
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
Manila

December 22,201,4

The HONORABLE CESARv. PURISIMA
Secretary of Finance
Department of Finance
Manila

Dear Sir:

We have the honor to submit herewith our Annual Report for the year ended
31 December 2O'13 on the administration of the Insurance Code and the Pre-Need
Code, as well as the performance of the insurance and pre-need industries.

Thank you.

Yours faithfully,



TABLE OF CONTENTS Pug"/t

1

2

I

3

3

4

4

4

8

8

9

9

10

72

13

14

15

75

18

I. ADMINISTRATION OF THE INSURANCE AND PRE-NEED CODES.....

A. Licensing and Market Skucture

B. Financial Surveillance.....,........

C. Tariff Compliance Monitoring

D. Public Assistance/Claims Adiudication

E. Conservation/IteceivershipAiquidation .............

F. Security Deposits/Guaranty Fund/Security Fund

G. Reinsurance Treaties/?olicy Formsfnvestments... . ...

H. Regulatory Updates

II. PERFORMANCE OF THE INSURANCE INDUSTRY...............

A. Overview ............

B. The Life lnsurance Sector

1. Premium Income

2. New Business

3. Terminations,..........

- 4, Insurance in Force

5. Summary of Operations ...............

5. Investments ............

7. Balance Sheet ........

C. The Non-Life Insurance Sector

L. Gross Premiums

2. Net Premiums Written

3. Premiums Earned

4. Losses Incurred

18

19

19

20

lll



5. Summary of Operation 21'

5. Investments............ 27

7. Balance Sheet ........

D. Mutual Benefit Associations (MBAs) 24

F. Insurance and Reinsurance Brokers.............. 25

III.PRE-NEED INDUSTRY.. 27

rv. GoVERNMENT SERVTCE TNSURANCE SYSTEM (GSrS)......... 29

V. APPENDICES FOR THE INSURANCE INDUSTRY (iN CD)

Appendix A - Statistical Tables

Appendix B - Regulatory Issuances in 2013

Appendix C - Licensed Insurance Companies as of Dec. 37,2013

Appendix D - Licensed Insurance Brokers as of Dec. 31, 2013

Appendix E - Licensed Reinsurance Brokers as of Dec. 3\,2073

Appendix F - Licensed lnsurance Adiusters as of Dec. 31,2013

Appendix G - Licensed Resident Agents as of Dec. 31,2013

Appendix H - Licensed Mutual Benefit Associations as of Dec. 31,2013

Appendix I - Licensed Trusts for Charitable Uses as of Dec. 31,2013

Appendix I - Accredited Actuaries as of Dec. 31,2073

Appendix K - Accredited External Auditors as of Dec. 31,2013

VI. APPENDICES FORTHE PRE.NEED INDUSTRY (in CD)

Appendix L - Statistical Tables as of Dec.31,2013

Appendix M - Regulatory Issuances in 2013

22

lv



LIST OF TABLES

Table 1:

Table 2:

Table 3:

Table 4:

Table 5:

Table 6:

TableT:

Table 8:

lnsurance Companies Authorized to Transact Business in
the Philippines as of 31 December 2013

Licenses Issued to Insurance Intermediaries and Technical
Services -2013......

Philippine Economic Indicators, 2009-2013....

New Business Generated, 2009-2013..

Ordinary New Business, 2009-2013

Group Insurance New Business, 2009-2013

Health & Accident New Business,2012-2073

11

11

1.2

12

13

"t4

74

15

Terminated Insurance Policies and Sum lnsured
as of 31 December 2013

Table 9: Life Insurance in Forcq,Premium Income, 2012-2013

Table 10: Summary of Operations of Life Insurance Industry, 20L3...

Table 11: Investments by Category, 2013

Table 12: Investments of Life Insurers in Bonds & Government
Securities,20L3

Table 13:

Table 14:

Consolidated Balance Sheet of Life Insurers,2013

Gross Premiums Written of Private Non-Life Companies &
Professional Reinsurer, 2012-2013... .

Table L5: Net Premiums of Non-Life Companies & Professional
Reinsurer, 2012-2013

Table 15: Loss Ratios of Non-Life Companies & Professional
Reinsurer,2013

Table 17: Summary of Operations of Non-Life Companies &

16

77

18

19

20

Professional Reinsurer, 2013 27



Table 18: Investments by Category of Non-Life Companies &
Professional Reinsurer, 2013...........

Table 19: lnvestments in Bonds & Government Securities of Non-Life
Companies & Professional Reinsurer, 20'I,3..............

Table 20: Consolidated Balance Sheet of Non-life Companies
& Professional Reinsurer, 20\3.........

rabre 21 : Mutu:l :::::: :::::: ::::: ::'- :1*'::: llllillll llli-
T able 22:. Brokers' Business Operations, 2013. . .. . .. . .. .

Table 23: Pre-Need Companies' Key Statistics, 2012-2013.

Table 24: Government Service Insurance System Key Insurance
Statistics, 2012-2073.. ..

LIST OF FIGURES

Chart 1: Assets, Investments & Networth of the Private Insurance
Industry 2009-2013

Chart 2: Premium Income of Life Insurers, Traditional & Variable,
2009-2073

Chart 3: Gross Premiums Written (GPW)[.Iet Premiums Written
(NPryq of Private Non-Life Insurers including Professional
Reinsurer By Line of Business, 2072-2013....

22

22

?3

24

26

27

29

10

18

vl



I. ADMINISTRATION OF THE INSURANCE AND PRE.
NEED CODES

A. Licensing and Market Structure

A total of 101 domestic and foreign insurance companies were granted
Certificates of Authority (CA) to transact insurance business in the country for
the license year 201,3-2014. These companies include 4 composite, 26 life and
70 non-life companies and 1 reinsurance company.

ClarlflcaUon of Company

A" Domeltlc
B. Forelgn

Dom.dcdly lncorpont d
Bnnch

Totrl

Direc't lnaurere

Compooitn Lib Nontih
32063

ffi.
Reinr.

0fi
03I tol

4
3

70

0
0

28

TOTAL

gf

1

0
1

The Commission also issued certificates of authority or licenses to 28 mutual
benefit associations, 2 trusts for charitable uses and 15 pre-need companies.

The reduction in the number of licensed insurance companies, hom 110 last
year to 101 this year, was caused by non-issuance of the certificates of authority
due to non-compliance with capital or solvency requirements of the
Commission as well as merger of some companies.

During the year under review, Starr Intemational Insurance Company, a
foreign company, was granted a CA to operate as a non-life insurancecompany
in the country effective May 8, 2013. Pioneer Asia changed its corporate name
to CARD Pioneer Microinsurance, Inc. effective September 13,2073.

Premier Insurance and Surety Corporation merged with Manila Insurance
Company, Inc. with the former as the surviving entity. QBE Insurance (Phils.)
and Seaboard Eastern Insurance Company, Inc. merged and carried a new
name of QBE Seaboard Insurance (Philippines), Inc. effective December 27,
2013.

On the other hand, 3 companies were placed under conservatorship,
receivership or liquidation and one company ceased operations during the
year.
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The total fecs and charges collected during the year by the Insurance
Commission from the issuance of licenses and certificates of registration
amounted to P68.86 million.

ti. Financial Surveillance

To ascertain the solvency and financial soundness of the insurance companies
and pre-need companies, on-site and off-site examinations were made into
their affairs, financial condition and methods of doing business. As a result, a
total of 129 synopses of their annual financial statements for 2012 and 2013 were
approved for publication in newspapers of general circulation for the
information of policvholders/ planholders ancl stakeholders.

The supervision and other fees colle<ted including fines and penalties imposed
due to adverse findings from examination and monitoring amounted to ?7.87
million.



C. Tariff Compliance Monitoring

To monitor their compliance with the tariff and other rules and regulations,
examinations of the premium rates applied on motor car policies, fire policies
and bonds issued were conducted on 56 non-life companies.

As a result of breaches of tariff noted, a total of ?4.54 million fines/penalties
were collected.

D. PublicAssistance/ClaimsAdjudication

A total of 2,011, claims/complaints were filed with the Insurance Commission
during the year. These included informal claims/cases which were
settled/decided/resolved/terminated. Complaints received from walk-in
clients were immediately acted upon while those received through mails were
acted upon within 10 working days.

Conferences in relation to these claims/complaints held during the year
totalled 2,235.

There were also 2 formal cases filed and subsequently settled, 9 administrative
cases which were resolved and 89 resolutions/orders,/decisions
rendered/issued during the year.

Moreover, a total of P9.43 million was collected during the year for 47,888
certifications issued to bonding companies as required by the Department of
Public Works and Highways (DPWH).

E. C o n s erv ato rs h i p/Re c e iv ersh i p/L i q u i da t io n

During the year under review, the following insurance and pre-need
companies were placed under conservatorship, receivership and liquidation
pursuant to the provisions of the Insurance and Pre-Need Codes:

Under Conservatorship

Equitable Insurance Corporation

Under Receivership

CCC Insurance Corporation

Date

February 72,2013

April24,2013
Phil. General Insurance Corporation November 26,2073



Under Liouidation

Pamana, Inc.
Celestial Memorial Life Plans, Inc.
Gillamac Life and Pension Plans, Inc.
Equitable Insurance Corporation
CCC Insurance Corporation

January 18,2013
February 12,2013
March 25,2013
August 1.,2013
November 4,2013

F. Security Deposits/Guaranty Fund/Security Fund

The total amount of security deposits lodged with the Bureau of Treasury
combined with the security fund administered by the Commission and
earmarked for the payment of valid claims by reason of insolvency of insurance
companies w as ?9.26 billion.

The mutual benefit associations (MBAs), on the other hand, had deposited with
the Commission a combined guaranry fund amounting to P0.74 billion to
answer for any valid benefit claims of their members.

These deposits were in the form of government bonds and time deposit
certificates.

G. Reinsurance Treaties/Policy Formsf nvestments

A total of 8,590 applications for approval of insurance policies, various contract
forms, investments, reinsurance treaties and facultative placements were
received during the year. Of these applications, a total of 4,055 life and nonliJe
policies/contract forms, 92 pre-need plans/ forms, 2,545 bond forms, 850
reinsurance treaties/ cover notes/ addenda,506 facultative placements abroad
and 309 investment placements were acted upon and approved.

H. Regulatory Updates

1. Enactment of the New Insurance Code or Republic Act
(RA)No. L0607

The New Insurance Code which is the legal framework for the
supervision of the insurance industry was signed on August 15,
2013 by the President of the Philippines and took effect on
September 20,2013.

The amendments and additional provisions incorporated in the
New Code which provided new business opportunities to the
insurance industry, included, among other things, the following:



a.

b.

Grant of a fixed six-year term to the Insurance Commissioner
and a three-year license to the supervised entities;

Increased jurisdictional amount of claims cases from P100,000
to P5 million for the Insurance Commission to adjudicate;

Additional types of investment instruments considered
admitted assets such as mutual funds, real estate investment
trusts, salary loans, unit investment trust funds and special
deposit accounts for purposes of determining the financial
condition of the insurance companies;

d. Additional provisions:

d.1 Prescribing the minimum capitalization requirements for
new and existing insurance companies as follows:

For New Insurance Companies:
o Minimum Paid-Up Capital - P 1 billion
o Minimum Conkibuted Surplus - P 100

million
For Insurance Companies with Existing License:

Minimum
Networth

Requirements
P 250 million

P 550 million

P 900 million

P 1.3 billion

Compliance Date

On or before ]une 30, 2013

On or before June 30, 2016

On or before fune 30, 2019

On or before lune 30,2022

d.2 Requiring all insurance companies to comply with the
Iinancial reporting framework prescribed by the
Commission for purposes of creating statutory financial
reports and the annual statements to be submitted to the
Commission.

Granting the Commissioner the power to register
associations of insurance companies, agents, brokers and
other persons/ entities regulated by the Commissioner as
self-regulatory organizations and to regulate their
operations related to or connected with insurance market.

d.3



d.4 Establishing microinsurance as a financial product or
service that meets the risk protection needs of the poor
where the daily premium and guaranteed benefits do not
exceed 7.5% and 1000 times of the current daity minimum
wage rate for non-agricultural workers in Metro-Manila

d.5 Allowing an insurance company to:

enter into a bancassurance arrangement with a

bank;
engage in limited trust business consisting of
managing funds pertaining only to retirement
and pre-need plans and;
accept payments in addition to regular premium
for the purpose of paying future premiums on the
policy or to increase the benefits thereof.

2. Circulars Issued

To secure the en{orcement of the Insurance and Pre-Need Codes
and to protect both the clients and providers of microinsurance by
providing them avenues to resolve disputes in the swiftest and
most accessible manner, the Insurance Commission issued the
following:

a. Circular Letter (CL) No. 2013-35 dated December 5,2013 - Sets
out the guidelines on the release of security deposits with the
Insurance Commission (lC) in the event the insurance company
ceases to do business upon its application and proving to the
satisfaction of the Commissioner that it has no Iiability under
any of its policies nor to its creditors.

b. CL No. 2073-Y dated December 3, 2013 - Sets forth the
guidelines for currency denominated investments of pre-need
companies pursuant to the provisions of Sections 34 and 35 of
the Pre-Need Code.

c. CL No. 3Y2013 dated November 4, 2073 - Prescribes the
adoption and implementation of 2013 Market Conduct
Guidelines for the guidance, compliance and implementation of
all li{e insurance companies.



d. CL 32-201.3 dated November 4,2013 - Enjoins all life insurance
companies to provide the necessary suPPort to ensure the
effective implementation of the Settlement Dispute Procedures
in relation to the recruitment of employees and sales producers.

CL No. 2}2013 dated September 4 20'1,3 - Sets forth the
guidelines relative to the approval of Personal Equity
Retirement Account (PERA) Investment Products for the
guidance of all life insurance companies.

CL Nos. 16, 77 & 1&2013 dated July 31, 2mI Sets out
guidelines for the implementation of Alternative Dispute
Resolution Mechanism for Microinsurance (ADReM) involving
mutual benefit associations, cooperative insurance societies and
commercial insurance companies.

CL No. 15 -2013 dated July 3'1.,2013- Prescribes the procedures
for accreditation of mediators<onciliators in Alternative
Dispute Resolution Mechanism for Microinsurance (ADReM).

CL No. 14-2073 dated July 7,2013 - Prescribes the adoption of
ASEAN Corporate Governance Scorecard (ACGS) by the
regulated entities in preparafion for the 2015 ASEAN Financial
Integration.

CL No.12-2013 dated April19,2013 - Presmibes the mandatory
Social Security System (SSS) coverage of insurance agents and
insurance/ reinsurance brokers and resident agents doing
business in the Philippines.

CL No. 2-2073 dated February 5, 201,3 - Issues the revised
template of trust agreement to be used by all pre-need
companies and trust entities authorized to act as trustee for pre-
need trust funds.

The Commission also issued additional twenty-tfuee (23) circulars
in which three (3) were about the creafion of advisory committees
for the implementation of the Revised Insurance Code (Republic
Act No. 10604, seventeen (17) about anti-money laundering
matters and one (1) each about temporary relaxation ol
identification requirements during typhoon Yolanda, Philippine
Insurers and Reinsurers Association Awards, and no gifts policy.

t.

g.

h.



It. PERFORMANCE OF THE INSURANCE INDUSTRY

A. ()r.'erv ierv

The combined premiums generated bi' the life and non-life companies this year
totalled P200.29 billion, 35.t)7"/, more than the previous vear's F1{8.29 billion.
Premium income of thc- lifc, se,ctor comprised 85.-159" oi the total premium
production, registering a remarkablc 12.27o/o increase over that of the previous
vear. This was brought about bv the 69.18'/o rise in the production of the
variable life products during thc vcar under review.

The total assets of the industrv expanded to P889.01 billion this vear '18.48%
higher than the ?750.37 billion a ycar ago. Of these assets, 82.77o/o was
contributed bv the life sector while the remaining "17.89'/, bv the non-life sector.

An evaluation o[ these assets revealed that the non-life sector grew bv 23.&1"/.
and the life sector by 77.37ok to amount to P159.06 billion and ?729.95 billion
respectivelv as of the vear-end.

Total investments made during the vear comprised 82.7?% of the total assets or
?735.16 billion,92.20o/" of r.r,hich was accounted ior bv the life sector.
A slight increase of 1.50% r.r'as alst'r noted in the industrv's total net worth.
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On a macro level, life sum insurecl as percentage of Gross Domestic Product
(GDP) was computed at 33.23% , 4.65% lower than that of last year, while the
insurance penetration or combineel premiums of the life and nonJife sectors
was"l.78% of the CDP, 22.76'/" higher than the previous year's"1.45"/". Insurance
densiW (amount of premium pe'r capita or average spending of each individual
on insurance) for the vear rose to P2,084,30.90% higher than the previous year's
?7,592.

The estimated life coverage for the vear was calculated at 32.45Y" of the
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population of 98.8 million, 32.83'/. higher than last year's 24.43o/o.
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The t-ife Irtsurartce Sect<lr

1. Premium Income

Thc. total premium income generated by the
amounted to P171.15 billion, an increment

2011
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life insurance sector this 2013
of 42.27o/, over the previous

vear's P120.30 billion. While there was a slight increase of 1.80% in the
amount produced bv the traclitional products, the change was largely



brought about bv the 69.48% increase in the sale of variable life insurance
products. Of the 15 companies offering variable products, 14 generated
premiums that were more than 50"/" of their production in the previous
year. Also, it is worthwhile noting that of the 14 companies,3 improved
their premium production with a remarkable Percentage ranging from
4000/" to 500%.

While there were noted increases in accident and health and group
insurance premiums, there was a minute decrease in ordinary insurance.
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2. New Business

During the 1,ear under review, a total of 292,5'19 traditional policies were
issued corresponding to a total of 5,697,827 insured lives. This is'1,2.74"/"
more reported issued policies and 0.52% additional insured lives, during
the year, compared to those of the previous year. Correspondingly, the
sum assured amounting to P705.05 billion recorded during the year, grew
bv '1.9.97"/o from the previous year's P587.67 billion.

Variable life policies issued this year totalled 325,294 a remarkable
65.36% increment from the 196,7"17 policies issued last year.
Corresponding sum assured and annual premiums for these policies
increased by 83.22'/, and 72.94o/o, respectively, during the year under
review. This can be attributed to a higher preference of the policyholders
to this product over the traditional life insurance products.
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As reflected in Table 5, there was a drop of 26.65o/o in the sale of ordinary
policies this year with -1M,664 new issuances as compared to 797,278
policies of the previous year. Corresponding decreases can also be noted
in the annual premiums and sum assured.
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For group insurance, 39.62% setback was incurred during the year with
3,645 new policies issued compared to 6,037 policies last year.
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A total of 744,270 health and accident
P105.82 billion sum assured and P1.16

policies were issued this year, with
billion annual premiums.
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3- Terminations

This vear, there we.re 623,524 terminated policies, a31,.82/, drop compared
to last vear's 914,539, which can be attributed to a significant 75.65%
decrease on terminated policies due to Expirv, from 600,430 to 46,230. As
shown in Table 8, surrendered policies has the highest number of
terminations accounting for 35.65"/o of all the total terminated policies,
followed by lapsation with 28.13%, expiry with 23.45%, maturity with
6.12%, others with -1.68% and death with7.67'/o.

On the other hand, the total terminated sum assured this vear amounting
to P1,095.64 billion, went up by 49.90'/" from the previous year's P730.93.
This was due to the significant255.607o and53.42'/o rise in terminated sum
assured under Others and Expiry, respectively.

Group and industrial insurance business which has the highest number of
terminations in terms of insured lives accounted for ffi.79y, of the total
terminated sum assured and the rest for 31.21y,
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4. Insurance in Force

A total of 3,839,252 in-force policies was registered as of the end of the
vear, up bv 1.81 9/o than the total in-force as of the previous year. This was
composed of 78.'18'/" or 3,001,431 traditional policies and21.82y, or837,821
variable policies. The total sum assured which decreased slightly by 0.52%
amounted to P3.662.30 billion while the premium income increased
significantlv bv .12.31 % to ?77'1.20 billion.

Of the 3,001,431 traditional policies, 79.47'/, were ordinary,1.3.M% were
group and industrial and the remaining 7.09o/o were health and accident
policies. It can be observe'd from Table 9 that while ordinary policies and
group and industrial policies fell by 8.10% and 74.29%, respectively,
compared to the previous year's in-force, health and accident products
posted a remarkable improvement of 50.10%.

On the other hancl, there was a significant increment of 48.83% for variable
life products, from 562,9-d in-force policies last year to 837,827 policies
this year. The corresponding sum assured and premium income likewise
grew bv 60.22'/" and 69.48% which amounted to ?454.79 billion and
?727.96 billion, respectively.
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5. Summary of Operations

The life insurance sector posted P13.76 billion net income this year, an
increment of '14.79'/. from the P12.05 billion net income last year. This was
attributed to the increases in underwriting income, premium income and
other income of 40.89%, 42.27'/. and 165.33% that amounted to F147.19
billion, ?177.75 billion and P9.91 billion, respectively, this year.
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On the other hand, underwriting expenses and other general exPenses
including taxes increased by 70.47% and 9.07'/, which amounted to
P153.99 billion and P22.65 billion, respectively. These however, did not
adverselv affect the positive performance of the life insurance sector,
during the year.

5. Investments

Invested assets during the year under review amounted to?678.13 billion,
62.14y, more than the previous year's P418.23 billion investments. The
increase was contributed mainly by the investments/ instruments
backing up variable life products. Investments in bonds grew bv 7.49'/o lo
?28-1.70 billion this year and remained the most preferred with 41.54%
share of the total invested assets. Stocks followed sharing 5.81% or P39.40
billion which is'13.87'/. higher than the previous year's amount.
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Investments made by domestic and foreign companies which increased
bt, 79.Mo/o and 53.07% amounted to ?259.74 billion and P418.99 billion,
re'spectively. Of the total investments in bonds, 97.56% were in long term,
78.21,% of which was in treasurv notes as shown in Table 12.
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7. Balance Sheet

This year, the total assets of the life sector amounted to ?729.95 billion, a
growth of '17 .37'/, from the previous vear's ?621..93 billion. As in previous
vears, the foreign companies had a bigger share than the domestic
companies accounting for almost 60.00y. of the life sector's assets.

Legal policv reserves set up for future claims slightly rose by 7.27o/" which
reached P31,1.54 billion as of the end of the year. Likewise, the total
recorded net worth slightlv went up bv 2.72o/" from?'105.77 billion a year
ago to ?108.01 billion this year.
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C. I'he Non-Life Insurance lnclustrv

1. Gross Premiums

The non-life se'ctor continued to grow with its vear-on-r'ear incre'ases in
gross premiums written. This vear, the total gross premiums rose by
6.86% from P47.fl0 billion to P51.08 billion. All lines cxcept life for
prcrfessional reinsurers grew modestlv during the vear, marine by 12.66'/";
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-1.059/".
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2. Net Premiums Written

On the other hand, the net premiums written posted an improvement of
4.070/",from?27.99 billion last 2012 to?29.74 billion this 2013. This pegged
the net retention ratio at 57.05"/, during the year, which is 1.51% lower
than the 58.56% of 2072.

As in the previous year, motor car business had the highest contribution
which amounted to P15.49 billion, followed by casualty business with
?5.40 billion and fire business with ?4.15 billion. The domestic insurers
had the upper hand over their foreign counterparts with 89.31% of the
total net premiums written.
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Table 16 shows that premiums earned grew to ?28.1.4 billion this year, up
by ?1.31 billion or 4.88o/o from the ?26.83 billion last year. Motor car
business posted the highest premium earned, during the year, with ?14.76
billion representing 52.45y, of the total premiums earned. Casualty
business was next with P5.39 billion or 79.75oA of the total premiums
earned. Fire, marine, suretyship and life for PR summed up the remaining
28.40y, with corresponding premiums earned of ?4.15 billion, ?1.70
billion, P1.86 billion and ?0.28 billion, respectively.

It can be noted that while there were decreases in the premiums earned in
some lines of business, other lines such as motor car, casualty and
suretyship recorded higher increases, hence the overall growth in
premiums earned.
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4. Losses Incurred

Total Iosses incurred by the non-life sector for the year amounted to P14.23
billion, higher by 26.26"/. than the ?77.27 billion reported in the previous
vear.
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The overall loss ratio for the year deteriorated to 50.57% which was 8.59%
higher than the 1'1.98o/. recorded last vear. Except for marine, loss ratios
for all other lines of business increased considerably from 2012 to 2013.

Loss ratios for fire and allied risks went up to 101.69%, during the year,
from72.90o/o of the previous year. This is mainlv due to the devastation
brought about by the typhoons by the end of 2013 as shown by the
194.U1% antl 371.43% loss ratios registered by flood and extended
coverage, respectively.
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5. Summary of Operations

The overall net income of the non-life sector went down bv 63.31% from
P2.48 billion last l,ear to P0.91 billion this year. The decrease in the overall
income can be atkibuted to the 7.77o/o reduction in income derived from
investments coupled with 15.37% increase in underwriting expenses and
losses of ?0.02 billion incurred by foreign companies.
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The non-life companies' total invested funds grew slightly by 5.41% from
P54.39 billion last vear to P57.33 billion this vear. Bonds, the leading
invesLment by the non-life companies comprised M.537, or P25.53 billion
of the total invested assets. Came in next, in a far margin, was fixed
deposits with 79.26o/, share followed by stocks with'17.76% contribution
to the total investment assets. Table 18 shows that the domestic nonJife
companies contributed 86.75'/, of the total invesfment while the foreign
non-life companies shared the remaining 13.85%.

Table 19 gives the total investments in government securities which
inched down to ?27.73 billion or a decrease of 3.65o/o from previous year's
?21,.93 billion. This was brought about by a2'1,.69"/" decline in placements
in treasurv notes.
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7. Balance Sheet
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The total assets of the non-life sector during the year under review grew
to P159.06 billion, up by P30.61 billion or ?3.83oA over the previous year's
?1,A3.45 billion, with the domestic companies accounting for 88.86% of
these assets.

Total liabilities for the year rose to ?700.72 billion, registering a hefty
increase of 43.27o/" compared to P70.33 billion of last year. [-osses and
claims payable which constituted 60.35o/, of the total liabilities increased
by 64.27"/" to ?60.78 billion from ?37 billion reported last year. Reserve for
unearned premiums increased by 7.777o to reach P12.71 billion
contributing 12.62/, share in the total liabilities.

As of the year end, the total net worth stood at P58.34 billion, a minimal
increase of 0.38% over the previous year's P58.12 billion. Of this amount,
paid - up capital accounted for 42.29"/. or ?24.67 billion.
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D. Mutual Benefit Associations (MBAs)
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This year, twenty+ight (28) MBAs reported total assets amounting to P43.80
billion, a 14.51'/" increase over that of the previous year, with five (5) MBAs
sharing ?40.77 billion or 97.77o/o of the total assets. Armed Forces of the
Philippines Mutual Benefit Association Inc. (AFPMBAI) contribu ted 29.ffi%
of the total amount, followed by Public Safety Mutual Benefit Fund (IISMBF)
with 24.59'A, Manila Teachers Mutual Aid System, Inc. (MTMAS) with
'l.s.Uo/", Card Mutual Benefit Association Inc. (Card MBAI) with 11.89% and
K of C Fraternal Association of the Philippines, Inc. (KC) with 9.57%. Nl of
these MBAs posted increases o11,2.18%,15.1,4y',79.30o/",76.Mo6 and 8.26% in
their reported assets, respectively.

With a 36.87% increase in total liabilities from ?20.26 billion to?27.73 billion
this year, the corresponding total members 'equity contracted to ?76.47
billion, a decrease of 10.72% over the reported equity of P18.00 billion last
year.

However, the guaranty fund which the MBAs shall use in the payment of any
valid benefit claims of any of their members rose to P0.62 billion , up by 8.77%
year-on-year.

Investments at cost of the MBAS this year aggregated to ?39.51 billion, 1,5.76%
higher than that of 2012. The bulk of the investments were accounted for by
AFPMBAI and ISMBF with 28.25'/. and 27.89o/o of the total investsnents,
respectively. As in the previous years, most of the investments were placed
in other loans which stood at P13.38 billion and in bonds at P10.Ot billion, an
increase of 6.36'/o and ?3.49o/", respectively, over those of the previous ye:lr.

The premiums generated by the MBAs likewise improved by 8.30%to ?5.61
billion this year from P 5.18 billion last year.
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Aggregate net income reported by the MBAs as of the year - end amounted
to ?2.29 billion, 11.71,% higher than the previous year's P2.05 billion. The
increase in net income can be attributed to the 7.71.% increase in total
underwriting income coupled with a 10.24y, increase in investment income
and a 12.50% drop in corresponding direct underwriting exPenses. MTMAS
registered the highest net income amounting to?0.74billion which accounted
for 32.31,o/, of the total net income generated by the MBAs this 2013.

E. Trusts for Charitable Uses

Total assets reported by two (2) Trusts for Chartable Uses as of year-end
amounted to ?47.94 million. The amount was invested mostly in short-term
investments and largely contributed by Teodoro R. Yangco Memorial
Foundation.

Total receipts during the year stood at P6.40 million, After considering the
P2.63 million total disbursements, the total cash fund as of year-end
amounted to P3.93 million.

F. Insurance and Reinsurance Brokers

Premiums solicited by insurance and reinsurance brokers totalled ?M.n
billion during the year under review, an increase of 6.32% from the previous
year's ?42.11. billion. The insurance brokers shared 94.66% of the total
amount of premiums while the reinsurance brokers contributed the
remaining 5.34%. The said amount accounted. for 22.35% of the total
generated premiums of P200.29 billion by the insurance industry, during the
year.

The increase in the premium production can be attributed to the boost in
engineering business with premiums higher by 61..85% and 234.70o/o in
insurance and reinsurance businesses, respectively, than those in the
previous year.

As in the previous years, fire insurance business had the biggest share
contributing 28.08% of the total premiums, followed by life with 1.5.77%,
health with 16.11.o/o, accident with1.o.82o/r, motor vehicle with 8.17% and other
lines of business accounting for the remaining 20.057o,

As a result of the increased premium production, the commissions earned by
the brokers improved by 11.87% from P4.49 billion last year to P 5.02 billion
this year.
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III. PRE.NEED INDUSTRY

This year, only fifteen (15) pre-need companies were granted certilicates of
authority (CA) to transact pre-need business in the country. The CA of six (5)
pre-need companies were not renewed due to non<ompliance with the
regulatory requirements of the Insurance Commission.
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The total assets of the pre-need industry increased only by 0.93oA to ?99.94
billion this year from P99.02 billion of the previous year, The industry's Trust
Funds, which continued to account for almost 9Oo/" of the total assets, slightly
increased by 0.99"/o to ?88.89 billion compared to its year ago level of ?88.01
billion.

The total liabilities of the industry grew by ?2.62 billion to reach ?83.34 billion
this year. This is 3.25% higher than the P80.72 billion posted last year. The
increase can be attributed to an increment of 7.98 oA in pre-need reserves
which accounted for almost 95o/" of the total liabilities.

The total net worth decreased by 9.29"A to ?16.60 billion from last year's
?18.30 billion. The decrease can be attributed to the drop in paid-in capital
and investment fluctuation reserye of.39.12'A and 31.38%, respectively.

This year, the investrnent portfolio of the pre-need industry, valued at cost,
was ?88.79 billion or 4.72o/o higher than previous yqu's ?U.79 billion. The
industry's investment in government bonds and securities was equivalent to
?42.1,1, billion or 47.43o/o of the total portfolio while its investment in stocks
reached P15.44 billion or 17.39o/, of its portfolio.
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Despite a16.59% increase in premiums, from P10.49 billion last year to?12.8
billion this year, aggegate net income reported by the preneed industry
amounted only to ?2.62 billioo 17.87% lower than that repord lastyear. The
drop in net income was caused mainly by 7.77% contraction in investment
and other income earned coupled with 15.26% increase in total direct
expenses incurred by the pre-need companies.

The total number of plans sold by the pre-need companies this year dropped
by 2.94% from 662,5361ast year to 643,062, The decrease can be attributed to
3.33% reduction in the sale of life plans which constituH 96.53% of the total
plans sold by the pre-need companies.
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IV. GOVEI(NMENT SERVICE INSURANCE SYSTEM
(csrs)
The total reported assets of the GSIS amounted to ?790.24 billion as of year-
end, 7.fi)% more than the P738.54 billion of the previous year. Assets of the
life business comprised 95.54% of the total amount or P755.00 billion.

Of these assets, 87.41% or ?690.76 billion was placed in various investments,
26.85o/, higher than the placements made last year.

Corresponding net worth amounted toP103.61 billion, upby 76.33% from the
previous vear's P58.76 billion due to the increase in unassigned surplus.

Total premiums generated during the year amounted to P80.82 billion, up by
5.1,7'/" f.rom the previous year's P76.85 billion.
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