











ANNEX A

REQUIREMENTS AND DOCUMENTARY SUBMISSIONS

All insurance and professional reinsurance companies may invest in the infrastructure
projects provided that prior approval of the Insurance Commissioner shall be obtained.
The following documentary requirements shall be submitted for evaluation and
assessment:

1. General documentary requirements:
1.1. Letter of request for approval addressed to the Insurance
Commissioner to invest in infrastructure projects under Sections 3 and
4 of this CL;

1.2. Board resolution by the insurance and/or reinsurance company
approving the investment in the infrastructure project; and

1.3.  Audited financial statements of the infrastructure projects (for the
existing projects);

1.4. All other documents necessary for the evaluation and assessment of
the infrastructure projects.

2. In case of Project Proponents, the following additional documents shall be
submitted:

2.1. Feasibility study of the project covering a period ranging from three (3)
to five (5) years, with projected financial statements, positive internal
rate of return (IRR), minimum debt service coverage ratio (DSCR) of
1.5, financing structure and other relevant information as necessary.

2.2. Debt Service Coverage Ratio (DSCR) is computed as follows:

Cash Flow available for debt service

DSCR = Debt Service (Principal, interest and other charges)

3. In case of Project Financing, the following additional documents shall be
submitted:

3.1. Document that the proponent company qualifies under the projects
under Section 4 of this CL;

3.2. Prospectus or indicative terms and conditions of the financing
instrument;

3.3. An assessment report of the company on the investment that
incorporate among others:
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3.3.1. Risks, such as market, financial, operational, involved in the
investment and the quantification of such risks;

3.3.2. Basis for decision to invest based on the financial and
economic terms; and

3.3.3. Projected impact in the company’s cash flows.

In case of Operation and Management Contract, the following additional
documents shall be submitted:

4.1. Pro-forma operation and management agreement/contract between
company (Infrastructure Project) and the Manager (Service Provider);
and

4.2. Pro-forma contract between the service provider and insurance and
professional reinsurance companies.
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ANNEX B

NET WORTH AND RISK-BASED CAPITAL (RBC2) REQUIREMENTS

All insurance and professional reinsurance companies shall apply the following
guidelines to their investments in the Infrastructure Projects under the Philippine
Development Plan (PDP):

1. NET WORTH REQUIREMENTS

For the Net Worth computation, only investment in infrastructure projects approved
by the Insurance Commission shall be considered as Admitted Assets.

2. RBC2 REQUIREMENTS

The capital charge relating to investment in the Infrastructure Projects under PDP
is calculated by applying the risk factors as provided under Circular Letter (CL) No.
2016-68 on the Amended Risk-Based Capital Framework.

A. Debt Instrument

The credit rating for debt instrument under CL No. 2016-68 shall apply in
calculating the risk factors. In case the Investment in the Infrastructure Project
has no available rating from credit rating agency as prescribed under the said
CL, the equivalent Bloomberg credit rating shall apply in calculating the risk
factors.

The Bloomberg credit rating shall have the following RBC2 equivalent:

Bloomberg Credit Rating RBC2 Equivalent
1. IG1 to 1G4 AAA to AA-
2. IG5 to IG7 A+ to A-
3. IG8 to 1IG10 BBB+ to BBB-
4. HY1 to HY6 BB+ to B-
5. DS1 to DS5 CCC or worse

*IG = Investment Grade HY = High Yield DS = Distressed
B. Equity Instrument

The capital charge for equity instrument relating to investment in the Infrastructure
Project is calculated by applying the risk factors on listed and unlisted equity securities.
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