling or repurchasing it in the

near term; or

b) Part of a portfolio of identified securities that are rfldnaged together and
for which there is evidence of a recent 

-a@'ial 
peern of short-term

Profit-taking. 
, .:, 

',..,,..,

This shall comprise of the following suHlaccounts based on'thetypes of
securities held:

4.1.1 Trading Debt Securifr'es - Governii$rrt - fnis represents debt
instruments issued WtSe governmdtifl.gnd its instrumentalities
(government agencieiii-li liro#Uqygrnments; government owned and
controlled corporations),1 Th iS itm&ffi eF treasu ry b i lls, treasu ry notes
and ROP bonds. ' ,

l

4.1.2 Tradinglprbbi,t"Sgq4rities - Pli;iate - This represents debt instruments
issuedgjby privatHlcorporatim, whether domestic or foreign, such
as co##,iierclal fldperri, noteS iEnd bonds.

4.1,3.,,,,L.gding Eqiifu,Securities - This represents common and preferred
:;,; "' SliSibgirof stoUt:oJ companies other than those of subsidiaries,

. '' I associa*in and joint ventures.

4l,lr4 Mutual, dllNt tnuestment Trust, Reat Estate lnvestment Trusts and
".",,Other Fqfids - This represents units held in mutualfunds and such

"4.l}gr,liiffilar types which are generally redeemable any time and
Wigrethe values are determined based on the daily net asset value
per'Share or unit

4.2 Financial Assets Designated at Fair Value through Profit or Loss

This represents financial assets which the HMO, upon initial recognition,
has designated at FVPL. This shall comprise of the following sub-
accounts based on the types of securities held:

4.2.1 Debt Securifies - Government
4.2.2 Debt Secur7ies - Private

4 | i' ., ,,',
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5.

4.2.3 Equity SecurTies
4.2.4 Mutual Funds and Unit lnvestmenf Irusfs
4.2.5 Real Estate lnvestment Trusts
4.2.6 Others

Held-To-Maturity lnvestments - Current Portion

This represents the current portion of quoted debt securities with fixed or
determinable payments and fixed maturity that the HMO has the positive
intention and ability to hold the maturity other than those that the HMO upon
initial recognition designates as at fair value through profit or loss, those that
the HMO designates as available for sale, and those that meet the definition of
loans and receivables..

5.1 HTM Debt Securities - Government - Current Pqtibn

5.1.1 tJnamortized Discount/Premium ' 
.

5.2 HTM Debt Securities - Private - CurrentPortion

5.2.1 Unamoftized DiscounUPremium
' :1i1;. ,,1;:,

5.3 Allowance for lmpairment Lo-sses - Curt$fitPortion

Ava i la ble-fo r-Sa le F i na nc ia I As$$ts, ='S1 rr;nt Po rtlon6.

This represents the
are designated as
receivables, held to:

6.2

) i ;::4.,.,.
current portioniifif the nOfiltt&it{llatire financial

.sdfur &|hre not'classified as
Ar financiHll5ssets at FVPL.

assets that
loans and

6.1 AFS Debt S&ilrities #lffivrnnm6i*t - Current Portion

6 1,|, :,'Unu *ii,ll, 
" 

n pi s 
1c 

o u n UP re m i u m

AfS oeu, tnatflr,es -lf,ftivate - current Portion

6:2';1,. U namorti'?6d Discou nUPremi u m

iirii :.:a:

AFS EffiUirU,S66urities - current Portion

Allowancefor lmpairment Losses - Current Portion

Mutual Funds and Unit lnvestment Trusts - Current Portion

Real Estate lnvestment Trusts - Current Portion

Other Funds - Gurrent Portion

6.3

6.4

6.5

6.6

6.7

5 | f.'., q'
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7. Prepayments

This represents expenditures paid for in one accounting period, but for which
the underlying asset will not be entirely consumed until a future period.

7.1 Supplies

These are items that are consumed within an office setting during normal
business operations, and which are stocked for recurring use, and are
usually charged to expense as used.

7.2 Prepaid Commissions

This represents commissions paid in advance to the agents and brokers.

.::.l7'3 PrePaid Rent 
""'i"" 

" 
"'This represents advance payment on rented/leiised propertbs.

7.4 Prepaid Taxes

This represents portion of the HMO's i; hre HX;lianitity already remitted
through a payor of an income who withheli&l{!trfl remitted the same to the
BIR even before filing of the,!fR.

7.5 Other prepaid expenses

This represents nl|lnthgf expen$e$,pAid but not yet incurred which cannot
be classified under anylof the fo@{Oing prepaid accounts.

:::

Other Current Asse*s

This repr:egpf@lgther @tfent assets which cannot be classified in any of the

8.

ll. Non-Curi€flrt Assets

, iitlit
9. Held-To-Matfif[Slr

f, il

Held-to-Maturity lnvestments are quoted debt securities with fixed or
determinable payments and fixed maturity that the HMO has the positive
intention and ability to hold the maturity other than those that the HMO upon
initial recognition designates as at fair value through profit or loss, those that
the HMO designates as available for sale, and those that meet the definition of
loans and receivables.

6l :
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9.1 HTM Debt Securities - Government

9.1.1 Unamortized DiscounUPremium - This represents the unamortized
discount / premium on HTM government debt securities which shall
be debited/credited monthly to this account. Amortization of
premium/discount is based on the effective interest rate method.

9.2 HTM Debt Securities - Private

9.2.1 Unamortized DiscounUPremium

9.3 Allowance for lmpairment Losses

This represents the amount of impairment loss incurred on the HTM
securities.

l0.Availabte-for-Sale Financial Assets ,

This represents non-derivative financial affiS that are designated as
available-for-sale or are not classified as loa;..@6nd receivables, hefd t0 maturity
or financial assets at FVPL.

10.1 AFS Debt Securities - Government

10.1.1 tJnamofized DiscouhP,*rr'm - This iiprHu"n,s the unamortized
discount / premium on'*FS g6Verfii?9nt debt'securities which shall
be debited/credited mQ#hly tO, ith{ ,if,scount. Amortization of
premium|ii,.ffunt is bas60rgtrithe effective interest rate method.

10.2 AFS Debt $#&iirities -.l,Private

10.2.1

"':t':::': 
t1"t)

, i t',j,,.,

1 0.4 iAf,lowance for' f lkpairment Losses
::l:::

This,lfgppssents,,ihe amount of impairment loss incurred on the AFS
securffiT,lr:

,ri;a

10.5 Mutua! Funds and Unit lnvestment Trusts

10.6 Real Estate lnvestment Trusts

10.7 Other Funds

l l.lnvestment in Subsidiaries, Associates and Joint Ventures

This shall comprise of the following accounts:

7l'
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11.1 lnvestment in Subsidiaries

This represents the amount of HMOs investments in shares of stock of its
subsidiaries. A subsidiary is an entity that is controlled by another entity
(known as parent). An HMO controls an investee when it is exposed, or
has rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investee.

11.2 lnvestment in Associates

This represents the cost of the HMO's investments in the shares of stock
of its associates. An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nol an interest in a
joint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control
or joint control over those policies.

11.3 lnvestment in Joint Ventures 
: ' ' ',,,

This represents the cost of the HMO's iffiEstments in joint ventu,fes. A joint
venture is a contractual arrangement Wttryeby theiHMO and one or more
other parties undertake an economic'ffiNityrWhich is subject to joint
control. Joint control is the contractually a$peipp sharing of control of an
arrangement, which existsr',din&y, when OeicliJions about the relevant
activities require u nanimous con$6li* p.f the parties,sharing control.

12.Propefi, Plant and Equipment 
,i ir 

,

This account reprgffiS'tdhgible itern$'that are held for use in the HMO's
business operatiofi$'or for ffministratt'i,ae purposes, and are expected to be
used more than oiifftperiqdil'Ttaiql,accorliilt shall have sub-accounts based on
the nature of the fixed;i*s$t5, to'r,t&i

::: l

'12.1 Land
:

'i'+his representSilihe acquisition cost of the land. Acquisition cost shall
C6nsist of the purchase price and all expenditures incurred directly
attffijlgble to qmuisition.

.ar. i)t .aaaa"
- -t:i

12.2 Buildi n$ lfr t#l' Bu i ld i ng I m provements

This represents the acquisition/construction cost of the building and
improvements, including cost incurred subsequent to initial recognition
which meet the recognition criteria.

12.2.1 Accumulated Depreciation - Buildings and Building lmprovements
- This represents the aggregate of the depreciation on the above
account charged by the HMO against its current operation.

81,
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1 2.3 Leasehold !mprovements

This represents the cost of additions, improvements and/or alterations on
the HMO's leased office premises which are incurred in making the
property ready for use and occupancy. This should include the initial
estimate of the costs of dismantling and removing the improvements and
restoring the site, the obligation for which the HMO incurs when the
property is leased.

12.3.1 Accumulated Depreciation - Leasehold lmprovements - This
represents the aggregate of the depreciation on the above account
charged by the HMO against its current operation.

12.41.T. Equipment
...

This represents the cost of the information proces$ii:r$lsystem of the HMO
including the computer hardware, customized s@are, and peripherals.

tl ,:::]t
12.4.1 Accumulated Depreciation - l.T F, lpment - This'Bpresents the

aggregate of the depreciation on{fte above account cha+ged by the
HMO against its current operatior.r:: ,,,. 'r,

t, l

12.5 Transportation Equipment 
i

This represents the cost iOf motor vehicle and otner transportation
equipment owned, operated,,t{ped, oit6lbq Used'by the HMO in carrying
out its business and{or as a s€Wice vehicld of its officers and employees.

,,,,, ,.
12.5.1 eccumgtflWid"'Wpreciation. - Transportation Equipmenf - This

repreBiii,\ts the @$regate oftle depreciation on the above account
chargddiby the HI\4O against its current operation.

1 2.6 Office:Furnllure, ffig1es and'Equipment
, | :::::::: : tll;

,,:,fhis represefiE,:the c6$t:,of office machines, equipment, furniture and
fixtures.

i

12.6"l Accumulhlbd Depreciation - Office Furniture, Fixtures and
figtl,iprfienf - This represents the aggregate of the depreciation on
thliltieibbve account charged by the HMO against its current
opeiation.

12.7 Medica! Equipment

An article, instrument, apparatus or machine that is used for some health
purpose.

12.7.1 Accumulated Depreciation - Medical Equipmenf - This represents
the aggregate of the depreciation on the above account charged by
the HMO against its current operation.

9 | l';'r i.;
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12.8 Property and Equipment under Finance Lease

This represents the cost of the property and equipment leased by the HMO
under a lease agreement which qualifies as a finance lease.

12.8.1 Accumulated Depreciation - P&E under Finance Lease

1 2.9 Revaluation lncrement

This represents the revaluation increase in the carrying amount of the
HMO's property and equipment under the revaluation model.

12.9.1 Accumulated Depreciation - Revaluation lrrerement - This
represents the aggregate of the depreciation o-nthe above account
charged by the HMO against its current opet ion.

l3.lnvestment Propefi 
it,,,,t

lt'

This represents property (land or building oftfirftof a building or botli),held (by
the owner or by the lessee under a financeil$ase) to qfilT r rentals orfor capital
appreciation or both rather than using it in thGihtM0's business operations or
for administrative purposes, or selling it in the ofdinqry course of business.

This account shall be classifiea ai:i*W, "'"",,,

Land - at cost , 
l''

Building and B.tddTg lmprovefitFFts- at cost
AccumulatedlFgpfe6iation - Biiftding and Building lmprovements
Accumulaffidllmpairnabnt Loss',
Land - at faarlualue ,

Building and &tfuEt$'lmp ents - at fair value
Foreclosed Properties - This represents real properties acquired by
COrnpany'fi;settlemeht of loans through foreclosure of mortgage loan
arrangements.

l4.lntanglblg,Assets',

An identifidble nonrmonetary asset without physical substance. Corporate
intellectual pieifffi, including items such as softwares, patents, trademarks,
copyrights and business methodologies, are intangible assets, as are goodwill
and brand recognition.

lS.Deferred Tax Assets

This account refers to the amounts of income taxes recoverable in the future
periods in respect of deductible temporary differences, the carry forward of
unused tax losses, and the carry forward of unused tax credits.

10 lir.r ;;



499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
542
543
544
545
546
547
548

I 6. Other Non-Current Assets

This may include but is not limited to the following accounts:

16.1 Miscellaneous Deposits

This represents deposits and advances that are long-term in nature.

16.2 Deferred lnputVAT

This represents the unamortized portion of input tax deferred on
purchases or importation of capital goods which are depreciable assets
for income tax PurPoses' 

'rg,f 
{i'

16.3 Retirement Pension Asset 
,,1{lll{i''

,{lt{fi$it"

The pension fund, or ptan assets, that are useg$Sti$lifo,tetitee benefits.

,,iii,,,tiltlillru,,
16.4 Others ,l!ili,,

"r*lil'' 'rXi{lU.

This represents other non-current ass8ifrlghich qdihot be classlffid in any
of the foregoing accounts. ulll[!r' 

ttlirt''",tttll,ll.l{,,

.ri. 'Iilll.

r1i[$l{llilt*r,,,u "titllt*u,
illil'"rillllllirr,..'{till
''lllr,',1|llllllltrl,,,,

lli'* .t}iii' "'I'1ii'

,t*ai$*B*ttr1,, 'lflgr4trr'',ti1iie,unltti11le EEAfiXv."

,ttrtlt?' 'tlltri '{lll,'ii',,l. Ittr lliT;.

"tliiiy,, ,ur{}llt;irri',, 'ltti.,uili1 

st.,lllt,,,,,, 
I ti I i{il ili I *,

,,rftiilltrttrrr,. 'l1l2l*,.t.iitlil,lrltlltlllll- "*lXlir,rittE&,r '{{{itrJitli,,i*lti,' 'ofittfu, 'ntliii*,

+illl{ 'tltlh, ''tii'

"t{ilil,,, '1il'l1],,

'111,*, lll}iliir,.+lllriilllh" .+fitt',lllllt, 
,ci1*l*r'rilllhi,lgrr.

llll,'
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549
550
551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597

LIABILITY ACCOUNTS

l. Current Liabilities

1 7. HMO Agreement Liabilities

Refers to "HMO Agreement Reserves" and "ASO Reserves" as applicable.

17.1 HMO Agreement Reserves

Refers to all benefit liabilities for membership fee-based benefits or where
the fixed pre-paid fee is in the form of a membership Gb where the risks
are borne by the HMO, which is the aggregate of the:Glaim Reserves and
Membership fee Reserves as defined 

-below. 
.,,t,t , ,,

17.1.1 Claim Reseles - Refers to claims incufied but riOt,yet paid as of
the end of the accounting period. ltripeludes claims dUe-and unpaid,
claims in the course of settleme,,r-ftJliesisted claims and those which
are incurred but not reported atlif,'designabd level of confidence,
as well as direct and indirect g11p$ related to settling all
outstanding claims, whether reported5hd unreported, as of the end
of the accounting paligd1i,, 

:i,,,.
.il,

17 .1.1.1 Due & Unpaid (D&U)'C.lB{.111p,- Ref'ers to the liabilities for
claims that heve be6n irrrsported, adjudicated and
p,4qoggged, 6trt;fi9v,t*lfiijch final payment has not been

jielof@d as of tlll&lind of the accounting period.
, | ':||

17 .1.1.2 tn CgwWg{,,Seff/di nt (COS) - Refers to the liabilities

'ffi,'#taim''aliHady known and identified but not yet
.,,. . ,.. adludicated, settled and paid by the HMO as of the end of: 

the aCCounting Period.
I 

fi.1.1a .nr"or",d' claims- Refers to amount of claims that are in'- ' :- -'-'- -

Gspute such as those for which a known litigation

"",,' "$ituation 
exists'

1'7',i:r:t;4 lncuned but not Reported (IBNR) - Refers to the amount
' to be provided for claims in respect of claim events that

have occurred but have not been reported to the HMO as
of the end of the accounting period.

17.1.1.5 Ctaims Handling Expense - Refers to the estimated
amount of expenses for settling all claims, whether
reported or unreported, outstanding as of the end of the
accounting period.

1,2 | i' ., ::



598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632
633
634
635
636
637
638
639
640
641
642
643
644
645
646
647

,,,1t t airtdl{11g.t reSr{iryg, for that portion of the Administrative fee, net of
,,-"" taxes rilrcomniffi*ons paid or due to the HMO which is applicable

"i, 
accountingiPeriod.

,

17.2.3,F*nd Wthdrawals - refers to the amount withdrawn from the ASO

Ft;1i.Nlli pay the cost of benefits availed by the members under an

ASO Agreement.

l8.Liabilities Due to lnsurance and Providers

This represents amounts owed to insurance companies and healthcare
providers.

17.1.2Membership Fee Reserues - Refers to all future claim payments
and related expenses for agreement maintenance and claims
settlement, to be made after the end of the accounting period,
arising from future events forwhich the HMO is liable under its HMO
Agreements.

17 .1.3 Other Reserves - This refers to reserves which cannot be classified
in any of the foregoing accounts and are deemed appropriate by
the HMO to set up as other reserves, such as but not limited to the
following:

17.1.3.1 Deficiency Reserues - Refers to the amount set up when
future membership fees and current reserves are not
sufficient to cover future claim payments and expenses
for the remainder of the HMO agree+ltEnt period.

17.1.3.2 Agreement Reserves - Refers,lp$"]#ldtQunt set up when
a portion of the membership fbes colle@ in the early
years is meant to pay for,ffi higher claim costs arising in
the later years.

17.2 ASO Reserves i

:),

Refers to all liabilities for fund-based benefits or where the fixed pre-paid
fee is in the form of the eriffiEfifr,f1q,, admini5trative fee and the ASO
fund where the risks are boiiib oy'ihuielignt. !t is the aggregate of the
following: ',i,,,, 

,r, 
,, "i';';1:;:.;,

11.2.1 Adminis#dttE:#ryice Onty (ASO) Funds - This refers to the
amor*(ii:'Drovideiiilby the clbnt to the HMo for claims payment
under'd#ASO,AgfErnent.' ::'

17.22tUaqgyned Fee Reserues (UAFR) - This refers to the

13;;"'



648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
bbJ
664
665
666
667
668
669
670
671
672
673
674
675
676
677
678
679
680
681
682
683
684
685
686
687
688
689
690
691
692
693
694
695
696
697

19. Commission Payable

This represents commissions payable to agents and brokers.

20.Accounts Payables

This represents obligations of the HMO as a result of indebtedness due to any
corporations, individuals or suppliers which are non-HMO related. This may
include the following accounts:

20.1 SSS Premium Payable

This represents the unremitted SSS premiums/contributions withheld from
the salaries of officers and employees.

20.2 SSS Loans Payable

This represents the unremitted SSS salary loan amortizations deducted
from the salaries of officers and employees.

20.3 Pag-lbig Premiums Payable

This represents the unremitted contributiofts to the Home Development
Mutual Fund (HDMF Pag-ibig) deducted from'the salaries of officers and
employees.

20.4 Pag-lbig Loans Payable

This represents the unremitted Pryibig loan amortizations deducted from
the salaries oJ officers and emploiees.

20.5 PhilHealth Premiirrl*3 PayaHe

This repriibants the unremitted PhilHealth premiums/contributions
withheld from the salari6s of officers and employees.

20.6 Otler AccountsrPayable

all other unpaid non-HMO related obligations.

21. Due to related Parties

The aggregate amount of payables due to affiliates, owners or officers and their
immediate families, pension trusts, and so forth.

22. Accrued Expenses

This represents all other unpaid non-HMO related obligations that have accrued
at the end of accounting period.

This

L4 I



698
699
700
701
702
703
704
705
706
707
708
709
710
711
712
713
714
715
716
717
718
719
720
721
722
723
724
725
726
727
728
729
730
731
732
733
734
735
/Jb
737
738
739
740
741
742
743
744
745
746
747

22.1 Accrued Utilities

This represents accruals for utilities consumed by the HMO during the
reporting period which have not yet been paid. This includes accruals for
eleckicity, water and communications.

22.2 Accrued Services

This represents accruals for services rendered to the HMO such as
janitorial, security, professional fees and others.

22.3 Accrued lnterest

The interest expense that has been incurred but has not been paid as of
the end of accounting period.

23. Notes Payable - Current

This represents short-term and current portion of long-term notes payable or
any kind of short{erm debts duly covered by promissory notes and which are
interest-bearing.

24. Dividends Payable

This represents
declared but still unpaid and due to the stockhdders of the HMO.

25.Taxes Payable

25.1 VAT Payable

This represents dre tax due on sale of HMO agreements and other goods

or services based on cash receiVed, net of input VAT paid by the HMO in
the course of the HMO's purchase of goods or services

25.2 Withholding Taxes Payable

This represents income taxes withheld from the salaries of employees
and cred itable taxes withheld from source under the expanded
withholding tax system from the remunerations of agents, brokers'
general agents, medical examiners and other agencies/corporations for
services rendered.

25.3 lncome Tax PaYable

This represents income taxes due and payable to BIR net of creditable
taxes.

1s | '



748 [.
749
750
751
752
753
754
755
756
757
758
759
760
761
762
763
764
765
766
767
768
769
770
771
772
773
774
775
776
777
778
779
780
781
782
783
7U
785
786
787
788
789
790
791
792
793
794
795
796
797

Non+urent Liabilities

26.Notes Payable - Non-current

This represents non-current portion of long-term notes payable.

27. Pension Benefit Obligation

This represents the HMO's obligation with respecl to the retirement and other
post-employment benefits granted to employees.

28. Deferred Tax Liability

This represents the total amount of deferred tax qnlldlaure temporary
differences. 

,,,;;lllliii1r1,

29.Other Liabilitieg 
.,,11' "1' "'llliig,,

rhis represents other non-current tiabitities,l{tll[!,l'L".", * r"]lilJ{{,i. "*,the foregoins accounts. ,,,llllllt,,,.,,,tt{ili,, ,,i,

,,riilii:.

.rilllrr,,.''ililtr,
''llliil"llllttltiri,,,,,,. "'lillir,

',lli,,,,,,ililllllill1111i

,,,111lllllllll1r',"!lll11;ltt'',,rllli'"'llli'lilli,
,,tlll111,,,,,,,1llll,utttttllltrrr,, tll

,,,1itttlllllllllll111,,,, 

'"llllllli,,, 'rI

,rllii" ''tlll!r, 'titllt'

.,,,liiililr,,,lill

'*rlllllt,,,,rliilr,'
'Ill !t'

'l lt
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798
799
800
801
802
803
804
805
806
807
808
809
810
811
812
813
814
815
816
817
818
819
820
821
822
823
824
825
826
827
828
829
830
831
832
833
834
835
836
837
838
839
840
841
842
843
844
845
846
847

EQUITYACCOUNTS

30.Share Capital

This represents ownership of the stockholders in the HMO composed of capital
stocks issued and outstanding as ofthe end of the accounting period. This shall
be further subdivided as follows:

30.1 Preferred Share Capital

This represents shares which provide the shareholders preference as to
dividends and upon liquidation. The features of the preferred shares are
varying and should be carefully analyzed whether these qualify as capital
stock or creates an obligation on the part of the HMO. ln the latter case,
the preferred shares issued should be classified as:part of liabilities.

30.2 Common Share Capital

This represents shares of stocks issuedlio shareholders which have the
residual equity interest in the HMO.

31. Subscribed Share Gapital

This represents shares of capital stodt,lsubscribed by the stockholders of the
HMO and duly covered by subscriptions agr*llqnts

31.1 Subscribed

Newly issued securities that an investor has agreed or stated his or her
intent to buy prior to the issue date. When investors use rights, they expect
to own the designated number of common shares to which they have
subscribed once it is fully paid.

t7 I'



848
849
850
851
852
853
854
855
856
857
858
859
860
861
862
863
864
865
866
867
868
869
870
871
872
873
874
875
876
877
878
879
880
881
882
883
884
885
886
887
888
889
890
891
892
893
894
895
896
897

31.4 Subscription Receivable - Common Shares

This represents amounts receivable from stockholders who signified their
intention to subscribe to the common shares of the HMO and duly covered
by subscription agreement.

32. Share Dividend Distributable

Payable to the holders of a corporation's capital stock that has been declared
by the entity's board of directors, but not yet paid

33.Capital Paid ln Excess of Par

This represents payment for the shares of stock of the HMO bought or paid for
in excess of its Par value.

34. Retained Earnings (Deficit)

This represents the accumulated earnings (defidit) of the HMO reduced by any
losses the HMO may incur during a certain accounting period or by dividend
declarations.

34.1 Retained Earnings-Appropriated

These are retained earningoi,that lqye been se{ aside by action of the
Board of Directors for a specific use. 'Ihe intent of retained earnings
appropriation is to not make these fun s available for payment to
shareholders.

34.2 Retained Earhi

This account re6r's tdthe eccurrtrlated income that has not been allocated
by mana$ment ot the board of directors to a specific purpose and are
u s u atly di strib,,,,,,,,,,,,,,,, uted to sha re h o I d e rs a s d iv i d e nd s.

35. Reserves

Reserve is any part. of shareholders' equity, except for basic share capital. lt
may include:Bre following:

35.1 Deposit for Future Subscription

This account represents payments made on subscription of shares which
cannot be directly credited to Preferred or Common Stock pending
registration with the Securities and Exchange Commission of the
amendment to the Articles of lncorporation increasing capital stock.

18 l'



898
899
900
901
902
903
904
905
906
907
908
909
910
911
912
913
914
915
916
917
918
919
920
921
922
923
924
925
926
927
928
929
930
931
932
933
934
935
936
937
938
939
940
941
942
943
944
945
946
947

35.2 Revaluation Reserues

This represents the appraisal increment on property and equipment when
the HMO applies the revaluation model. This is calculated as a difference
between the property and equipment's carrying amount and its revalued
amount.

35.3 Net Unrealized Gains (Losses) on AFS Investments

This represents gains or losses arising from fair value changes of available
for sale securities.

35.4 Cumulative Translation Adiustment 
,,,, :

This represents gains or losses arising from foreign cufrency translations
on the following:

. foreign currency denominated non-mopdary iter ts, where such
gains or losses are recognized directly in equity, and,

o translation of foreign operations w!![irdifferent functional currency

36.Treasury Shares
:l

This represents stocks already issued but reacqUiffi by the HMO. This account
shall be measured at cost.
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948
949
950
951
952
953
954
955
956
957
958
959
960
961
962
963
964
965
966
967
968
969
970
971
972
973
974
975
976
977
978
979
980
981
982
983
984
985
986
987
988
989
990
991
992
993
994
995
996
997

REVENUES

3T.Membership Fees

Fees arising from HMO agreements where the HMO assumes the risk of
funding the member's health care services and related administrative costs, are
recognized as revenue over the period of enrollment subject to cancellation by
the members upon written notice within the period specified in the agreement.
It is recognized as revenue when collected or paid, except for some corporate
accounts that are treated as revenue when earned regardless of when it is paid
by the corporate client.

38. Enrolment Fee ,"
.,.,,,'.,' i , ,

Refers to the amount due to be paid by the Qlient for eaCElf.nember to be
covered under an ASO Agreement to be ablqlf$'access the nEfuork. This is
sometimes referred to as the network acces$be.

39.AdministrativeFee '' ,,,,
t.::::,

Refers to the amount due to O" pHlH:lV the Client' ;tf're administration of the
fund and handling of claims payrnbmt'Ui$hf,, n ASO A$leement.

40.Dividend lncome :,, ,',', 
i: ,, .

.:, ,,:, l^t

This is an income deflvEiJ'ff6rn cash di!{ffiend declaration on stock investments,
whether collected, accrued, or earned bili not yet received.

4l.lnterest lncome 
;i"'1,. , ".'' ' ',, 

::'t'

This refifedents irrterest inoome due and accrued which is earned by the HMO
from its various investments

42.Gain ( ss1 on Saletbil Propefi, PIant and Equipment

This represehts gaiii,fealized on sale of property, plant and equipment.

iill
43.Gain (Loss) on Sale of lnvestments

This represents gains/losses realized from the sale of the following HMO's
investments:

INCOME STATEMENT ACCOUNTS

(1) Financial Assets at Fair Value through Profit or Loss;
(2) Available-for-Sale lnvestments; and
(3) lnvestment Property.

20 1? ,t ;,,,:



998
999

1 000
1 001
1002
1 003
1 004
1 005
1 006
1007
1 008
1 009
1010
101 1

1012
1013
1014
1015
1016
1017
1018
1019
1020
1021
1022
1023
1024
1025
1026
1027
1028
1029
1 030
1031
1032
1 033
1034
1 035
1036
1037
1038
1 039
1 040
1041
1042
1043
1044
1045
1046
1047

44. Unrealized Gain (Loss) on lnvestments

This represents unrealized gains or losses arising from fair value changes of
the following assets which are carried at fair values:

(1) Financial Assets at Fair Value through Profit or Loss
(2) Unrealized Gain(Loss) on lnvestment Property

45. Foreign Exchange Gain(Loss)

lncrease or decrease in a cash flow caused by a change in the exchange rate
of two currencies, such as when an invoice denominated in one currency is paid
in another.

46. Unrealized foreign Exchange Gain(Loss)
,,11,.

Gains or Losses caused by a change in the exchange,ff,t6;when some foreign
monetary asset or liability is translated as of the endrof'ac6Unting period.

47.other Revenues 
,,, 'l 

i 
"t ,

This represents other revenues which cafingt be gllissified in ar,ty of the
foregoing accounts. .r1.,,,

lrr

COST OF SERVICES

4S.Healthcare Benefits aad,Claims,:..,.i11"'

This account peft#ls to thdlcosts covered in the HMO agreement including
estimates of the oHllgtionrfff n#i.al care services that have been rendered
on behalf of the ,fihg#'6ui'foii;rahich the HMO has neither received nor
processedii$ffrng, and;{,ql,.liabilities for physician, medical and other cost
dispu@:lfhi's'Sfiell be cornprised of but not limited to the following accounts:

48.{ mpdical Servidffi

lnc[iilhd in thej:lLnedical services are laboratory fees, supplies and
d iag n'ostic p ro&6d u res fo r o ut-patient expen ses.

j:ilr'
48.2 HospitaliiCtion

lncluded in the hospitalization expense are medical, nursing, and other in-
patient expenses relating to confinement.

48.3 Hospital Professional Fees

This includes consultation fees, doctors'fee and dental services.



1048 48.4 Other Benefits and Claims
1049
1050 This represents other costs covered by the HMO agreement which cannot
1051 be classified in any of the foregoing accounts.
1052
1 053
1054 OPERATING EXPENSES
1055
1 056
1057 49.Commission Expenses
1 058
1059 This account represents commission paid to HMO's agents and brokers
1060 recognized as expense over the period of collection of membership fees.
1061 

^ . r.,1062 S0.Salaries And Wages ,i1063 ,.,,...,
1064 This represents basic salaries, wages and allowanoes, includ{ng bonuses and
1065 13th month pay of all HMO officers and staff. i ,1066 

.1067 51. SSS Gontributions
1 068
1069 This represents the HMO's share in the contriEution,tb the SSS for the benefit
1070 of the officers and staff of the HMO. ' ,',', ',

1071 ri 'ii1072 52. PhilHealth Contributions
1073
1074 This represents the HMO's share in:the conttibtrtiqg, or the PhilHealth benefits
1075 of officers and staff.
1076
1077 53. Pag-lbig Contribution
1078 " ,,,,,.., 'l

1079 This represents the HMO'6'shaie'ih the contribution for the Pag-lbig Fund or
1080 the Home,lDeye.fopment'Mutual Fund for the benefit of the employees of the
1081 HMO. 

,

1083 54.EmployeesCompefifationAndMaternityContributions
1084
1085 This reprdsents the'HMO's share in the contribution to the SSS for the
1086 maternity, sio*nesqland disability benefits of all HMO employees.
1087 i;:;";l'

1088 55. Hospitalization Contribution
1 089
1090 This represents the HMO's contribution for the employee's hospitalization
1091 benefits.
1092
1093 56.Medical Supplies
1094
1095 This represents expenses incurred by the HMO for the purchase of medicines
1096 and other medical supplies for the use of or issuance to the employees.
1097
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1 098
1 099
1 100
1101
1102
1 103
1104
1 105
1 106
1107
1 108
1 109
1110
1111
1112
1113
1114
1115
1116
1117
1118
1119
1120
1121
1122
1123
1124
1125
1126
1127
1128
1129
1 130
1131
1132
1133
1134
1 135
1 136
1137
1 138
1 139
1140
1141
1142
1143
1144
1145
1146
1147

5T.Employee's Welfare

This represents other benefits given to the employees by the HMO including
uniform, service awards, annualexcursion expenses, Christmas party benefits,
expenses incurred during HMO meetings, and others not specifically classified
under any of the other foregoing accounts.

58. Employee Benefits

This represents other employee benefits granted to employees such as
compensated absences (sick leaves, vacation leaves, emergency leaves), cost
of share based payment transactions and other long-term employee benefits
other than post-employment benefits 

, :

,,,,i;tt"tt.. ',,

This represents the retirement benefits of the HMQ?$ltmFNbMees for services
rendered. lt shall comprise of the following itemg; :"::',

A. Current service cost; 
,-,,".,"B. lnterest expense; ..:.. ',',,,

C. lnterest income; and , '

D. Effect of any curtailment or adjustment.

-;".
60. professional And Tech nical Derifili#ti&nt,,,,

r.: . ,,::,:

This represents the expenses in dfivelopgtg'thei:Fofessional and technical
capabilities of the of,figer#Btd staff of ttflpifiMO.

6l.Representation #ll'd Enteft#nment .i:,,,

',.:. .'.;.:i'; i,1,,,.,, i

This represents the 6igf ,6f repids6dation and entertainment incurred by the
officers an4 

,.Ei!, ,,, 
thdjlglromotion of the business of the HMO.

::r t11:;r11,, :lil:i

G2.T r att*fi o rtati o n irt'#'* r ru" J 
1&p" n"""

fnis ieprcsents expeiiHes for travel and transportation of the directors, officers,
employeeS:in connecffon with the business operations.

63. tnvestment Management Fees

This represents fees paid to investment management consultants for the
handling of the HMO's investment portfolio and other special projects.

64. Director's Fees And Allowances

This represents fees and allowance granted to the members of the Board of
Directors for their attendance in the monthly and annual meetings or whatever
special meetings that the Board may have.

231!, .;



1148
1149
1 150
1151
1152
1 153
1154
't 't55
1 156
1157
1 158
't 159
1160
't161

1162
1163
1164
1165
1166
1167
1 't68
1 169
1170
1171
1172
1173
117 4
117 5
1176
1177
1178
1179
1 180
1181
1182
1 183
1184
1 185
1186
1187
1 188
1 't89
1 190
1191
1192
1193
1194
1 195
1 196
1197

65. Corporate Secretary's Fees

This represents fees granted to the corporate secretary for services rendered
during the monthly Board of Directors' meetings, annual stockholders' meetings
or any other special meetings that the Board of Directors or the stockholders
may hold.

66.Auditors' Fees

This represents professional fees paid to the external auditors for the year-end
audiUexamination of the HMO's books of accounts. lt also includes the monthly
retainers fees, charges for the auditors' out of pocket expenses and fees for
any special audit examination or consultations, including any audit and tax
consultations which may be required by the HMO from time lo time.

67. Actuarial Fees

This represents professional fees paid to the e*ernal actuaries for whatever
actuarial services that they may render for the HMO.

68. Service Fees

This represents fees paid to certain authorized individ
to the HMO on a contractual or temporary basis.

69.Legal Fees

This tepresents
professional or

ip and monthly dues and fees paid to various

Health Maintenance Organization Companies, Actuarial Society of the
Philippines, Buginess Club, MlB, Philippine lnstitute of Certified Public
Accountants, etc.

71 . Light And Water

This represents the cost of power and water consumption of the HMO's Head
Office and its branches.

uals for services rendered
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1 198
1 199
1200
1201
1202
1203
1204
1205
1206
1207
1208
1209
1210
1211
1212
1213
1214
1215
1216
1217
1218
1219
1220
1221
1222
1223
1224
1225
1226
1227
1228
1229
1230
1231
1232
1233
1234
1235
1236
1237
1238
1239
1240
1241
1242
1243
1244
1245
1246
1247

72. Communication And Postage

This represents the cost of telephone and cellphone services both local and
long distance toll charges; telegrams and mailing expenses, including postages
and freight charges for the delivery of mails or cargoes sent to or received from
the branches.

73. Printing, Stationery And Supplies

This represents expenses incurred by the HMO for the printed forms/materials,
stationery and office supplies used in the business operations.

74. Books And Periodicals

This represents the cost of books and reference materials for office use and
subscriptions to newspapers, magazines, etc.

T5.Advertising And Promotions

This represents expenses for advertising and publicity to promote the business
of the HMO including introduction of new plans and publication of the synopsis
of the HMO's annual report.

76. Contributions And Donations

agencres

.'1,

79.Taxes And Lfudrces

This represents taxes which are allowable deductions or expenses for income
tax computation such as payment of business license, mayor's permit, etc. lt
does not include taxes not deductible for income tax purposes, such as income
tax assessments and penalty charges and renewal of the agent's certificates of
authority.
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1248 80. Bank Charges
1249
1250 This represents the cost of checkbooks and charges imposed by the banks for
1251 overdrafts and bounced checks, payment of safety deposit box (if any), charges
1252 for the regional clearing of provincial checks and other such charges.
1253
1254 8l.lnterestExpense
1255
1256 This represents interest expense incurred by the HMO.
1257
1258 82. Repairs And Maintenance - Materials
1259
1260 This represents the cost of materials used in the repair and maintenance of
1261 HMO assets.
1262 ,::1263 83. Repairs And Maintenance - Labor
1264
1265 This represents the cost of labor pertaining to the,repairs aridjrttraintenance of
1266 HMO assets. ,;,,:,

1267 ,,:itil
1268 84.Depreciation And Amortization ti,lii,, 

,,,1',,
1269
1270 This represents the periodic depreciation and artiElfrization of the asset cost of
1271 the HMO's depreciable fixed assel$li,,t!,fgpresents an e-stimate of the decline in
1272 service potential of the asset occti6ifi$f8l&ing the peihd,,
1273 ,

1274 85. Share tn ProfiULoss Of AssociatdsiAnO *Olht Vantures

m8;;'mrr" in & prorn or, loss of its associates or joint1276 This represents the i
1277 ventures under tttdlbquity mdfihod of ac6$unting.
1278
1279 86. Provision For lmpainnent Losses

1281 This repres'ents pfdryision(tbrilosses that may arise from loans and receivables,
1282 accounts receivables,..,and other financia! and non-financial assets. This shall
1283 be cmrprised of the fdlowing sub-accounts:
1284
1285 86.1 AFS Financial,fibsets
1286 .r,i...,, ; 

,

1287 86.2 HTM lnvt#tlnents
1288
1289 86.3 Receivables
1290
1291 86.4 Property and Equipment
1292
1293 86.5 lnvestment Property
1294
1295 86.6 lntangible Assets
1296
1297 86.7 Others

26 1t"'



1298
1299
1300
1301
1302
1303
1304
1305
1306
1307
1308
1309
't310

1311
1312
131 3
1314
1 315
1316
1317
1 318
'1 319
1320
1321
1322
1323
1324
1325
1326
1327

87. Miscellaneous Expense

This represents other operating or administrative expenses which cannot be
specifically classified under any of the other expense accounts.

88. Suspense

This represents a temporary classification of nominal accounts pending
clarification of certain aspects of the transaction or compliance of certain
requirements, documentation or otherwise. This account could be either a debit
or a credit and needs to be reclassified subsequently as to their proper
accounts. All transactions under this classification must be properly cleared out
and reclassified every end of the accounting period.

89. Provision For tncome Tax

89.1 Provision for lncome Tax - Final

This represents final taxes withheld from sah of shares of stock and from
interest earned during the year on investments in government securities
and savings deposits.

89.2 Provision for lncome Tax - Current

This represents the corporate inc'orie tax of the F&,lO for the period based
on its taxable income.

89.3 Provision for Tax -
This represents provision for deferred tax assets and liabilities.
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