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Republic of the Philippines - Head Offices
Department of Finance P. O. Box 3589 Manila
'INSURANCE COMMISSION FAX No. 522-14-34
1071 United Nations Avenue Tel. Nos. 523-84-61 to 70
Manila E-mail: oic@i-manila.com.ph

Number 222007
Date : November 8, 2007
Supersedes : 27-2006

—— CIRCULAR LETTER

TO :  ALL NON-LIFE INSURANCE COMPANIES AUTHORIZED TO DO
BUSINESS IN THE PHILIPPINES AND THEIR INTERMEDIARIES

SUBJECT : PREMIUMS RECEIVABLE

For purposes of determining compliance with the margin of solvency requirement of
non-life insurance companies, this Commission may, in addiion to the assels
enumerated in Section 196 of the Insurance Code, consider as admitted assets,
premiums due from the following:

1. The Government of the Philippines, its political subdivisions or
instrumentalities, including govemment owned or controlled corporations,
whether as insured, general agent, insurance broker, morigagee or trustee,
provided that in case any of said entities assumes the role of a trustee, the
insurance company concemed shall present proof that such premiums are
held by such entity as trustee of the said company.

2. Premiums Receivable Account (ordinary agents, general agents and
insurance brokers) covering policies within ninety (90) days from inception as
of the cut-off date, provided that these receivables are supported by an eging
schedule showing details per policy and copies of policies and other
pertinent documents are made available to the examiners for verification.

3. “Jumbo” risks, which for purposes of this Circular Letter shall refer to risks
where the annual premium on any one policy exceeds R500,000.00, in which
case, premiums may be paid in four (4) quarterly equal insteliments, provided
that the first Installment shall include all taxes due and other charges. In
case of default in any installment due, all remaining unpaid installments shall
be treated as non-admitted asset Likewise, these receivables shall be
supported by an aging schedule showing details per policy and copies of
policies and other pertinent documents shall be made available to the
examiners for verification.




Premiums Receivable accounts due over ninety (90) days from inception date as of
the cut-off date which were disallowed but were collected and remitted to the Head
Office within the first quarter following the cut-off dete shall be considered as after-
date transactions, provided that the following documents shall be submitted together
with the submission of Annual Statement:

a.

b.

Q

Schedule of Premiums Receivable with full details of insurance
policies over ninety (0) days due;

Schedule of after-date collections with details of policies , official
receipts and amount;

Coples of official receipts, validated deposit slips, passbooks and/or
bank statements;

General Ledger of Premiums Receivable account;

Production and Remittance reports of general agents and insurance
brokers as stipulated in the General Agency/insurance Broker's
agreements; and

Other pertinent documents as may be required during the
verification/examination process.

This Circular shall take effect immediately.
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EDUARDO T. MALINIS
Insurance Commissioner




