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CIRCULAR LETTER
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SUBJECT :

For purposes of determining conpliane with the magin of soMency rqulrement of
non,life insurance companies, this Commission may, in ddition to tle aesds
enumerded in Section 196 of the lneurarrce Code, consHer as admittd asetB,
premiums due from the followlng:

1. The Govemment of the Philipinm, itB plitical srbdlvislons or
instrumentalities, inctr.rding go\remment orrund or controlld mrporations,
whether ae ireured, general agenq insurance broker, rnolgryet or tndee,
provldd that ln case any of seH entltles assumes the role of a trustee, the
insurance company concemed shall preent proof that sucft premiums are

held by uch entity as trustre of the said conpany.

2. Premiums Receilable Account (ordinary agents, general agenE and
inanrance brokers) covering policies within ninety (90) daW from ince$ion as
of the cr.rt-ffi date, prwiOA tnat these reoeirmbles are eupported bY an WirE
schedule shou,tng detalls per pollcy and coples of pollcies_ and other
pertinent documeits are maae arrailalSle to the erominers fortrerification.

g. oJtfinbo'risks, whicfi for purposes of this Girqllar Letter shall refer to risls
where the annual premium on any one policy orceds P500,(m.m, in whicft
case, premiunus may be paid in bur (4) quarterly equal instailmento, provlded
that trre flrt tnstallment shall lnclude all taxes due and other charges. ln
case of detault in any installment due, all remalning unpaid lnstallrnents shall
be treated as non-admitted asset Likenrise, these receirable shall b
support{- by an aging schedule shorving defails per policy a.1! .copies.of
pofiiies a'nd other-prtinern doanmenF shall @ made amilable to the
o<am iners for verifi cation.
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Premiums Receivable accounts due over ninety (90) days from inception date as of
the cut-ofi date which were disallowd h-t urere collecf,ed and remiffd to the Head
Office within the firct quarter blloMng tte crt-off date shall b considered ac after-
date transadions, provldd that the followlng documents shall be subrnfrted togeffier
with the submission of Annual Statemmt:

a. Schedule of Premiums Rmimble wtth tull detaile of lnsuranm
policies over ninety (90) days due;

b. Schedule of after-date colleotions with details of policies , official
receipts and amont;

c. Coples of ofrlclal rmlpts, ralidated depoeit sllps, pasffiks and/or
bank statqwfts;

d. General Ledger of Premiurne Rmircble amln(
e. Productlon and Remlttance reports of general agents and lnsuralm

brokers as stip:latd in the General Agency/lrsurtrroe Brokels
agreements; ard

f. Otrrer prtlnerrt documsrts cls may be required during tle
verifi catlon/elomination proce$s.

This Circular shall take efiect immediatety.
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EDUARDO T. MATINIS
lnsurance Commissioner
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