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ADVISORY No. l+-2alr

: ALL LIFE AND NON-LIFE INSURANCE COMPANIES AND
REINSURANCE BROKERS DOING BUSINESS IN THE
PHILIPPINES

: SUBMISSION lN SOFT COPY OF PARTICULARS OF
REINSURANCE TREATY REPORTING

: 16 April 2019

SUBJECT

DATE

Please be informed that all life and non-life companies and reinsurance brokers
are hereby directed to submit their Particulars of Reinsurance Treaty Reporting in
soft copy (excel file). The template as prescribed in Circular Letter No. 20'18-57

shall still be used (copy aftached for reference).

Pending the availability of our system to receive the said documents via email,
please submit using USB or CD at the Reinsurance Division.

Note that this requirement shall be in addition to the hard copy being submitted
pursuant to Circular Letter No. 2018-57.

Furtherthe deadline which was initially set March 31,2019 is hereby moved to
May 31 , 2019. Beyond this date, submissions shall be penalized by Php5,000.00
per Treaty per day of delay.

Please be guided accordingly.

DENNIS B. FUNA
I nsurance Commissioner

thed Ofics, p.O. Box 3589 l|€nL l F.csimile tlo. (O2) 522J4:N I T€l€phone tlos. (m) 52$8461 to 70 | wsw.insu.Encs.gov.ph



ANNEX A

SECTION 1: REINSURANCE PROGRAIi TEMPLATE FOR NON-LIFE
INSURANCE AND REINSURANCE COiiPANIES

For each product or Line of Business (LoB) the non-life insurance/reinsurance companies
shall submit a description of the reinsurance/retrocession treaty in full accordance with the
templates prescribed in this section. The company may also consider disclosing additional
material information, but should submit at least as requested.

For each product or Line of Business (LoB) the insurance/reinsurance company will submit a
description of the reinsurance/retrocession program, such description shall include the
precedence and relationship between treaties as well as the respective plot plan.

ln case that a treaty, e.g. a Catastrophe Excess of Loss, covers several LoB and/or
programs it should also be submitted.

PROPORTIONAL TREATIES

QUOTA SHARE

Main Clauses.

Line of business
Description of the underlying insurance covered, e.g. all

property insurance issued by your Fire Department.

Cover Note lnception date

Slips lnception date

Reinsurance contract

reception (including final

signed & stamped sliPs)

lnception date

Special clauses Iimiting

reinsurers liability or

increasing cedant
participation in losses

"Loss Participation Clause"

Tenitory The Philippines, usually world-wide

Coverage period ffid/yyto mm/dd/yy, local time, GMT

Limit ffinOicating currency (PHP, US$, etc.)

Retention Percentage of Limit retained by the lnlyrer
Percentage of Limit ceded to reinsurer

Cession Retention + Cession =100%
ble under the contract for catastrophe

Per Event Limit
events.

Ceding Commission Fixed percentage of ceding commission

6\
,t 9\

Sliding commission percentage of ceding commission in function of actual loss



ratio (LR):

xo/o if rangel min < LR < rangel max

Definition of loss ratio
Minimum and maximum ceding commission

Provisional ceding commission for technical accounts

Profit Commission Percentage profit commission and formulae to calculate.

Prernium Reserve Percentage premium reserve, time for devolution

lnterest on reserve Percentage, time for devolution

Technical accounts

Periodicity
Deadline for sending them to reinsurers and for reinsurer's

review
Deadline for actual payment (to be sent or received)

Portfolio transfer
Cash Losses

Definition, applicability, description of procedure

Applicable tax lf any

sEcuRlw (BROKER(S) AND REINSURERS):

Broker
Placing

o/o

Subjectivities-
Conditions

V
Vfu

Total Authorized

Total Unauthorized

Total NRCP

uthorized; N- NRCP

)-P



SURPLUS TREATY

Main Clauses:

Line of business
Description of the underlying
property insurance issued by

insurance covered, e.g
your Fire Department.

all

Cover Note lnception date

Slips lnception date

Reinsurance contract
reception (including final

signed & stamped slips)
lnception date

Special clauses limiting

reinsurers liability or

increasing cedant
participation in losses

e.g. "Loss Participation Clause"

@dle@
Limit

The Philippines, usually world-wide

From mm/ddlyy to mm/dd/yy, local time, GMT

Retention

Per Event Limit

Cedi

Sliding comrnission

Maximum fixed amount retained by the insurer

astroPhe

events.

Fixed percentage of ceding commission
percentage of ceding commission in function of actual loss

ratio (LR):

xo/o if rangel rnin < LR s rangel max

yo/o if range2 min < LR s rangel max

Definition of loss ratio

Minimum and maximum ceding commission
provisional ceding commission for technical accounts

r Profit Commission

i Prerrium Reserve

I lnterest on reserve

I

I recnnical accounts

Il_

percentage profit co_mmission a!9 fgrmulae. to calculate._

reserve, time for devolution

Percenta

Deadline for sending them to reinsurers and for reinsurer's

review
Deadline for actual payment (to be sent or received)

lf a.y

Portfolio transfer
Cash Losses

Applicable tax

r
rvw



sEcuRtw (BROKER(S) AND RETNSURERS):

Brokerage

Total Authorized

Total Unauthorized

Total NRCP

Broker
Placing

o/o

Subjectivities-
Conditions

*A - Authorized; U-Unauthorized; N- NRCP

FACULTATIVE OBLIGATORY (SEMI-AUTOmATT CONTRACT)

Main Clauses:

lnceotion date
lnceotion date

lnception date

"Loss ParticiPation Clause"

ffies,usu
oruv, locatli,Tsr' .Ql{T -

Fixed am PHP, US$, etc') and if

Capacity there are different capacity for catastrophe and non-

catastrophe.

/

Line of business

Cover Note

Reinsurance contract
reception (including final
sioned & stamped sli

Special clauses limiting
reinsurers liability or
increasing cedant

articipation in losses
Territo

Minimum rate Minimum commercial insurance premium rate

*- s tt?-



Retention

Per Event Limit

Cedin Commission

icable tax

sEcuRlw (BROKER(S) AND REINSURERS):

Usually automatic underwriting capacity, retention plus

rtional reinsurance coverage
Maximum amount payable under the contract for catastrophe
events.
Fixed oer e of cedinq commission
Percentage of ceding commission in function of actual loss
ratio (LR):
xo/o if rangel min < LR s rangel max
yo/o if range2 min < LR s rangel max

Definition of toss ratio
Minimum and maximum ceding commission
Provisional cedinq commission for technical accounts
Percentaqe profit commission and formulae to calculate.

Percentaqe premium reserve, time for devolution
Percentage, time for devolution
Periodicity
Deadline for sending thern to reinsurers and for reinsurer's
review
Deadline for actual payment (to be sent or received

Defin ition, applicability, lgrg-4plion of
Fixed amount in PHP/US$, etc,

lf an

Sliding commission

Profit Commission
Prernium Reserve
lnterest on reserve

Technical accounts

Portfolio transfer
Cash Losses

Subjectivities-
Conditions

Rating
AgencyRatingResident

Agent
ReinsurerBrokerage

Placrng
o/o

Total Authorized

Total Unauthorized

Total NRCP

{

hrl'I

U-lJ nauthorized ; N- NR CP



NON.PROPORTIONAL TREATI ES

woRKrNG EXCESS OF LOSS (WXL)

Main Clauses:

Class/LoB

licable tax

Coverage details:

Description of underlying insurance covered,
insurance, etc.
lnception date
lnceotion date

lnception date

automobile

{

t-"
d

Cover Note

Reinsurance contract
reception (including final
sioned & stamped sli
Special clauses limiting
reinsurers liability or
increasing cedant

rticioation in losses

e.g. sub-limits to catastrophe coverage

The Philippines, usually world-wide, etc.

From mm/ to mm/dd/yy, local time, GMT
Percentaqe profit commission and formulae to calculate.

Coveraqe period

Profit Commission

Layer l-imit Priority Rate
P.M.D

R.O.L
Reinstatem

Amount Periodicity Number Co

a b

il c 6=(s+b)
Last e f=(d+e)

Total e.lf-b b

nditions



sEcuRrw (BROKER(S) AND RETNSURERS):

Layer ll

rA - Authorized; U-Unauthorized; N- NRCP

Last Layer

Broker Placin
I olo

100%

Total Authorized

Total Unauthorized

Total NRCP

sToP LOSS (EXCESS OF LOSS RATIO)

Main Clauses:

ClasslLoB

Special clauses limiting
reinsurers liability or
increasing cedant

underlying insurance covered, e.g. all

property insurance issued by your Fire Departrnent, etc.

ffif underlying retention and proportional

reinsurance in Place.
ldentification of coverage (or not) of per-event limit of

roportional rei nsura nce
deouction of expenses) but net of

reinsurancJ premium ceded, being the basis of this type of

contract
lnception date
lnception date
lnception date

/

\"

Coverage descriPtion

Gross Net Premium income
definition

Cover Note

Reinr;urance contract
reception (including final
siqned & stamPed sli

rticipation in losses

sub-limits on catastrophe coverages

!-v



Coveraqe oeriod
Territo The Phili nes, usually world-wide

From mm/ to mm/d local time, GMT
Profit Comrnission Percen commission and formulae to calculate.
Contract liquidation Definition of basis for contract adjustment at the end of

riod
Aoolicable tax lf an

Coverage detailsl:

A\,

e+f-b
(1) Limit and Priorities expressed as multiple of retained premium'

sEcuRlw (BROKER(S) AND REINSURERS):

Layer ll

Subject
ivities

Reinstatements

Conditions

(

h,

Broker Placi
g%

A

B

C

TOTA
L

100%

Last Layer

Total Authorized

Total Unauthorized

Total NRCP

rA - Autharized; l)- lJ nauthorized; N- NR CP



Description of the underlying insurance covered, e.g. all
property insurance issued by your Fire Department, etc.

Coverage description

Cover Note

Reinsurance contract
reception (including final
sioned & stamped sli
Special clauses limiting
reinsurers liability or
increasing cedant
articipation in losses

Territo
Coveraoe oeriod
Profil, Commission
Contract liquidation

CATASTROPHE EXCESS OF LOSS (CXL)

Main Clauses:

ClasslloB

icable tax

Coverage details:

ldentification of underlying retention and proportional
reinsurance in place.
Hazards covered
ldentification of coverage (or not) of per-event limit of
roportional rei nsu rance

lnceotion date
lnception date
lnception date

a ceding percentage lower than SAo/a of layer

The Phili ines, usually world-wide
From mm/ to mm/dd/yy, local time, GMT

to calcLtlate
Definition of basis for contract adjustrnent at the end of
coveraqe period

lf an

Reinstatements
Conditionsl-imit NumberPeriodicityAmount

d=(a+b
f=(d+e)

L$l'



a
i

sEcuRtw (BROKER(S) AND REINSURERS):

Layer Il
Broker Placin

g ol,

*A - Authorized; U-Unauthorized; N- NRCP

Last Layer

TOTA i 100ozt,

Total Authorized

Total Unauthorized

Total NRCP

I/
\t{1-q

10



ANNEX B

SECTION 2: REINSURANCE PROGRAII TEMPLATE FOR LIFE INSURANCE AND

REINSURANCE COMPANIES

For each product, insurance companies shall submit a description of the reinsurance/retrocession
treaty in accordance with the pertinent templates prescribed. For long-term life insurance, the
company shall use the templates prescribed in this section. For products on non-life techniques
(e.9. group term life insurance, personal accident, etc.) the company must use the relevant
tem plate prescribed for non-life insurance/reinsurance companies.

The company may also consider disclosing additional material information, and should be
submitted as requested.

For each product, the insurance company shall submit
reinsurance/retrocession program, such description shall include
treaties as wellthe respective plot plan.

a
the

description of the
precedence between

In case that a treaty, e.g. a Catastrophe Excess of Loss, covers several products and/or programs
it should also be submitted.

PBg, POBT|O,NAI= TREATI E S

SURPLUS SHARE

Main Clauses Traditional Life lnsurance:

Traditional insurance policies, whole life insura
Prorjuct life insurance, etc.

Coverage (death, Accidental death, disabili etc.
Reilrsurer Name of reinsure
Resident ent

Rati and rati

lnception date

Usuallv world-wide
Cover From mm/dd/

(

r

Reinsurer Rati
Reinsurance contract
rec€)ption (including final
siored & stamped sli

Limit
riod

Fixed amount indicatin curren PHP, US$ etc.



Retention

Maximum fixed amount retained plus terminal mathematical
reserve, usually by age range:

Age range Maximum Retention
0-5yearold A

Definition of retention for sub-standard risk, e.g. extra-mortality
up to 2004/o retention is lowered to 60%, for extra-mortality in
excess of 200o/o retention is lowered to 30%

Lines Maximum number of times the reinsurer will accept liabilitv

Basis of premium ceded
Usually sum insured exposed to risk,
Terminal Reserve minus Retention

i.e. sum insured minus

Basis of reinsurance rate

Normally x percent of q x of a

CSO-year). Specify if there is
year and following years.
Basis for riders

particular moftality table (e.g.

a different percentage for first

Ceding Commission Fixed percentage of ceding commission (if ceded premium is
on a gross basis)

Reinsurance Rates
Guarantee

Provide details of rates guarantee or state if rates may change
and under which conditions.

Subjectivities Declare any relevant subjectivity or condition which may
reduce the level of risk transfer and/or ability to recover claims.

Profit Commission Percentage profit commission and formulae to calculate.

Bordereaux and technical
accounts

Periodicity
Deadline for sending them to reinsurers and for reinsurer's
review
Deadline for actual payment (to be sent or received)

Portfolio transfer Definition, applicability, description of ure
Cash Losses
Apolicable tax

Fixed
lf anv

amount in PHPIUS$, etc.

SURPLUS SHARE

Main Clauses Unit-Linked Life lnsurance:

Unit-linked life insurance policies,
Coverage (death, Accidental death, disabili etc.
Name of reinsurer(s

V
\.

Product

Reinsurer
Resident Aqent
Reinsurer Ratin Ratino and ratin



I

Reinsurance contract
reception (including final
signed & stamped slips)

lnception date

Territory Usually world-wide
Qqyq1qge period From mmlddlyy
Limit

Retention

Maximum fixed amount retained, usually independent of
insured's age

Definition of retention for sub-standard risk,
up to 2AAo/o retention is lowered to 60%, for
excess of 2A0o/o retention is lowered to 30%

e.g. extra-mortality
extra-mortality in

Lines Maximum number of times the reinsurer will accept liabilitv

Ceding premium
Normally set as a percentage of a specific mortality table, e.g.
5Ao/o first year, then 90o/o on monthly g* from CSO-2000.
Extra premium for extra-mortality

Ceding Commission Fixed percentage
on a gross basis)

of ceding commission (if ceded premium IS

Profit Commission P_ercentage profit commission and formulae to calculate.

Bordereaux and technical
accounts

Periodicity
Deadline for sending them to reinsurers and for reinsurer's
review
Deadline for actual payment (to be sent or received)

Portfolio transfer Definition, applicability, description of procedure
Cash Losses Fixed amount in PHP/US$, etc.
Reinsurance Rates
Guarantee

Provide details of rates guarantee or state if rates rnay change
and under which conditions.

Subjectivities Declare any relevant subjectivity or condition which may
reduce the level of risk transfer and/or abilitv to recover claims.

licable tax lf an

CATASTROPHE EXCESS OF LOSS

Main Clauses:

Product

Coverage description

Cover Note

Description of underlying insurance covered,
group life insurance, personal accident, etc.

life insurance,

ldentification of underlying retention and proportional
reinsurance in place,
Hazards covered
lnceotion date

{
L#

lnceotion date

,, .,V



t']

i.

Reinsurance contract
reception (including final
sioned & stamped sli

Profit Commission

Contract liquidation

Subjectivities

licable tax

lnception date

The Phili usuallv world-wide
From mm/dd/vv to mm/ local time, GMT
Percentaoe profit commission and formulae to calculate.
Definition of basis for contract adjustment at the end of
coveraqe period

Declare any relevant subjectivity or condition which may reduce
the level of risk transfer and/or abilitv to recover claims.
lf an

Coverage details:

Security (Broker(s) and Reinsurerc):

Reinstatements

ConditionsNumberPeriodicityAmount

d=(a+b

Layer ll

Placing
016

"A - Authoized; U-Unauthoized; N- NRCP

Subjecti
vities

Last Layer

TOTAL

Total Authorized

Total Unauthorized

Total NRCP

{q*t



ANNEX C

PLOT PLAN

The plot plan is a graphic representation of a reinsurance program, inclusive of treaties

(proportional and non-proportional) and facultative policy. For example, complex facultative

placings require a plot plan, othemise, it is very difficult to understand the transaction. The

plot plan is used to add clarity on which portfolio section a specific reinsurance contract applies

as well as the order of applicability of the contracts, sometimes the security (and participation

percentage) is included in the boxes.

Homeovmers propertY

Quota Share & fac

Automobile direct damage:

Worklng ccver wlth
cedant retention on layers

and 1(X)96 excess ls ceded
throu8h fac

PHP y

PHP:

PHP I

PHP m


