
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1071 United Nations Avenue

tVanila

CIRCULAR LETTER

: ALL LIFE AND NON{IFE INSURANGE COMPANIES
DOING BUSINESS IN THE PHILIPPINES

SUBJECT : DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AS OF 30 JUNE 2021

WHEREAS, Circular Letter (CL) Nos. 2016-66 and 2018-18 prescribe the
valuation standards for life insurance policy reserves and nonJife insurance
policy reserves, respectively;

WHEREAS, ltem lv(1f) of Circular Letter (CL) No. 2016-66 and ltem 10 of CL No.
2018-18 state that this Commission shall prescribe the risk-free discount rates to
be used in the calculation of life and non-life insurance policy reserves;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lntemational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 of the lnsurance Code, as amended, the
undersigned hereby issues the schedules of Peso and Dollar Spot and Forward
rates as of 30 June 2021 (Annexes A and B) which shall be used in discounting
cash flows in the calculation of life and non-life insurance policy reserves as of
30 June 2021.

The Peso and Dollar spot and fonivard rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 2O-year government bond yield rate.

Please be guided accordingly
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Annex A

Peso Spot and Fonrard Rates as of 30 June 2021

Tenor/Term (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate

1 1.5056% 1.5056% 51 4 2376%o 4 2730%

2 1 9660% 2 4285%o 52 4.2383o/o 4.2730Yo
a 2.36250/o 3.1601% 53 4.2389o/o 4.27300/0

4 2.7343% 3.8578o/o 54 4.2396o/o 4 2730%

3.0846% 4.49800k 4q 4.2402o/o 4.2730o/o

u 3 39070/o 4 93480/. 56 4 24080/o 4.2730%o

7 3.6272% 5.0572Yo 57 4.24130k 4.2730To

8 3.7984o/o 5.00480k 58 4.24190/0 4.2730o/o

I 3.94260/o 5.1041o/o 59 4.2424% 4.2730%

10 4.0915o/o 5.4404o/o 60 4.2429% 4.2730o/o

11 4.2629To 5.9930% 61 4.2434% 4.2730Yo

12 4 4403%o 6.4119Yo 62 4.2439% 4.2730%o

13 4.64480/o 7.1300o/o 63 4.2443To 4 27300/o

14 4.8580% 7 6699% 64 4.2448% 4.2730%
4A 5.0814Yo 8.2590% 65 4.2452o/o 4.2730Yo

to 5.1 588% 6.32620/o 66 4.2457Yo 4.2730%

17 5.2405o/o 6.5568% 67 4.2461Yo 4.2730o/o
,18 5.3267Yo 6.8028% 6B 4.24650/0 4.2730o/o

19 5.4176o/o 7.06660/o 69 4.2468To 4.2730o/o

20 5.5134% 7 3509% 70 4.24720/o 4.2730%

21 4.1870o/o -'t9.10280k 71 4.2476Yo 4.2730Yo

4.1 909% 4.2730% 72 4.2479Yo 4.27300

23 4.1945o/o 4.2730o/o IJ 4.2483Yo 4.27300k

24 4.1978o/o 4.2730o/o 74 4.24860 4.2730To

25 4.2008% 4.2730o/o 1F 4.24890/0 4.27300k

z6 4.2035% 4.2730o/o 76 4 2493Yo 4.2730Yo

27 4.2061o/o 4.2730o/o 4.2496Yo 4.2730Yo

28 4.2085% 4.2730o/o 4 24990/. 4.2730%

29 4.2107%o 4.2730o/o 79 4.2502% 4.2730%

30 4.2128To 4.2730% BO 4.2504To 4 2730%

31 4 2148Y0 4.2730% 81 4.2507o/o 4.2730o/o

32 4.21660/o 4.2730% 82 4 25100/o 4.2730o/o

4.2183%o 4.2730% 83 4.25130/o 4.2730%

34 4.2199Yo 4.273oo/o B4 4.2515% 4.2730To
?q 4.2214% 4.27300/0 B5 4.2518% 4.2730Yo

36 4.2228% 4.2730% 86 4 2520%o 4.2730To

37 4.2242o/o 4.2730% 87 4.25230k 4.27300/.

JO 4 2255% 4.27300/0 B8 4 2525Yo 4.2730%

39 4.2267% 4.2730% B9 4.2527o/o 4.2730o/o

40 4.22790 4.27300 90 4.2530Yo 4.2730Yo

41 4.2290o/o 4.2730o/o 91 4.2532% 4.2730o/o

42 4.2300% 4 27300/0 92 4.2534Yo 4.27300h

43 4.2310o/o 4.2730o/o 93 4.2536% 4 2730%

44 4 2320% 4.2730Yo 94 4.2538% 4 27300/o

45 4.2329Yo 4.2730o/o 95 4.2540% 4.2730%

46 4.2338Yo 4.2730Yo 96 4.2542Yo 4.2730%

47 4 23460k 4.27300/0 97 4.2544%o 4.2730o/o

48 4 23540/0 4.2730% 9B 4.2546%o 4.2730o/o

49 4.23620/ 4.2730o/o 99 4.2548o/o 4.27300/o

50 4.23690/0 4.2730Yo 100 4.2550Yo 4.2730Yo



Annex B

Do!!ar and Forward Rates as of 30 June 2021

Tenor/Term (in vears) Spot Rate
Forward

Rate Tenor/Term (in vears) Spot Rate
Foruvard

Rate

1 0.3042%o 0.3042Yo 51 3 0475% 2 9945Yo

2 0.4468% 0.5896% 52 3.04640k 2.99450k
a 0.7013o/" 1.2123o/o ta 3 0455% 2.9945%

4 0.9827o/o 1.8316% 54 3 0445Yo 2.9945o/o
E 1.26340k 2.3941To 55 3.0436% 2.99450/0

6 1 .5171Yo 2.7950o/o 56 3.0427% 2.9945%

7 1.7751o/o 3.3371o/o RA 3 0419% 2.99450h

I 1,9BBB% 3 4975Yo EO 3 04110/o 2.9945%

I 2.1739Yo 3 6668% 59 3.04030/0 2.9945o/o

10 2.34320/0 3 8789% 60 3.0395% 2.99450h

11 2.50210/o 4.1052% 61 3 0388% 2.9945o/o

12 2.66490/0 4.4727o/o 62 3.0381% 2.99450/.

13 2.8320o/o 4.8587% 63 3.0374% 2.9945%

14 3 0040% 5.26630/. 64 3.0367To 2.9945%

15 3.1815o/o 5 6994% 65 3.0361% 2.99450/"

16 3.24250/0 4.1612Yo bL, 3.0354% 2.9945%

17 3.3056% 4.3209% 67 3.0348% 2.9945o/o

18 3.3709% 4.4873o/o 6B 3.0342% 2.99450/.

19 3 43840/0 4 6613%o 69 3.0336% 2.9945o/o

20 3.5083% 4 8438% 70 3.0331% 2.99450/0

21 31232% -4.2847o/o 71 3.03250/0 2.9945%

22 3.11730/o 2 9945% 72 3.0320% 2.9945Yo

ZJ 3.1120Yo 2.9945% 73 3.0315% 2.99450/0

24 3.10710k 2.9945% 74 3.0310% 2.9945%

25 3.10260/0 2.9945% AE 3.0305% 2.9945%

zo 3.0984% 2.9945% 76 3.0300% 2.9945Yo

27 3.0946% 2.99450/" 3.0296% 2.9945Yo

28 3.0910% 2 9945% 3.0291To 2.9945%7B

29 3.0877Yo 2.9945o/o 70 3.0287% 2.gg45o/o

30 3.0846% 2.9945o/o BO 3.0283% 2.9945o/o

31 3.0817o/o 2.99450/0 8,1 3.0278o/o 2.9945o/o

JZ 3.07890/0 29945% oz 3 02740/o 29945%
JJ 3.0764% 2.9945%o2.9945o/o 83 3.02700h

34 3.0740% 2.9945o/o B4 3.0267% 29945%
35 3.O7170h 2.99450/o B5 3.02630/o 2 99450/o

36 3.0695% 2.9945% 86 3.0259% 2 99450/0

J/ 3 06750k 2.99450/0 B7 3.0255%o 2.9945%
2a 3 0656% 2.9945o/o 88 3.0252o/o 2 9945Yo

39 3.0638% 2.9945o/o 89 3.0249To 2.9945%

40 3.0620% 2.99450/. 90 3.0245o/o 2.99450/0

41 3.0604% 2.9945% 9't 3.02420/0 2.99450/0

42 3 0s88% 2.9945o/o o) 3.0239% 2.9945Yo

43 3.0573Yo 2.994SYo 93 3.0235% 2.9945Yo

44 3.0559% 2.9945o/o 94 3.0232Yo 2.9945Yo

45 3.0545% 2.9945Yo 95 3 0229% 2.9945%

46 3.0532% 2.9945o/o 96 3.0226Yo 2.9945yo

47 3.052Oo/o 2 9945% 97 3.0223% 2.9945%

4B 3.0508% 2.9945o/o 9B 3.0221Y0 2 9945%

49 3.0496% 2.9945%o 99 3.0218% 2.9945%

50 3.0485% 2.99450k 100 3.0215% 29945%


