
Republic of the Philippines
Department of Finance

INSURANCE COMMISSION
1 07'1 United Nations Avenue

[Vlanila

CIRCULAR LETTER

TO ALL LIFE AND NON-LIFE INSURANCE COMPANIES,
PROFESSIONAL REINSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS IN THE PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON.LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG-TERM
CONTRACTS OF HEALTH MAINTENANCE
oRGANTZATTONS (HMO) AS OF 31 DECEMBER 2020

WHEREAS, Circular Letter (CL) Nos. 2016-66, 2018-18 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(10 of Circular Letter (CL) No. 2016-66, ltem 10 of CL No.
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organization Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 of the lnsurance Code, as amended, and
Section 4(a) of Executive Order No. 192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 29 December
2O2O and 31 December 2020, respectively, (Annexes A and B) which shall be
used in discounting cash flows in the calculation of life and non-life insurance
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policy reserves and reserves for long-term contracts of HMOs as of 31 December
2020.

The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determined using the 1-year moving-
average of the 20-year government bond yield rate.

Please be guided accordingly

DEN FUNA
lnsura Commissioner



Annex A

Peso Spot and Forurrard Rates as of 29 December 2020

Tenorfferm (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forurard

Rate

1 1.5802% 1.5802% 5'r 4.3447o/o 4.1737o/o

2 1.8571o/o 2.1347% 52 4.3414% 4.1737o/o

3 2.09460/o 2.5714% 53 4.3383% 4.1737o/o

4 2.3259% 3.0228% 54 4.3352% 4.1737o/o

5 2.5414% 3.4081% 55 4.3323% 4.17370/o

b 2.7157o/o 3.5917o/o 56 4.3294o/o 4.1737%

7 2.8417o/o 3.6008% 57 4.32670/o 4.1737o/o
o 2.92790k 3.5330% 58 4.32410k 4.1737%

I 2.9984% 3.5645% 60 4.3215o/o 4.1737%

10 3.07410/o 3.7579% 60 4.3190% 4.1737o/o

11 3.2057o/o 4.5314% 61 4.31670/o 4.1737%

12 3.3404% 4.8339% 62 4.3143% 4.1737%
't3 3.5377% 5.9346% 63 4.3121% 4.1737o/o

14 3.7 4170/o 6.4303% 64 4.3099% 4.1737o/o

15 3.9535% 6.96430/o 65 4.3079% 4.1737o/o

16 4.0192o/o 5.0101% 66 4.3058% 4.1737o/o

17 4.0876% 5.1874% 67 4.3038% 4.1737o/o

1B 4.15860/o 5.3737% 68 4.3019o/o 4.1737o/o

19 4.2324o/o 5.5701% 69 4.3001% 4.1737o/o

20 4.30920/o 5.7780% 70 4.2983% 4.17370/o

21 4.5896% 10.3s88% 71 4 2965% 4.1737o/o

22 4.57060/o 4.1737% 72 4.2948o/o 4.1737o/o

23 4.5533% 4.1737% 73 4.2931o/o 4.1737%

24 4.5375o/o 4.1737o/o 74 4.2915o/o 4 1737%

25 4 5229% 4.1737o/o 75 4.2899o/o 4.1737%

20 4.5095% 4.1737o/o 76 4.2884% 4.1737%

27 4.4970% 4.1737% 77 4 2869% 4.1737o/o

28 4.4854% 4.1737% 78 4.2855% 4.17370/o

29 4.47 47o/o 4.1737o/o 79 4.2841o/o 4.1737o/o

30 4.4646% 4.1737% 80 4.2827% 4.1737o/o

31 4.4552% 4.1737% 81 4.2813% 4.1737o/o

32 4.44640/o 4.1737% 82 4.2800% 4.1737%

33 4.4381o/o 4.'.17370/o 83 4.27870/o 4.1737%

34 4.4304o/o 4.1737% B4 4.2775o/o 4.1737%

35 4.4230o/o 4.1737o/o B5 4.27630/o 4.1737%

36 4.41610/o 4.1737o/o B6 4.2751o/o 4.1737%

37 4A095% 4.1737% 87 4.2739o/o 4.1737%

3B 4 40330/o 4.17370h oo 4.2728% 4.1737%
?o 4.3974% 4.1737Yo 89 4.2716% 4.1737%

40 4.3918% 4.1737o/o on 4.2706% 4.1737o/o

41 4 3865% 4.1737o/o 91 4.2695% 4.1737o/o

42 4.3814% 4.1737o/o 92 4.2685% 4.17370/o

43 4.3766% 4.1737o/o 93 4.2674% 4.1737o/o

44 4.3720% 4.1737o/o 94 4.2664% 4.1737%

45 4.3675% 4.1737o/o 95 4.2655% 4.17370/o

46 4.3633% 4.1737o/o 96 4.2645% 4.17370/o

47 4.3593% 4.1737% 97 4.2636% 4.17370/o

48 4.35540/o 4.1737% 98 4.2626% 4.1737o/o

49 4.3517o/o 4.1737% 99 4.2617% 4.1737o/o

50 4.3481o/o 4.1737% 100 4.26090/o 4 1737%



Annex B

Dollar Spot and Fonarard Rates as of 31 December 2020

Tenor/Term (in years) Spot Rate
Fonrard

Rate Tenor/Term (in years) Spot Rate
Fonrard

Rate

1 0.3884% 0 3884% 51 2.8767% 2.7967Yo

2 0.4014% 0.4145o/o 52 2.8752% 2.79670/o

J 0.4568% 0 56760/o EQ 2.8737% 2.7967o/o

4 0.61260/o I .0816% 54 2.8723% 2.79670/o

5 0.8342%o 1.7255o/o 55 2.8709% 2.79670/o

b 1.0861% 2.3550% 56 2.8696% 2.79670/o

7 1.3419o/o 2.8906% 57 2.8683% 2.79670k
e 1,5780o/o 3.2457% 5B 2.8671Yo 2.7967%

v 1 7864% 3.4688% 59 2.865904 2 79670

10 1.9705% 3.64251o 60 2.8647o/o 2.7967%

11 2.1238% 3.6704o/o 61 2.8636% 2.7967o/o

12 2.2806% 4.0203o/o ot 2.8625% 2.7967o/o

13 2.4410% 4.3863% 63 2.8615% 2.79670/o

14 2.6057o/o 4.7710% 64 2.8605% 2.7967Yo

15 2.7752o/o 5.1779% 65 2.8595% 2.79670/o

16 2.8097o/o 3.3277% 66 2.85850 2.7967%

17 2.8456% 3.4217% 67 2.85760/o 2.7967%

18 2.882804 3.5185% 68 2.8567% 2.79670/o

19 2.9214% 3.6184% 69 2.8558% 2.7967%

20 2.9613% 3.72160/o 70 2.8550% 2.79670/o

21 2.9912o/o 3.5905% 71 2.8542o/o 2.79670/o

22 2.9823o/o 2.7967% tz 2.8534o/o 2.7967%

23 2.9742o/o 2.7967% 73 2.8526Yo 2.7967o/o

24 2.9668% 2.7967% 74 2.8518o/o 2.7967%

25 2.9600% 2.7967% 75 2.8511Yo 2.7967%

26 2.9537% 2.7967% 76 2.85O4o/o 27967%

27 2.9479% 2.7967o/o 77 2.8497o/o 2.7967%

28 2.9425% 2.7967Yo 7B 2.8490o/o 27967%

29 2.9375% 2.79670/o 79 2 8484% 2.79670/o

30 2.9328o/o 2.79670/o BO 2.8477% 2.7967o/o

31 2.9284% 2.7967% 81 2.8471% 2.7967Yo

32 2.92430k 2.7967% 82 2.8465Yo 2.79670k

33 2.9204% 2.7967% 83 2.8459% 2.7967%

34 2.91680/o 2.7967% B4 2.8453o/o 2.7967%

35 2.9133% 2.7967% B5 2.84470/o 2.7967%

36 2.9101% 2.7967o/o 86 2.8442% 2.7967%

37 2.9070% 2.7967% 87 2.8436% 2.7967o/o

38 2.9041o/o 2.7967o/o 88 2.8431% 2.7967o/o

39 2.9014o/o 2.7967% 89 2.84260/o 2.7967%

40 2.8987o/o 2.7967% 90 2.8420Yo 2.7967%

41 2.89630k 2.7967% 91 2.84150k 2.7967%

42 2.8939% 2.7967% 92 2.8411% 2.7967%

43 2.8916% 2.7967% o? 2.8406% 2.7967o/o

44 2 8895% 2.7967o/o 94 2.8401% 2.79670/o

45 2.8874% 2.7967o/o 95 2.8397% 2.79670/o

46 2.8854% 2.7967% 96 2.8392% 2.79670/o

47 2.8835o/o 2.79670/o 97 2.8388% 2.7967o/o

48 2.88170/o 2.7967% 9B 2.8383o/o 2.7967%

49 2.8800Yo 2.7967% 99 2.8379% 2.7967%

50 2.8783o/o 2.7967% 100 2.8375% 2.7967%


