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CIRCULAR LETTER

TO : ALL LIFE AND NON-LIFE INSURANCE COMPANIES
DOING BUSINESS IN THE PHILIPPINES

SUBJECT : DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AS OF 30 SEPTEMBER 2021

WHEREAS, Circular Letter (CL) Nos. 2016-66 and 2018-18 prescribe the
valuation standards for life insurance policy reserves and non-life insurance
policy reserves, respectively;

WHEREAS, Item IV(1f) of Circular Letter (CL) No. 2016-66 and Iltem 10 of CL No.
2018-18 state that this Commission shall prescribe the risk-free discount rates to
be used in the calculation of life and non-life insurance policy reserves;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the International Yield Curve (IYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned’s power under Section 437 of the Insurance Code, as amended, the
undersigned hereby issues the schedules of Peso and Dollar Spot and Forward
rates as of 30 September 2021 (Annexes A and B) which shall be used in
discounting cash flows in the calculation of life and non-life insurance policy
reserves as of 30 September 2021.

The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate.

Please be guided accordingly.

DENN . FUNA
Insuran Commi§sione_r
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Annex A

Peso Spot and Forward Rates as of 30 September 2021

Forward Forward
Tenor/Term (in years) | Spot Rate Rate Tenor/Term (in years) | Spot Rate Rate

1 1.6286% 1.6286% 51 4.5820% 4.6342%
2 2.1182% 2.6102% 52 4.5830% 4.6342%
3 2.5248% 3.3429% 53 4.5839% 4.6342%
4 2.9189% 4.1104% 54 4.5849% 4.6342%
5 3.3178% 4.9290% 55 4.5858% 4.6342%
6 3.7005% 5.6353% 56 4.5866% 4.6342%
7 4.0326% 6.0473% 57 4.5875% 4.6342%
8 4.3058% 6.2386% 58 4.5883% 4.6342%
9 4.5454% 6.4820% 59 4.5890% 4.6342%
10 4.7675% 6.7884% 60 4.5898% 4.6342%
11 4.8897% 6.1194% 61 4.5905% 4.6342%
12 5.0175% 6.4330% 62 4.5912% 4.6342%
13 5.1239% 6.4088% 63 4.5919% 4.6342%
14 5.2353% 6.6947% 64 4.5926% 4.6342%
15 5.3520% 6.9996% 65 4.5932% 4.6342%
16 5.4795% 7.4113% 66 4.5938% 4.6342%
17 5.6135% 7.7795% 67 4.5944% 4.6342%
18 5.7544% 8.1802% 68 4.5950% 4.6342%
19 5.9033% 8.6196% 69 4.5956% 4.6342%
20 6.0612% 9.1054% 70 4.5961% 4.6342%
21 4.5073% -22.2049% 71 4.5967% 4.6342%
22 4.5131% 4.6342% 72 4.5972% 4.6342%
23 4.5184% 4.6342% 73 4.5977% 4.6342%
24 4.5232% 4.6342% 74 4.5982% 4.6342%
25 4.5276% 4.6342% 75 4.5987% 4.6342%
26 4.5317% 4.6342% 76 4.5992% 4.6342%
27 4.5355% 4.6342% 77 4.5996% 4.6342%
28 4.5390% 4.6342% 78 4.6001% 4.6342%
29 4.5423% 4.6342% 79 4.6005% 4.6342%
30 4.5454% 4.6342% 80 4.6009% 4.6342%
31 4.5483% 4.6342% 81 4.6013% 4.6342%
32 4.5509% 4.6342% 82 4.6017% 4.6342%
33 4.5535% 4.6342% 83 4.6021% 4.6342%
34 4.5558% 4.6342% 84 4.6025% 4.6342%
35 4.5581% 4.6342% 85 4.6029% 4.6342%
36 4.5602% 4.6342% 86 4.6032% 4.6342%
37 4.5622% 4.6342% 87 4.6036% 4.6342%
38 4.5641% 4.6342% 88 4.6039% 4.6342%
39 4.5659% 4.6342% 89 4.6043% 4.6342%
40 4.5676% 4.6342% 90 4.6046% 4.6342%
41 4.5692% 4.6342% h 4.6049% 4.6342%
42 4.5708% 4.6342% 92 4.6053% 4.6342%
43 4.5722% 4.6342% 93 4.6056% 4.6342%
44 4.5736% 4.6342% 94 4.6059% 4.6342%
45 4.5750% 4.6342% 95 4.6062% 4.6342%
46 4.5763% 4.6342% 96 4.6065% 4.6342%
47 4.5775% 4.6342% 97 4.6067% 4.6342%
48 4.5787% 4.6342% 98 4.6070% 4.6342%
49 4.5798% 4.6342% 99 4.6073% 4.6342%
50 4.5809% 4.6342% 100 4.6076% 4.6342%




Annex B

Dollar Spot and Forward Rates as of 30 September 2021

Forward Forward
Tenor/Term (in years) Spot Rate Rate Tenor/Term (in years) | Spot Rate Rate

1 0.7835% 0.7835% 51 3.1656% 3.1186%
2 0.9743% 1.1654% 52 3.1647% 3.1186%
3 1.2051% 1.6684% 53 3.1638% 3.1186%
4 1.4351% 2.1283% 54 3.1630% 3.1186%
5 1.6511% 2.5198% 55 3.1622% 3.1186%
6 1.8418% 2.8008% 56 3.1614% 3.1186%
7 2.0356% 3.2055% 57 3.1606% 3.1186%
8 2.2020% 3.3751% 58 3.1599% 3.1186%
9 2.3568% 3.6036% 59 3.1592% 3.1186%
10 2.5147% 3.9469% 60 3.1585% 3.1186%
11 2.6673% 4.2052% 61 3.1579% 3.1186%
12 2.8235% 4.5573% 62 3.1572% 3.1186%
13 2.9838% 4.9269% 63 3.1566% 3.1186%
14 3.1487% 5.3171% 64 3.1560% 3.1186%
15 3.3189% 5.7314% 65 3.1555% 3.1186%
16 3.3677% 4.1031% 66 3.1549% 3.1186%
17 3.4185% 4.2338% 67 3.1544% 3.1186%
18 3.4711% 4.3698% 68 3.1538% 3.1186%
19 3.5256% 4.5114% 69 3.1533% 3.1186%
20 3.5820% 4.6592% 70 3.1528% 3.1186%
21 3.2327% -3.5110% 71 3.1523% 3.1186%
22 3.2275% 3.1186% 72 3.1519% 3.1186%
23 3.2228% 3.1186% 73 3.1514% 3.1186%
24 3.2184% 3.1186% 74 3.1510% 3.1186%
25 3.2144% 3.1186% 75 3.1505% 3.1186%
26 3.2107% 3.1186% 76 3.1501% 3.1186%
27 3.2073% 3.1186% 77 3.1497% 3.1186%
28 3.2042% 3.1186% 78 3.1493% 3.1186%
29 3.2012% 3.1186% 79 3.1489% 3.1186%
30 3.1985% 3.1186% 80 3.1485% 3.1186%
31 3.1959% 3.1186% 81 3.1482% 3.1186%
32 3.1935% 3.1186% 82 3.1478% 3.1186%
33 3.1912% 3.1186% 83 3.1475% 3.1186%
34 3.1891% 3.1186% 84 3.1471% 3.1186%
35 3.1870% 3.1186% 85 3.1468% 3.1186%
36 3.1851% 3.1186% 86 3.1465% 3.1186%
37 3.1833% 3.1186% 87 3.1461% 3.1186%
38 3.1816% 3.1186% 88 3.1458% 3.1186%
39 3.1800% 3.1186% 89 3.1455% 3.1186%
40 3.1785% 3.1186% 90 3.1452% 3.1186%
41 3.1770% 3.1186% 91 3.1449% 3.1186%
42 3.1756% 3.1186% 92 3.1446% 3.1186%
43 3.1743% 3.1186% 93 3.1444% 3.1186%
44 3.1730% 3.1186% 94 3.1441% 3.1186%
45 3.1718% 3.1186% 95 3.1438% 3.1186%
46 3.1707% 3.1186% 96 3.1436% 3.1186%
47 3.1696% 3.1186% 97 3.1433% 3.1186%
48 3.1685% 3.1186% 98 3.1430% 3.1186%
49 3.1675% 3.1186% 99 3.1428% 3.1186%
50 3.1665% 3.1186% 100 3.1426% 3.1186%




