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Gircular Letter (CL) No.: 2021-04

Date: 20 January 2O21

Amends: CL No. 201441
with specific

provisions listed
in this CL

CIRCULAR LETTER

ALL MUTUAL BENEFITS ASSOCTATTONS (MBAs) AUTHORTZED TO
TRANSACT BUSINESS IN THE PHILIPPINES

SUBJECT AMENDMENT OF THE STANDARD CHART OF ACCOUNTS (SCA)
FOR MUTUAL BENEFTT ASSOCTATTONS (trrBAs)

WHEREAS, lnsurance Commission (lC) Circular Letter (CL) No. 2O144't entifled "standard
Chart of Accounts (SCA) for MBAs" was issued on 25 September 2014;

WHEREAS, CL No. 201441explicitly states that the SCA for MBAs will be subjected for review
once every three (3) years to assess its compliance with the Philippine Accounting Standards
(PAS)/Philippine Financial Reporting Standards (PFRS) and/or other applicable regulations and
standards.

WHEREAS, the lC finds it necessary to revisit the SCA for MBAs to ensure consistent application
of accounting principles and standards.

NOW, THEREFORE, in view of all the foregoing, the following are the amendments to CL No.
2014-41:

FROM TO

Note: No specific account in CL No.
201441 for deposits and investments
maturing bepnd three (3) months to
one (1) year

Note: Added the account, "Short-Term
Financial Assefs"; Account Code: I17000

Note: No specific account in CL No.
201441for investments in Mutual, Unit
lnvestment Trust, Real Estate
lnvestment Trust and Other Funds

Note: Added the account, "FAFV (OC[ -
Mutual, Unit lnvestment Trust, Real Estate
lnvestment Trust and Other Funds"-
Account Code: 122300

Note: No specific accounts in CL No
201441related to the implementation of
PFRS 16 - Leases 1. "Right of Use Assef'; Account Code:

181000;

Note: Added the following accounts:
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2 "Accumulated Depreciation-Right of
Use Asse/'; Account Code: 191000;

3. "Lease Liabilitf'', Account Code
255000; and

4. "Depreciation-Right of Use Asse/'
Account Code: 527120.

Note: Added the account, "Grants Held in
Trust'', Account Code: 227000

Note: No specific account in CL No.

2014-41 for grants received by an MBA
relative to certain projects/activities

255000 Other Long-term Liabilities Note: Change in Account Code

256000 Other Long-term Liabilities

599999 Miscellaneous Expense Note: Change in Account Code

529200 Miscellaneous Expense

Note: No specific account in CL No.

2014-41for taxes paid by an MBA on its
earnings subject to final tax

Note: Added the account, "Provision for
Final Ta/': Account Code: 599999

Account titles are presented in the SCA for MBAs according to their economic characteristics and
elements of financial statements such as assets, liabilities, fund balance, revenues, expenses
and other comprehensive revenues. Each element is assigned a unique account number as
presented in Annex A.

Some of the account classifications are further classified or have sub-classifications. The detailed
descriptions of the accounts are discussed in Annex A and pro-forma Financial Statements are
presented in the updated template of Annual Statement for MBAs in Annex B.

This Circular Letter shall take effect immediately. Except as amended and supplemented hereby,
all other provisions of CL No. 2014-41 shall remain effective. namended provisions of the
said Circular and the amendments introduced herein shall be
Circular.

and construed as a single

DE B. FUNA
lnsurance Commissioner

Attachment:

1/ Annex A - Standord Chort of Accounts

2/ Annex B - Annual Stotement
CC: Office of the Secretory, Deportment of Finonce



ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

100000 ASSETS

Economic Resources of Mutual Benefit MBAs that are recognized and
measured in conformity with Philippine Financial Reporting Standards
(PFRSS).

This represents resources controlled by the MBA (entity) as a result of
past events and which future economic benefits are expected to flow to
the MBA (Framework for the Preparation and Presentation of Financial
Statements (1989), paragraph a.a @D.

DR

I 10000 CURRENT ASSETS

Cash and other assets that are reasonably expected to be realized in cash or
intended for sale or consummation within twelve months after the reporting
period (balance sheet date), or the normal operating cycle of the business,

unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period (balance sheet date) (PAS l,
paragraph 66).

DR

I I 1000 Cash and Cash Equivalents

Cash includes money and any other negotiable instrument that is payable in
money and acceptable by the bank for deposit and immediate credit (PAS l).
Cash comprises cash on hand and demand deposits (PAS 7, paragraph 6).

Cash equivalents are short-term, highly liquid investments that are readily
convertible into cash and so near their maturity that they present insignificant
risk of changes in value (PAS 7, paragraph 6). Cash equivalents are held fbr
the purpose of meeting short-term cash commitments rather than for
investment or other purposes. An investment normally qualifies as a cash
equivalent only when it has a short maturity of three months or less fiom the

date of acquisition. (PAS 7, paragraphT).

DR

I1il00 Cash on Hand

This represents the total amount of undeposited collections in the custody of
the cashier. This includes any acceptable currency notes and coins, checks,
bank drafts, Postal Money Orders, and other cash items in favor of the MBA
that is awaiting deposit within the day or the following banking day. This
does not include postdated checks and retumed checks which have been

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

dishonored by the bank due to insufficient funds.

I I 1200 Petty Cash Fund

This represents fund that is established to detiay immediate minimal
disbursements which are evidenced by duly accomplished and approved
petty cash vouchers with the corresponding supporting receipts and/or other
supporting documents. This fund shall be maintained under an imprest
system.

DR

ll1300 Cash in Banks

This account refers to money deposited in the bank under the name of the
MBA i.e. savings, current, time deposits, and combo-account which are

unrestricted and available for use in the current operations. A subsidiary
ledger shall be maintained for each bank account. Time deposits maturing
beyond three months are presented under Short-term Financial Assets.

DR

I I1400 Cash Equivalents

This account refers to short-term, highly liquid investments that are readily
convertible into known amount of cash and which are subject to an

insignificant risk of changes in value. (PAS 7, paragraph 6) An investment
normally qualifies as a cash equivalent only when it has short maturity of
three months or less from the date of acquisition. (PAS T,paragraph 7) (e.g.

three-month debt securities, debt securities purchased three (3) months
before maturity).

DR

1r2000 Financial Assets at Amortized Cost (FAAC) - Current

This account refers to financial assets (debt securities) which are held within
a business model whose objective is to hold the assets in order to collect
contractual cash flows, comprising solely of payments of principal and

interest, on specified dates (PFRS 9, paragraph 4.1.2) within twelve months
after the reporting period .r

DR

l 13000 Financial Assets at Fair Value (FAFV)

This represents financial assets that are (a) quoted equity/debt instruments
and which are intended to be sold within one year, and (b) irrevocably

DR

1 Debt securities maturing beyond one (1)year shall be classified as non-current Financial Assets at Amortized

Cost.
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

designated, at initial recognition, as at fair value through profit or loss (PFRS
g,paragraph 4.1.5). A financial asset shall be measured at fair value unless

it is measured at amortized cost (PFRS 9, paragraph 4.1 .4).

114000 Receivables

This refers to financial assets that represent a contractual right to receive
cash or another financial asset.

DR

I14r00 Members'Fees & Dues Receivable

This represents membership fees and dues which remain to be uncollected as

ofthe end ofthe accounting period.

DR

114200 Members' Contributions Due and Uncollected

This represents contributions due and uncollected at the end of the
accounting period on all membership certificates which are classified as in
force on the MBA's valuation records. These are contributions that are due

and uncollected within the grace period.

DR

I 14300 Net Premiums Due and Uncollected

This represents net premiums due and uncollected at the end of the
accounting period on all optional policies which are classified as in force on
the MBA's valuation records. These are net premiums that are due and

uncollected within the grace period.

DR

I 14400 Unremitted Members' Contributions, Dues and Fees

This represents members' contributions, fees and dues collected by partner
individuals/institutions on membership certificates but which have not been

remitted as of the end of the accounting period.

DR

I 14s00 Unremitted Premiums

This represents gross premiums collected by partner individuals/institutions
on all optional policies but which have not been remitted as of the end of the
accounting period.

DR

I t4600 Amounts Recoverable from Reinsurers

This represents amount recoverable from reinsurers arising from paid and

unpaid claims.

DR

l146r0 Allowance for Probable Losses - Reinsurers

This represents the total amount set up to provide for losses which may arise
from non-collection of the amounts recoverable from reinsurers.

CR

3



ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

t 14700 Members' Assessment Receivable

This includes assessment on members arising from any impairment on the
reserves as may be determined by the Insurance Commission that remains
to be unpaid as of valuation date.

DR

1 147 t0 Allowance for Probable Losses- Members' Assessment

This represents the amount set up to provide for losses which may arise fiom
non-collection of the amounts recoverable from members.

CR

I 14800 Accrued Income

This represents income earned but not yet received as of the end of the
accounting period.

DR

I t48t0 Accrued Interest Income

This represents interest income earned from time deposits, investments and

loans receivable but not yet received as of the end of the accounting period.

DR

I 14820 Accrued Dividend Income

This represents dividend income earned from investments but not yet
received as of the end of the accounting period.

DR

I 14830 Other Accrued Income

This represents other income eamed but not yet received as of the end of the
accounting period.

DR

I 14900 Olher Current Receivables

This includes accounts or those not supported by promissory notes which
arise from the normal operations but are not classified under any of the
foregoing accounts.

DR

114910 Advonces lo Ofticers and Employees

This account refers to duly approved cash advances for official business to
officers and employees, subject to liquidation in accordance with the policy
of the MBA.

DR

I I 4920 Duefrom Officers and Employees

This account refers to total collectibles due from officers and employees
arising from credit accommodations, shortages, losses and unliquidated cash
advances beyond the prescribed period, that are subject to immediate
settlement.

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

I I 4930 Leose Receivables

This represents receivables arising from Iease contracts.

DR

I 14940 Receivables - Olhers

This represents all other receivables which cannot be classified under any of
the foregoing receivables.

DR

I 14950 Allowance for Probable Losses - Other Current Receivables

This represents the amount set up to provide for losses which may arise from
non-collection of the foregoing loans receivables.

CR

115000 Due tolfrom Other Funds

This represents interfund (e.g. General Fund, Basic Benefit Fund, and

Optional Fund) receivables and/or payables. This should always be equal to
" zeto" during conso I idation.

DR

u6000 Prepayments and Other Current Assets

This account refers to payments (e.g. insurance, interest, rentals, etc.) made
in advance and other assets which are expected to be realized, consumed or
used within the year or one operating cycle (PAS l).

DR

I l6l 00 Prepaid Expenses

This account represents unamortized portion of advance payments which is
expected to be incurred within one year or one operating cycle.

DR

I I 6200 Unused Stationery and Supplies

This account represents unused accountable forms, stationery and other
supplies.

DR

l 16300 Other Current Assets

This account represents other assets which are expected to be realized or
consumed within one year or one operating cycle.

DR

r17000 Short-term Financial Assets

This account shall include time deposits and other short-term, highly liquid
investments that are readily convertible into cash and are maturing beyond
three months to one year

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

120000 NON-CURRENT ASSETS

All assets not classified as current are classified as noncurrent assets (PAS l,
paragraph 69).

DR

121000 Financial Assets at Amortized Cost (FAAC)

This account refers to financial assets which are held within a business

model whose objective is to hold the assets in order to collect contractual
cash flows, comprising solely of payments of principal and interest. on
specified dates (PFRS 9, paragraph 4.1.2) beyond twelve months after the
reporting period.

DR

l2l 100 FAAC- Investments in Bonds/Debt Securities

This refers to investments in bonds, which is a formal unconditional promise
made under seal to pay a specified sum of money on a determinable future
date, and to make periodic interest payments at a stated rate until the
principal sum is paid.

DR

122000 Financial Assets at Fair Value (FAFV) - Other Comprehensrye lneanlc
(ocl)
This represents financial assets that are (a) quoted equity/debt instruments
and which are not held for trading and (b) irrevocably designated, at initial
recognition, as at fair value through other comprehensive income (PFRS 9,
paragraph 5.7 .5).

DR

122100 FAFV (OCl) - lnvestment in Bonds/Debt Securities

This refers to investment in bonds issued by the National Govemment,
private corporation and/or other domestic/foreign institution. To be classified
as FAFV through other comprehensive income, the MBA initially
recognized it as available for sale and its primary objective is to collect the
contractual cash flow and selling the financial asset before its maturity.

DR

122200 FAFV (OCl) - lnvestment in Stocks/Equities

This refers to investments in equity securities, either common/ordinary or
preferred/preference share, that are purchased and held for long term,
principally for the purpose of generating gains and reported at fair value with
gains and losses through other comprehensive income. These securities that

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

are not trading securities and are classified as non-current through FAFV
through other comprehensive income

122300 FAFV (OCl) - Mutual, Unit Investment Trust, Real Estate Investment
Trust and Other Funds

This represents units held in mutual funds and such other similar types which
are generally redeemable any time and where the values are determined
based on the daily net asset value per share or unit.

DR

131000 Loans Receivable

Loans receivables are credit accommodations to members on the security of
a pledge or chattel mortgage of personal properties of the borrowers, or in
the absence thereof, on the security of the membership certificate of the
borrowing members, in which event such loan shall become a first lien on
the proceed thereof (lnsurance Code).

DR

l3 r 100 Membership Certificate Loans

This represents the outstanding balances of loans granted to members at
prescribed interest rates, fully secured by the members' equity value of the
certificate. These may be in the form of a cash loan applied for by the
members or Automatic Contributions Loan applied by the MBA, as

provided for in the membership certificate, to cover contribution(s) due on
the certificate but still unpaid within the grace period.

DR

r3r200 Policy Loans

This represents the outstanding balances of loans granted to members at
prescribed interest rates, fully secured by the cash surrender value of the
underlying insurance policy. These may be in the form of a cash loan applied
for by the policyholder or Automatic Premium Loan applied by the MBA, as

provided for in the policy contract, to cover premium(s) due on the policy
but still unpaid within the grace period.

DR

r31300 Other Loans Receivable

This represents all other loans which cannot be classified under any of the
foregoing loan accounts (e.g. real estate mortgage loan, financial assistance
loans, etc.).

DR

r3r400 Allowance for Loan Impairment

This represents the amount set up to provide for losses which may arise from
decrease in the estimated future cash flows from any of the foregoing loans
receivable accounts (PFRS 9, paragraph 5.2.2).

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

141000 Investments in Associates

This represents the amount of the MBA's investments in an entity, including
unincorporated entity such as partnership, over which the MBA has

significant influence and that is neither a subsidiary nor an interest in a joint
venture (PAS 28, paragraph2).

DR

142000 Investments in Subsidiaries

This represents the amount of the MBA's investments in an entity, including
unincorporated entity such as partnership that is controlled by another entity
(known as the parent) (PAS 27, paragraph 4).

DR

143000 Investment in Joint Venture

This represents the cost of the MBA's investments in joint ventures. A joint
venture is a joint arrangement whereby the MBA and one or more parties
have rights to the net assets of the arrangement (PFRS I I , paragraph l6).

DR

151000 Investment in Pronertv
This represents property (land or building, or part of a building, or both) held
(by the owner or by the lessee under a finance lease) to eam rentals or for
capital appreciation or both (PAS 40), rather than for: (a) use in the MBA's
business operations or for administrative purposes; or (b) sale in the ordinary
course of business. This account shall be classified as fbllows:

DR

r5I100 Investment in Property - Land

This represents land held (by the owner or by the lessee under a finance
lease) to eam rentals or for capital appreciation or both, rather than fbr: (a)
use in the MBA's business operations or for administrative purposes; or (b)
sale in the ordinary course of business (PAS 40, paragraph 5). This may
include the following:

(a) Land held for long-term capital appreciation rather than for short-term
sale in the ordinary course of business.

(b) Land held for a currently undetermined future use (PAS 40, paragraph 8).

DR

r5r200 Investment in Property - Building and Building Improvements

This represents building, or part of a building, or both held (by the owner or
by the lessee under a finance lease) to earn rentals or fbr capital appreciation
or both (PAS 40), rather than for: (a) use in the MBA's business operations
or for administrative purposes; or (b) sale in the ordinary course of business.
This may include the following:
(a) Building owned by the MBA and leased out under one or more operating

leases.

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

(b) Building that is vacant but is held to be leased out under one or more
operating leases.

151300 lnvestment in Property - Under Construction - Building(s) and Building
lmprovements

This represents building, orpart of a building, or both held by the MBA that
is still under the construction with a purpose to eam rentals or for capital
appreciation or both, rather than for: (a) use in the MBA's business

operations or for administrative purposes; or (b) sale in the ordinary course

of business.

DR

151400 Accumulated Depreciation - Investment in Property-Building and
Building Improvements

This account refers to the total amount of depreciation and impairment on

Investment Property - Building that are set up periodically and charged

against the current operations.

CR

161000 Propertv and Equipment
These are tangible items that are:

(a) held for use in the MBA's business operations or for administrative
purposes; and (b) expected to be used during more than one accounting
period (PAS 16, paragraph.6).

DR

l6l 100 Land

This represents the acquisition cost of the land. Acquisition cost shall consist
of the purchase price and all expenditures incurred directly attributable to
acquisition.

DR

r6r200 Building and Building Improvements

This represents acquisition/construction cost of the building and

improvements, including costs incurred subsequent to initial recognition
which meet the recognition criteria.

DR

r61300 Leasehold Improvements

This represents the cost of additions, improvements and /or alterations on the
MBA's leased office premises which are incurred in making the property
ready for use and occupancy. This should include the initial estimate of the
costs of dismantling and removing the improvements and restoring the site,
the obligation for which the MBA incurs when the property is leased.

DR

r61400 IT Equipment DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

This represents the cost of the information processing systems of the MBA
including the computer hardware, customized software, and peripherals.

l6rs00 Transportation Equipment

This represents the cost of motor vehicle and other transportation equipment
owned, operated, used, orto be used by the MBA in carrying out its business

and/or insurance operations and as service vehicle of its officers and

employees.

DR

r61600 Office Furniture, Fixtures and Equipment

This represents the costs of office machines, equipment, fumiture and

fixtures.

DR

I 6l 700 Other equipment

This account includes other equipment otherwise not chargeable to the
foregoing property and equipment.

DR

162000 Accumulated Depreciation - Propertv and Equipment

This represents that portion of the property cost, which was already allocated
or charged to operations. This is a "contra property and equipment" account.

CR

162100 Accumulated Depreciation-Building and Building Improvements

Accumulated depreciation - building represents that poftion of the cost of
building and building improvements, which was already allocated or charged
to operations. This is a "contra building and building improvements"
account.

CR

162200 Accumulated Depreciation-Leasehold Improvements

This account represents that portion of the leasehold improvement costs,

which was already allocated or charged to operations. This is a "contra
leasehold i m provement" account.

CR

162300 Accumulated Depreciation-IT Equipment

This account represents that portion of the IT equipment cost, which was

already allocated or charged to operations. This is a "contra IT equipment"
account".

CR

162400 Accu mulated Depreciation-Transportation Equipment

This account represents that portion of the transportation equipment cost,
which was already allocated or charged to operations. This is a "contra
transportati on equipment" account".

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

1 62500 Accumulated Depreciation- Oflice Furniture, Fixtures & Equipment

This account represents that portion of the office furniture, fixtures and

equipment cost, which was already allocated or charged to operations. This
is a "contra office fumiture and fixture" account.

CR

162600 Accumulated Depreciation-Other Equipment

This account represents that portion of the other equipment cost, which was

already allocated or charged to operations. This is a "contra fixed asset"

account.

CR

171000 Other Non-Current Assets

Include tangible, intangible and financial assets of long-term nature and are

not classified under any ofthe foregoing accounts.

DR

1 7l 100 Other Funds and Deposits

This account refers to restricted funds set aside for funding of Statutory and

other reserves such as Retirement, Members' Benefit and Other Funds. This
may be in the form of time deposit or other securities which may be

convertible to cash when needed.

DR

t7 1200 Rental Deposit

This represents rental deposits on leased properties beyond one year which
may be applied on the last period of occupancy or may be refunded upon
termination of the lease contract.

DR

17r300 Foreclosed Properties

This represents real and other properties acquired by the MBA in settlement
of loans or any obligations such as foreclosure of mortgage loan
arrangements.

DR

r71400 Allowance for Probable Losses - Foreclosed Properties

This account refers to the cumulative amount of impairment loss incurred on
ROPA, which shall be accounted for in accordance with PAS 36.

CR

171500 Net Pension Asset

This represents excess of the MBA's contribution to the benefit fund over
the projected benefit obligation (PBO) with respect to post-employment
benefits such as pensions, other retirement benefits, post-employment life
insurance and post-employment medical care (PAS l9). This account arises

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

when there is overfunding in the post-employment benefit fund.

r7r600 Miscellaneous non-cu rrent assets

This account refers to assets not falling in any of the foregoing categories.

DR

181000 Right of Use Asset

This represents the lessee's right to use an asset over the life of a lease. The
cost of the righrof-use asset shall comprise of initial measurement of Lease

Liability, any lease payments made at or before the commencement date, less

any lease incentives received, any initial direct costs incurred by the lessee,

and estimated dismantl ing/restoration cost.

DR

191000 Accumulated Depreciation-Right of Use Asset

This account represents that portion of the Right of Use Asset (ROUA) which was
already allocated or charged to operations. This is a "contra fixed asset" account.

CR

200000 LIABILITIES

Economic Obligations that are recognized and measured in conformity
with Philippine Financial Reporting Standards (PFRSs).

This represents the present obligation of the MBA (entity) arising from
past events, the settlement of which is expected to result in an outflow
from the MBA (entity) of resources embodying economic benefits.
(Framework for the Preparation and Presentation of Financial
Statements (19E9), paragraph 4.4 (b)).

CR

210000 CARRENT LIABILITIES

Obligations reasonably expected to be settled within the normal business

operating cycle, that: (a) is due within l2 months after balance sheet date; (b)
is held primarily for the purpose of being traded; (c) does not have an

unconditional right to defer settlement of the liability for at least l2 months
after balance sheet date (PAS l, PFRSs p.397).

CR

211000 Liability on Individual Equity Value

This represents the total amount of obligations set-up by the MBA on
membership certificates pertaining to the 50% equity value, as required
under the Insurance Code, and any incremental amount declared by the
MBA.

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

212000 Basic Contingent Benefit Reserve

This represents the total actuarial reserve set-up by the MBA pertaining to
the basic life benefit that is in force as at the end of the accounting period. It
refers to the amount of liability which the MBA establishes for a certificate
to meet the contractual obligation as it falls due.

CR

213000 Optional Benefit Reserve

This represents the total actuarial reserve set up by the MBA pertaining to
the policies under optional benefit that is in force as at the end of the
accounting period. It refers to the amount of liability which the MBA
establishes for an optional policy to meet the contractual obligation as it falls
due.

CR

214000 Claims Pavable on Basic Continsent Benefit

This represents benefit claims on membership certificates filed or reported to
the MBA but not yet paid as of the end of the accounting period. It includes
claims due and unpaid, claims in the course of settlement, resisted claims
and those which are incurred but not reported.

CR

214100 Claims Payable on Basic Contingent Benefit - Due and Unpaid

This represents the sum of the individual claims on membership certificates
that are due and have already been approved for payment but, for one reason

or another, have not actually been paid. This includes checks already issued
to beneficiaries but not yet released as of end of the accounting period.

CR

214200 Claims Payable on Basic Contingent Benefit - In Course of Settlement

This represents the sum of the individual claims on membership certificates
on which the MBA has already received notice of claim but on which, for
one reason or another, final action has not been taken either approving the
claims for payment in full or rejecting it in part or in full.

CR

214300 Claims Payable on Basic Contingent Benefit - Claims Resisted

This represents the sum of the individual amounts claimed on membership
certificates which the MBA has been notified that its decision to deny
liability, either in whole or in part, is being challenged and on which the
contest has not yet been resolved.

CR

214400 Claims Payable on Basic Contingent Benefit - Incurred but not yet
Reported (IBNR)

This represents the sum of the individual claims on membership certificates
that have already occurred but on which notice has not yet been received by

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

the MBA. This estimate takes into account any policy reserve liability set up
by the MBA and any amount recoverable from reinsurers.

215000 C lai ms PayabletuQUtiona[ Benetts

This represents benefit claims on optional benefit filed or reported to the
MBA but not yet paid as of the end of the accounting period. It includes
claims due and unpaid, claims in the course of settlement, resisted claims
and those which are incurred but not reported. This shall include the
following accounts:

CR

215310 Claims Payable on Optional Benefit'Due and Unpaid

This represents the sum of the individual claims on optional policies that are
due and have already been approved for payment but, fbr one reason or
another, have not actually been paid. This includes checks already issued to
beneficiaries but not yet released as ofend ofthe accounting period.

CR

215320 Claims Payable on Optional Benefit - In Course of Settlement

This represents the sum of the individual claims on optional policies on
which the MBA has already received notice of claim but on which, for one
reason or another, final action has not been taken either approving the claims
for payment in full or rejecting it in part or in full.

CR

215330 Claims Payable on Optional Benefit - Claims Resisted

This represents the sum of the individual amounts claimed on optional
policies which the MBA has been notified that its decision to deny liability,
either in whole or in part, is being challenged and on which the contest has

not yet been resolved.

CR

215340 Claims Payable on Optional Benefit-Incurred but not yet Reported
(rBNR)

This represents the sum of the individual claims on optional policies that
have already occurred but on which notice has not yet been received by the
MBA. This estimate takes into account any policy reserve liability set up by
the MBA and any amount recoverable from reinsurers.

CR

216000 Other Benefits Payable on Basic Policies

This represents the sum of the individual claims for maturity surrenders and
withdrawals on basic policies of which for one reason or another final action
has not been taken either by approving the claims for payment in full or by
rejecting it in part or in full.

CR

217000 Other Benefits Payable on Optional Policies CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAT BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

This represents the sum of the individual claims for maturity surrenders and
withdrawals on optional policies of which for one reason or another final
action has not been taken either by approving the claims for payment in full
or by rejecting it in part or in full.

221000 Members' Contributions Received in Advance - Current

This represents member contributions received but not yet due/eamed as of
the end of the accounting period and which is expected to become due within
one year.

CR

222000 Premiums Received in Advance - Current

This represents premium on optional benefits received but not yet due/
earned as of the end of the accounting period and which is expected to
become due within one year.

CR

223000 Unearned Income

This account pertains to income received but not yet eamed, such as rent
received in advance or other income received in advance not falling in any of
the foregoing categories.

CR

224000 Amount Due to Reinsurers

This represents reinsurance premiums due and payable by the MBA to all its
reinsurers.

CR

225000 Loans Payable - Current

This account refers to the indebtedness to financial institutions or individuals
payable within the accounting period and includes the current portion of the
Long-term Loans Payable.

CR

226000 Accounts Payable

Accounts payable represents liabilities of the MBA as a result of
indebtedness due to any institution, individual or supplier.

CR

226100 Accounts Payable - Minor Beneficiary

This refers to amounts due to beneficiaries, classified as minor, which shall
be released to the beneficiary or his/her guardian in accordance with existing
laws, rules and regulations.

CR

226200 Withholding Taxes Payable

This account represents the amount due to the Bureau of Internal Revenue
(BIR) for liabilities arising from taxes withheld from employee
compensation or fees for other services provided to the MBA.

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

226300 SSS/ECC/Pag-ibig/Philheath Contributions Payable

This account refers to amounts withheld from the compensation income of
employees representing their premium contributions to SSS, Pag-ibig
(HDMF) and Philhealth agencies and the corresponding share of the MBA as

employer. (Note: The MBA may have subsidiary ledgers for each agency.)

CR

226400 SSS/Pag-ibig Loans Payable

This account refers to the amount due to SSS, representing amounts withheld
from the compensation income of employees representing their payment of
loans to SSS and Pag-ibig (HDMF) agencies. (Note: The MBA may have
subsidiary ledgers for each agency.)

CR

226s00 Other Accounts Payable

Includes other current liabilities that cannot be classified under foregoing
accounts.

CR

227000 Grants Held in Trust

This account refers to the balance of project and /or grants held in trust by
the association subject to liquidation upon completion of the project. This
account is credited whenever the MBA receives grant for specific
projects/activities. Debit to this account represents a decrease/usage of the
grant received.

CR

231000 Accrued Exoenses

This represents expenses incurred for the period but not yet paid as of the
end of the accounting period.

CR

231100 Accrued Utilities

This represents accruals for utilities consumed by the MBA during the
reporting period which have not yet been paid. This includes accruals for
electricity, water and communications.

CR

231200 Accrued Services

This represents accruals for services rendered to the MBA such as janitorial,
security, professional fees and others.

CR

231300 Accrual for Unused Compensated Absences

This represents the MBA's liability relating to unused compensated
absences, incurred when the employees render service.

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAT BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

231400 Accrued Interest Expense

Includes interest expense incurred but not yet paid as ofend ofaccounting
period.

CR

23 r 500 Other Accrued Expenses

lncludes other expenses incurred but not yet paid as ofend ofthe accounting
period.

CR

250000 NON-C URRE NT LIA B I LITI ES

All liabilities not classified as current are classified as noncurrent liabilities
(PAS l,paragraph69).

CR

2s1000 Members' Contribution Received in Advance - Non-current

This represents members' contribution received during the accounting period
but not yet due/earned for which recognition as income exceeds one year.

CR

252000 Premiums Received in Advance - Non-current

This represents premium income received during the accounting period but
not yet due/earned for which recognition as income exceeds one year.

CR

253000 Net Pension Liability

This represents excess of the MBA's projected benefit obligation (PBO) over
the benefit fund over with respect to post-employment benefits such as

pensions, other retirement benefits, post-employment life insurance and post-
employment medical care (PAS l9). This liability arises when there is
underfunding in the post-employment benefit fund.

CR

254000 Long-term Loans Payable

This account refers to the indebtedness to financial institutions or individuals
payable beyond the accounting period.

CR

255000 Lease Liability

This represents the present value of the lease payments payable over the
lease term, discounted at the rate implicit in the lease. (PFRS I 6: 30.a).

CR

2s6000 Other Long-term Liabilities

Includes other non-current liabilities that cannot be classified under
foregoing accounts.

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCR!PTION

Account
Code

Accou nt Title/Account Description Normal
Balance

300000 FUND BALANCE

Refers to the residual interest in the assets of the MBA after deducting
all its liabilities (/Framework for the Preparation and Presentation of
Financial Statements (1989), paragraph a.a @).

This represents the accumulated earnings of the MBA reduced by
whatever losses the MBA may incur during a certain accounting period.

CR

310000 Free and Unassigned Fund Balance

This represents portion of the fund balance that is not restricted

CR

320000 Assigned Fund Balance

This includes portion of the fund balance which has been appropriated for
special purposes. This may include the following:

CR

321000 Funds Assigned for Guaranty Fund

This represents portion of the fund balance that is restricted as guaranty fund

CR

322000 Funds Assisned for Members' Benefits

This represents portion of the fund balance that shall be used to provide
benefits to members.

CR

322100 Funds Assignedfor Incremental BeneJitfor Individual Equity Volue

This account refers to a portion of the net surplus set aside by the MBA as

additional benefits to its members computed proportionately on their
Individual Equity Value.

CR

322200 Funds Assignedfor Education and Training
This account refers to the amount allocated by the MBA for education and
training of its members, officers and staff of the MBA.

CR

322300 Funds Assignedfor Other Member's Benefit

Includes other members' benefit allocated by the MBA that cannot be

classifi ed under foregoing accounts.

CR

330000 Revaluation Increment/ Surplus

This refers to the amount of increase in the asset's carrying amount as a
result of revaluation less the amount recognized in profit or loss (PAS l6).

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAT BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

400000 REVENUES

Increases in economic benefits during the accounting period of the MBA
in the form of inflows or enhancements of assets or decreases of
liabilities that result in increases in the fund balance. (Framework for
the Preparation and Presentation of Financial Statements, PFRSs).

CR

411000 Members' Fees/Dues

Represents fees and dues collected from individuals to maintain their
membership in the MBA.

CR

412000 Members' Contributions

This represents considerations given by the member in exchange for the
promises of the MBA to pay a stipulated sum in the event of a loss covered
under the basic benefits indicated in the Intemal Rules and Regulations
(lRR) of the MBA and/or membership certificates.

CR

412001 Members' Contributions Ceded to Reinsurers

Includes cost of premiums on ceded basic benefit insurance business.

DR

4 r 3000 Premiums

This represents considerations given by the insured in exchange for the
promises of the MBA to pay a stipulated sum in the event of a loss covered
under the optional insurance contract of the MBA.

CR

413001 Premiums Ceded to Reinsurers

Includes cost of premiums on ceded optional insurance business.

DR

414000 Reinsurance Commissions

This represents commissions derived liom ceded business

CR

4 1 5000 Experience Refund

This represents the refund received from insurers and reinsurers arising from
favorable claims experience over a given period.

CR

4 1 6000 Penalties and Surcharges

This represents the amount of penalties and surcharges imposed upon
members/policyholders due to late payments of contributions and/or

CR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

premiums

421000 Interest Income

This represents interest earned by the MBA from its bank deposits,
investments and loans receivable.

CR

422000 Dividend Income

This represents income derived from cash dividend declaration on stock
investments, including those accrued or earned but not yet received.

CR

430000 Donations and Contributions Received

This represents donations and contributions received by the MBA

CR

441 I 00 Gain on Sale of Investments

This represents gains realized on sale of the MBA's investments.

CR

441200 Gain On Sale of Property and Equipment

This represents gains realized on sale of property and equipment

CR

499999 Miscellaneous Income

This represents income received or earned from various sources which
cannot be properly classified under any ofthe revenue accounts.

CR

500000 EXPENSES

This refers to decreases in economic benefits during the accounting
period in the form of outflows or depletions of assets or incidences of
liabilities that result in decreases in fund balance (Framework for the
Preparation and Presentation of Financial Statements, PFRSs).

DR

510000 BENEFIT EXPENSES

This refers to all costs incurred that are directly related to the provision of
insurance services to its members.

DR

511000 Benefits/Claims Expense

This represents the aggregate losses and claims (including refund of equity
value, if any) against the MBA arising from the certificates and/or insurance
contracts issued to members.

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

5Ir00r Benefit/Claims Recovery

This is the portion of gross losses and claims that are covered by reinsurers.
This refers to the share of the reinsurer in the benefits and claims expense.

CR

5 r 2000 Allocation for Liability on Individual Equity Value

This represents the net change in the liability on individual equity value for
the current period.

DR

5r3r00 Increase/(Decrease) in Reserve for Basic Contingent Benefit

This represents the net change in the reserve for basic benefit for the current
period.

DR

513200 Increase/(Decrease) in Reserve for Optional Benefit

This represents the net change in the reserves for optional benefit for the
current period.

DR

5 r 4000 Benefit Expense on Individual Equity Value

This represents additional benefit expense incurred by the MBA for its
members computed proportionately on their Individual Equity Value.

DR

5 I 5000 Other Member Benefit Expense

This refers to all expenses incurred for infbrmation education, training and
development of members, including conduct of special events such as

anniversary, sports fest, team building, mass wedding, etc.

DR

5 I 6000 Membership Enrollment and Marketing Expense

This represents expenses for marketing, including member mobilization, and
production of policy forms and promotional materials, among others.

DR

5 I 7000 Collection fees

This refers to fees paid to individuals and/or partner institutions for
collection services.

DR

5 I 8000 Research and Development Expense

Includes expenses related to conduct of research related to the improvement
of existing products (e.g. client impact assessment and clients satisfaction
survey) and development of new products.

DR

520000 OPERATING EXPENSES DR

21



ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAT BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

Expenses incurred related to general administration, management and

operations of the MBA.

52 1 000 Salaries. Wages and Benefits

This represents all types of remuneration paid to the officers and staff of the
MBA.

DR

521 0l 0 Salaries and Wages

This represents basic salaries, wages and allowances paid to the officers and
staff of the MBA.

DR

521020 l3th month/BonusesAncentives

This account refers to l3th month pay, bonuses, incentives and awards given
to employees of the MBA.

DR

52 r 030 SSS/EC/Pag-ibig/Philhealth Contributions

This account refers to employer's contribution in the SSS/EC premium
(Republic Act No. l16l as amended by RA No.8282), Philhealth (RA
No.7875) and Pag-ibig Fund.

DR

521040 Post-Employment Benefit Cost

This represents the cost of the MBA's employee retirement plan as required
under PAS 19.

DR

52 r 050 Other Employee Welfare and Benefits

This represents other benefits given to the employees including rice
subsidy/allowances, service awards, annual excursion expenses, Christmas
party benefits, expenses incurred during MBA meetings, and others not
specifically classified under any of the other foregoing accounts.

DR

522000 Professional and Technical Development

This represents expenses in developing the professional and technical
capabilities of the officers and staff of the MBA.

DR

5230 l 0 Annual General Assembly

This account includes expenses incurred in relation to the conduct of annual
general assembly and election of coordinators and board of trustees.

DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

523020 Meetings and Conferences

This account refers to expenses incurred during management meetings,
board meetings and in attending other meetings or conferences with other
agencies and/or organizations (e.g. network, government institutions). Meals
and/or refreshments served during management and board meetings are

chargeable to this account. Registration fees, transportation expense,

gasoline and oil expense, hotel accommodation and per diem of staff
attending the meetings with other agencies and/or organizations are also
chargeable to this account.

DR

s23030 Board Honorarium, Allowances and Benefits

This represents honorarium and allowance granted to the members of the
Board of Trustees.

DR

523040 Travel Expenses

This includes expenses related to transportation including fuel and oil
consumption, expenses incurred using public transportation and other
incidental expenses related to the official travel.

DR

5230s0 Representation Expense

This represents the cost of representation incurred by the officers and staff
for the promotion of the business of the MBA.

DR

524000 Social and Community Seruice Expenses

This account refers to expenses incurred by the MBA in its social
community involvement including donations to social organizations, relief
operations, scholarship grants, etc.

DR

5250 1 0 Technical and Professional Fees

This represents fees paid to individuals/firms for external audits, actuarial,
legal and other technical and professional services. It also includes other out
ofpocket expenses and fees related to the services rendered.

DR

525020 Service Fees

This represents fees paid to certain authorized individuals or institution for
non-technical services rendered to the MBA on a contractual or temporary
basis.

DR

s26010 MBA Dues and Subscriptions DR
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ANNEX A

STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Accou nt Title/Account Description Normal
Balance

This represents regular payments, fees, dues and subscriptions paid to
relevant organizations/associations of which the MBA is a member.

526110 OIIice Supplies

This represents expenses incurred by the MBA for the production of
forms/materials and purchase of office supplies used in the business

operations.

DR

s26210 Rent/Lease Expense

This represents expenses incurred on rented/leased properties and equipment

DR

526220 Utilities Expense

This represents the cost of electricity, water consumption,
telephone/cellphone/internet services, postage/courier services, etc.

DR

526300 Repairs and Maintenance

This represents the cost of materials and labor in the repair and maintenance
of the MBA property and equipment.

DR

526400 Admin Expense on Insurance

This represents premiums paid on insurance coverage of office building,
fumiture, fixtures and equipment, IT equipment, vehicles and others. lt also
includes premium charges on the surety/fidelity bond of accountable officers
and staff.

DR

527000

527020

527030

527040

527050

527060

527070

527 110

527120

Depreciation

This represents the periodic depreciation and amoftization of the asset cost of
the MBA depreciable fixed assets. It represents an estimate of the decline in
service potential of the asset occurring during the period. This may include
the following accounts:

Depreciation-Building and Building Improvements

Depreciation-Leasehold Improvements

Depreciation-IT Equipment

Depreciation-Transportation Eq uipment

Depreciation-Office Furniture, Fixtures and Equipment

Depreciation-Other Equipment
Depreciation-Investment Property
Depreciation-Right of Use Asset

DR

DR

DR

DR

DR

DR

DR

DR

DR
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STANDARD CHART OF ACCOUNTS FOR MUTUAL BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Account Description Normal
Balance

528 I 00 Taxes, Licenses and Fees

This represents taxes, licenses, permits and fees paid to any government
entity.

DR

s28210 Investment Management Fees

This represents fees paid to reputable and duly authorized investment fund
manager for the handling of the MBA's investment portfolio.

DR

s28220 Bank and Other Charges

This represents the charges imposed by banks and other non-bank
institutions on financial transactions (e.g. overdrafts, remittances, money
transfers, etc.) other than financing charges.

DR

528230 Interest Expense and Financing Charges

This represents interest expense and other charges on borrowings of the
MBA.

DR

529000

529010

529020

s29030

Provision for Probable Losses/Loan Impairment Loss

This represents provisions for losses that may arise from loans and
receivables, accounts receivables, and other financial and non-financial
assets. This shall be comprised of the following sub-accounts:

Loan Impairment Loss

Provision for Probable Losses - Accounts Receivable

Provision for Probable Losses - Foreclosed Properties

DR

DR

DR

DR

529 I 00 Loss on disposal of assets

Includes losses incurred by the MBA in relation to the disposal of its assets.

DR

529200 Miscellaneous Expense

This represents other operating expenses which cannot be specifically
classified under any ofthe other expense accounts.

DR

599999 Provision for Final Tax

This represents the taxes paid by the MBA on its eamings subject to final
tax.

DR
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STANDARD CHART OF ACCOUNTS FOR MUTUAT BENEFIT ASSOCIATIONS

ACCOUNT DESCRIPTION

Account
Code

Account Title/Accou nt Description Normal
Balance

600000 OTHER COMPREHENSIVE REVENUES2

This comprises items of income and expense (including reclassification
adjustments), that are not recognized in profit or loss as required or
permitted by other IFRSs (IAS/PAS 1).

DR

(CR)

6 r 0000 Unrealized Gain on Financial Assets

Excess of fair value of investments in securities over carrying amount (PFRS

e).

CR

6 I 0009 Other Comprehensive Revenues

This comprises items of income (including reclassification adjustments), that
are not recognized in profit or loss as required or permitted by other IFRSs
(rAS/PAS l).

CR

6s0000 Unrealized losses on Financial Assets

Excess of carrying amount of investments in securities over fbir value (PFRS
e).

DR

650009 Other Comprehensive Expenses

This comprises items of expense (including reclassification adjustments),
that are not recognized in profit or loss as required or permitted by other
IFRSs (IAS/PAS l).

DR

2 Other Comprehensive lncome per IAS/PAS 1
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PACtt t9SC]IIT]DTIt,E OF I.T. EQI.]IP}IEN-TS

BENEFIT ASSOCIATION,INC\ilJ \ \.\\ilt:
\ I..\tt t.\t)l.t):

PARTICULARS

0)

Acquisiriox

Cost

(:) (3)

o.R
Dote

0.R.
No.

(4) (s)

Dra.\cquired
for D.preciation

(6|

Es.im.kd

t.sful LiFr

(7)

Deprecirtion

of l2-JI-2019

(8)

l,edger \on-l,edeer

(e) (10)

\o1'
Admifi€d

(t l)

\E'I'
Adnit.cd

RB('

(notr 5i
(t2)

III;NO
code

(nDte 6)

(l J)
mbf

(t1)

lUicro

I-rue/l else

IIEEIEI8ilb,fatuI Mluoli&wruce ffitrDtE Itffryrutru IINTMf,E UIffiXffiI lffi

lt,i tio R

IRRoR

I'R RO R

tiRI{OR

rRrloli
I:J{ROR

L R}t{)R

f ll ri1)R

l RRalt

IRR()R
I:RROR

I:It ROR

I Rttott
l kRoR

I.RR0R

i: P lt(lR
IRR()R

A. H{Rt}1!.{Rt:

B.SOFTW{RE

SshrlttulMMhw& tffiffi ry*ffi9 ffiqffiffi IilUffi ffi

t t|ioR
I RROR

I.RH0R

Il|t(lli
Ii P,I( 0 R

I RR(rR

lRloR
t:R i{0 R

I: it I(() it
I R R(lll
l RR(rR

} RR{J

\ot i_s.\\D t\.jt Rt ( l to\S:
I)I\S[-RI('rDt.l.tIEror\slxli'rcthcSII]I(.]I\1.k,11oidcrr(,rsinrhccxl.ulrtionol bxlanc(J.

.ij jt \lrolrlii irr rr,:rnrrrl lD x((i)rJlriaa \rlh iilc i,!r\Jr!rrr,,'r! a! !hr \!!)larrn! Jo+i;lrirrt.

.!)!?.<.

5) RB( codcr:
rl\',- il.il,l-rr.'

6) !-l \D cod$r
1 j.rrl - (,ritr:il I ur(i

Oil'i:, - \l!r,,r iltn.fir l:r!r\l 'ir.fi,,i
{)rnu - \,lrlirri ilj'r.l-n I llii nilL:,,'
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P,tcE 30

SCHEDT;LE, OT' PREPA\'}IDNTS AND OTHER CTIRREN'I' ASSf,f'S
BIFIEI'IT ASTIOCIATIONJ NC
3ll020

UItA \A\IE:
I EAR E\I)E1)

N.re/D6critfo!
MTCNOIHSUNAHCT Ilarmra/

RefawNc Ilrte A.orir.d T..trs.aioo D€trik Amout I{ot AdmitrdTRUEIFAT,STE

I I 16100 PreDaid ExDen*s

lr Ex Preoaid Insunnce FALSE 001 U2Et20ta 5 vees - Life Insurece - Comoanv A

l2
lr
lq
ls
Total

2 I I6200 Unused Statimery and Supolies

Detailed Schedule (breakdownl:

I Ex. Office Supplies FALSE 002 |28t2019 Purcha* offie supplies 00Ol JV - Bond Paper

2

3

4

5

Total

3 Other Assts

I

2

l
4

5

Tor.l

Subtoul - Ivf croinsurme
GRAND TOTALS

LIqEI

N-.r-"d"*kkl tld Adaifr€d



ex.
\III,\ \-{\IE:
\ E..tlt f \t)Et)

PACU SI

COUNTER}ARTY I*rtE.d D*riFlor EcSild{ BaLe
A&f,tbrd or

Aerrd
dwielt w

Prymi&
drtql-Wr USdd D.hw

I6I"{t}+f{F{3

h^.crFrg TMI

{ilet}

I.{er Lltffiy Nckdacr Lirh5'rtJr U.H[ty DE AS

alodtt+Ig)

Raoatr

a$ I{t t5) a6t tn r$ (rt ant
o o0/r
O.00P/o

0 OU/o

ooo%
o ou/r
owo
o aoyo
0 ooo/o

0 OU/o

o 00/6

I

2

3

4

5

6
1

8

9

t0

NOTES & INSTRUCTIONS: l) Bre{k ftrther uolil oo rccotrnt has l09o or more.
2) Use this (empl{te for other Lif,bility accounts
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MI}A NAME:

YI]AR ENI)F]D:

RISK BASED CAPITAL (RBC) COMPUTATION
BENEFIT ASS(rcIATION,INC

ber 3

RBC EXHTBTT rX - C-4 REQUTREMENTS

Sum of C-1 to C-4 uirements

* Members Equity= Total Admitted Assets-Total Liabilities

x Members Equity= Admitted Assets-Total Lia

Admitted Assets '

Total Liabilities
Members Equity

bilities

(1) C-t: Asset Default Risk
(2) C-2: Insurance Pricinq Risk
(3) C-3: Interest Rate Risk
(4) C-+: General Business Risk

(6) Aqqreqate RBC requirement
(7) Member's Equityx
(8) RBC Ratio: (7)lG) #Drv/o!
(9) RBC Ratio, previous year



A/S FOR YEAR ENDED 12/3112020 of MUTUAL BENEFIT ASSOCIATION,INC

RBC EXHIBIT V - Asset Default Risk
c-l REQUTREMENTS

RBC code
RBC
factor

(3)

tr'rir Value

(1)

Net Admittod Value

(2)

RBC requirement

(4)=(2)x(3)
I
l.l
1.2

1.3

1.4

1.5

Bonds and Treasury Bills

Govemment. in local currency

Covemment. in tbreign currency
Investment Grade
Below Investment Grade
Near default

GLC
GFC

IG

BIG

ND

0.00

l.6Yo

1.6%

l0.jYo
30.l%o

2

3.1

3.2

J.J

3.4

3.5

Short-term I nvestments

Govemment, in local currency

Govemment. in foreign currency
Investment Grade

Belou' Investment Grade
Near delault

GI-C2

GFC2
tcz

BIG2

ND2

0.0%
l.60/o

l.60/o

l0.lYo
30.0o/o

3

4.t
4.2

4.2.1

4.2.2

Stocks

Common Stocks

Pref-erred Stocks

Traded and Rated

Non-traded and Non-rated

CS

PS

PTR

PnTnR

30.0o/oI

15.0o/o

30.0o/"

4

5.1

5.2

5.3

5.4

5.5

Real estate (net of encumbrances)
l'lcasc cntcl thc conrpanr's rcal cstatc (luota hct'L'(,,\drnittcd Assct ralr-rc hasis)

MBA occupied, up to quota

M BA-occupied. above quota

Acquired in satisfaction of debt/foreclosed
lnvestments in real estate

OCC

OCC

REF-

REI

8.00

15.0o/o

30.0o/o

15.0Yo

5

6.1

6.2

Mortgage Loans and Purchase Money Mortgages
In good standing

Others
r0.0%
30.0o/o

IGS

Others

6 Policy loans

8.1 All Member Equity' or individual policy loans PL 0o/oI

7 Cash on Hand & in Banks

I



,{/S t OR } EAR ENDE,D l2l3lt21l20 of }lLr'[Iir\L BENEFI'I ASSOCIAIION.IN(

RBC EXHIBIT Vl - lnsurance Pricing Risk
f..2 REQTIIRE}IENTS

* NAR: Net An)omt at Risk. or Death Benefit minrs Policy Reserves

\o'r'l.s& I\st rit ( r'ro\s:
I I [irr hclp rrn rtrsctlrtrJ: and dclctirtc rou:. prcsi thc Iielp l)rftin.
I ) Lcgeild

Er)lcl data rrr hglrt qrccn black iirnt .lradcd rrcar ils rl)plrcnblr
( clls ln tilil color and blric lirrt nrc lrrrke.d to,rlhcr schcdtrlc: and cxhrt )ls

9,999.00

9.e99 00

P-{Rl' l: (-2 ( ontingrncl
[,x pos ure
mt'rsure

l,rposurc. gross of
rcinsrrrancc

U^\lDsurc, net ol
r'tinsullncc ( 2 codt

Rll(l
liactor Rl]( Rrquircmrnt

( l) ) (.]) ({) (5) {6) (71 = (6tr({)
I Individual [-ife. non-par Nr\R I C2inp (t loo;
2 ludividual Lifr, prr or adiustahle premium \,\R * C2ip 0.06q;

3 (ircup Life
J.l Basic Lifr \.\lt+ C2sbl 0.08q;,

J.2 Credit Life \ \R' C2ecl (,.089n

4 l-ife 'tilnuitl Rcsen e C2la I.000.;

5 Dimbilitr - rctive. all nms inclutlins l"l>l) [\ cntirnr C2da lo 0oo;

6 Disabilin - disabhd Rcsctr c c2dd I 0.00c;

7 ,\ccident Prenlrnn C2acc l{} (I)q;

8 tlerlth l\ snriur c2h 20.00qi,

9 .lccidcnt & Ilexlth Prcrniurn C2ah 20.00" o

l0 C ritical lllness [\'cnlrul C2ci lS tJo'l;

I I (llaim Rrsrryes Rcsorve ftla 5.0{)9b

12 0ther risks Prcrniturr C2o -{ 00oo

l3 'fotrl (:2 Rcquircmcnf r[grl[ffi f,utxfluxrxxxu I[IsII}IIIIXIXIIIgUI IBIUIXU

Comment

Linked to x4pl I

Linked to x4pl I

Linked to x4pl I

Linlied ro x.lpl I
Lrnked to x4pl I

Linlied to x4p I I

Linked ro x.lpl I

Linked to x4pl I

Lrnked to x4pl I

Linked to x4pl I

Lu*ed ro x4pl I

Linked to x4pl I

P()R l'lO\r rlenrs I & 5 on \()pi .l:) !\'hat atnrrt gross )

I



.\/S FOR Yll.\R E\DED l2l3ll2021l of \lU'f lr.\1. BE\t.F-ll'.\SSO(.11\I'lO\,1\C

RBC EXHIBIT Vll - lnaercsa Raae Risk
C-J REQIIIRf DIENTS

\oIES.t l\stRl ctto\s:
I i t:,)r hclf rn inscnirrc arr(l delcilnr r,r*', frl\s Ii\c llclf l)L lr(x)

il I.csc,rd

lrrlcrJdlarrirghirrrc:rL'i,rckli,nt\llr(i!(lar.r3 riirr,lrl.\hlc 999,99900
( cli: rn trr .oi.r rnd i,lilc lont iie irnl{,| lo otlrcr jiilcdulcq.rrj c\h hrl\ 999 'tr(, rilr

I ) ( 'l ilissrll.iltr,)r lLlcs

r S Short lenn,lcn()sir5 aril rrrcrrnrJ ptcrritrrir rc5er\c\ qrlh (rD \car

ii l.l $hoIel-t.. Icrrr.iDJIf5rraf.e|ian\\rrh I \edr (iD' i\..rr\

rr I I l\ h,,lc I rlu l(rrr enl Irt.rrr.tnic pirrns \,1 t 5 (,[) iij \.rrs
ir l.i \\lr.i. I itc Irrn:,:nJ lirJL rrrr.( irlani."\r!h (il) iir !.r..

rr I I l-rJ,,r'rrnr l)l.rrr; \nnIrlro. l)cl:i]srt\]rllr I \.r: (;l) i:c,rr\

\ [-] Ln({r}nrcfI I'lan: \r rLrt .\ [)c])(,rit\ $ltlr < (,1) !l \orr\

ii f i Iudrr,rrnenrl]lrrri. \riru,tic\ I)cfu.lrlnirh(rl) l1r\e(r\
Rrlerenct 'l rblc li)r RIIC |xclor\ iltrrl Correrrl Iotere\t Rtle\
RBC Farbri b\ \'Iluxti(rn Sprc!(l rild C-3 Ca((gon (?tro Iirr'S lrahrliriclr

VdlEl;on Sprel4 rqod€d dos'B 0.5'; EI E: E3 I,I t.2 t,7 s
I t 3 I s 6 a

-l9i; or below -odi 0t:, 6.{%, 6.O"/" 6.09,o 6.O2.o 5.00,i, 6.O)L tt i\,,
-:.59i' 6.r,'1, 6.0e; 6.0:,o 6.0"h 6.0% 6.Oo,L

-l rl" o 6.0o,. 6.0'/" 6-O"n, 6.00,., 6.09i 6.0.,;

-1:q; 6.$"6 6,096 6.09',o 6.09'," 6.01,o 6.0ei'

t\; I i)ai 6.0' 6.lt!/. 6.0tt 6.01 'n 6.112/0 6.tto

Jr Jtl't 6.O',ti 6.09L 5.1",'" 6.0",L 6,0qo

0;10{,i {.s06 6.lt\a 6.09; f,.49; 6.O",'. 6.0e4

0 iilo,; 2.2o^ 6.09r 6.O" 1.1 ',; s.3,,a s.J"a ,,t i)'l;
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Annual Statement for the Year Ended December 31,2020
of MUTUAL BENEFIT ASSOCIATION,INC

SWORN STATEMENT

S.S

, President,

, Treasurer,
. Chied Executive Office and

, Secretary,

, Actuary,

, Accountan

of the

being duly sworn, each for himself deposes and says

association, and that on the 31st day of December

the Association)

of the herein described officers of said

, all the herein described assets were the

absolute properties of the said association, free and clear from any liens or claims thereon, except as herein

stated, and that the foregoing statement, with the schedules and explanations therein contained, annexed or

referred to are a full and correct statement of all Assets, Liabilities, and Members' Equity on the said 31st day of

December, 2020 , Receipts and Disbursements, lncome and Expenses, and of the conditions and affairs

of said association for the year ended on that date, according to the best of his/her information, knowledge and

belief, respectively.

President

Secretary-

Treasurer-

Actuary-

Chief Executive Officer

Accountant-

Corporate Resident Certificate
No. >o<xxrcooooomoo(rcoodxx issued at )oooqxoooooooq)o(
on )ofixrcoo(xmomo(xxxx)ofi

Subscribed and sworn to before me this day of

Notary Public
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