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1. Rationale

Possible legal lsue evolve around the o<pectation of the pollcyholder tornards the
benefits provlded by the policy they bought, i.e. potlcyholdetC reasonable expatafions
(PRE).

Thtts, custonrens must be given lnfonnation they need about the product and fts benefits
so that they can rnake infonned decbions about whether or not to buy. This is
espclally true of non{uaranted benefrts such as divldends, and eamlngs of premium
deposit funds (PDF) and rnriable life funds.

Insurance companis have the responsibility to ensure trat information is preented and
help custonrers understand this infomation.

Defuritions

a. Accumulatlon Rate - Accumulatlon rate in the policy proposal shall refer to the
interest rates at wttich the earned pollry dMdends and premium depmlt funds
shall be accrued.

Current Interet RaG - average eamings for the past 36 months and calcutated

_every gtarter. Current Interest Rate ii also knotan as Mld AssumpUon in the
Proposal.

Dlvidend - Dividend shall refer to the porHon of the prcmium refunded to the
policyorarner (usually anntnl) lf the company hm opented with a sufficiently
fgvomble mortality, lapse, interet and orpense o<per6nce. Most companies have
thelr dividends as a fked value per thousand of sum hsured. For some companie,
hourever, dMdend rate b the percentage (of rash nalue) for whhh dMdend ls
based on.

Format of Illustratlon of Benefits

All sak lllusffilons shall have an fllu*afron of Bendi5follorulng the fonmts for
TradiUonal and for Variable Life Plans prescrlbed B the Commbslon. (refer to Appendix
t-4)

Illustrating &e Bsreftts.of Tmditional plans

a, Death Benefft

The Death Beneft shall be equlrmlent to the Sum trnsured, and accumutated
dividends, PDF balances and other applicable values. [Note: Cash values for mct
companies are not paid as death benefit.l

b.

3.
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b. \ffihdraunlValues

The withdrannl rralue of a tradiHonal plan shall be equhratent to the value that had
been accumulated dependlng on the period of flme that dre plan had been ln
force, as Presented ln the Tabh of Values. \Mthdraruat vatues frclude cash
sunender value, PDF balance and acqrmulated dMdends.

Date of the lllustntlon

Every sahs iltustmdon shall lndlcate the date ftat lt rnas prepared.

Underlying Assumpflons Used for the Beneffit proJection

Mryatio! of proJated divldend rats and eamlngs of Premlum Deposft Funds
(PDD shall be based on 3 assumptions:

Peso Plans
For Peso plans, *re follonrlng lnteret assumptions shall be used
1) LowAssumpthn: 4/o
2) MIq Asumpilon: Cunent lnterest rate for thme companles/products wfth

thre years htstorical Qxperience. For new conrpanies/products, prlcing
asumptions shall be u'sed. In no case shall a cunent ftrteres;t-rite Ue
allowed ln the lllustraton if it exceeds the Hlgh Assumpfion rate.

3) High Assumptlon: tTo/o

Dollar Plans
for US Dollar plans, the follorying lnteret asiumpuons shafl be ured
1) LowAssumption: 3o/o
2) Mld AssumpUon: Cunent lnterest rate for thoae companle/products wfth

thre years hbtorlcal o<perlence. For new companles/products, pricing
assumptions shall be used. In no case shal! a cunent hterest mte be
allowed ln the lllustraflon if it sceeds the High Assumpfion rate.

3) High Asumption: 9o/o

Language

All sale rmterhls used by any agent of an lnsurer to market the tmditionat life
lnsumnce contmct must be approved by the lnsurer and shal! not include any
staternent promise, or forecast wtrich dre insurer knonns to contaln any
concealnrent of rnaterhl facE. It shall not be wrtften ln a tanguage, which may
confuse or mblead an appllcant due to his or her lack of o<perhrice 6r'moruteage.'

AlteraUons to the illustration docurneurt

The commisshn shall be notifled on a yearly basis of any change ln the
illustraUon, particularly on the dividend rats, inierest assumptigns, an-d the like.
Thls notlflcatlon shall cohrclde with tre submlssion of the insurance company's

d.

t.
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Annual Statenent to the Cornmisslon. A sample lllustration should be submitted
wfth all new producB, and the Commission should be lnformed of any altention to

original illustration submitted.

g. Company customization of illusffition document

Subject to the approrral of the Commbsion, the insurance company may customize
the document to include addiHonal infonnaUon prwided that such additional
information ls not mlsleadlng and does not otherwlse detract from the infonnaflon
disclosed according to guldellnes set by the Commlssion.

Illustating dre Benefits of a Vartable Life plan

a. Dea& Beneft

The minlmum death beneft of a variabte life lnsurance contmct shall be as follows:

1) In the case of a slngle premium mrlable life insurance contmct,

1. L25o/o of the iniUalsingle premlum paid; plus
2. 725o/o of each subsequenttop-up premium; minus
3. t25o/o of each partlalwithdnraml. '

2) In the case of an annual prernium varhble life insuranoe contract,

1. 500o/o of the curent annual premlum pald; plus
2. t25o/o of each subeequenttop-up premium; mlnus
3. t25o/o of each partlalwithdraWal; and
4. Minlmum death beneft should not be affected by a premrum horiday.

Death benefrt can be ocpanded, to Ihclude PDF blance and cash vatue.

\MthdraunlValue

The wi'thdrarnml value of a variable tife insurance contract must not be tes than
the value of units that have been allocated in dre separate accoun(s), les any
charges for insurane, administration, and sunender, if appticable.

Date of the lllustraUon

Every sabs lllustmtion shall indicate the date that lt uas prepared.

b.
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d. Explanatory/waming statement to be disclosed ln the lllustration document

An insurer dellverlng-or hsulng for dellvery ln the Philippines a variabte life
lnsurance conUact shall disclose to appllcants adequate and accurcte Informauon
requlred by Urls secflon.

All sale nuterlab, wtrlch shall fonn part of the pollcy contract, shatl conhin at
least the folloruing hrformation:

1) A summary o<phnation, ln non-technical tenre, of the princlpat features of
the policy, lncluding a dscripUon of he rnanner in whlch dre rlariable
benefu wlll reflect the investrnent experlence of the separate accoun(s) and
the factors that affect the wriation. Thls lnformation shalt inctude the
provisions required by Secthns a @1) and 4@(4) of U4e Commbion's
Gufulelins on Varbble Llfe hpunnce Contucts.

2) A staternent of dre lnvetnrent poliry of the separate account{s) including;

a) A descrlption of the investnent obJectives intended for the separate
accoun(s) and the prlncipaltypes of lnvestments intended to be made;
and

b) Any restrlctionsi or llmiffiions on the rnnner in which the operations of
the separate accoun(s) are intended to be conducted;

3) A prominent statenent that the investnrent risk under the policy are to be
borne solely by the poliryholderc;

4) A statement of the lnitial charge, management fees, mortality charge and any
other charges to be bome by tle polffiolderc;

Underlying assumptions used for the beneflrt projecfion

AddiUonal infomation to be lncluded ln the mles materiab.for a rarlable life
lnsurance contrract shall be as follornn:

1) A decripUon of Bre basis for compuUng atl poliry hneftts;
2) A sumrnary of tre nretrod to be used ln valuing assets held by the separate

accoun(s);
3) All guarantes to pollryholdens, lncluding the guaranteed mlnimum death

beneft, rnaxlmum mortality cost and e)eense charge, minimum rate of
lnterest, mlnlmum wfthdrawal rnalue, surrender penalty and guamnteed
maturity beneft, wlrere appllcable;

4) Illustrations of benefits payable under the variable life insurance.contmct
based on a$umed investrnent retum rates, uslng thre (3) ruumptions.

Page 6 of20
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,a)
b)

a)
b)

c)

Peso Plans

For Peso plans, the following interet assumptions shall be used

Low Assumfion: 4/o
Mid Asumption: current interest rate for thme companies/products with
thre yearc hhtorical experience. For new companies/products, pricing
assumptions shall be used. In no ese shall a cunent interest rate be
allowed in the illustration lf lt elc@ds the Hlgh Assumption rate.
Hlgh Asumptlon: 12olo

Dollar Plans

For uS Dotlar plans, the follcnrulng lnterest assumptions shall be used

Low AssumpUon: 3olo

Mid Assumption: cunent interest rate for those companies/products with
three years htstorlcal o<perlence. For new companles/producE, prlclng
assumpflons shall be used. In no case shall a current lnterest rate be
allowed kr the illustratlon f it exceds the High Assumption liate.
Hlgh Assumptlon: 9olo

These mte are the lnvestnent refurns after flnal tax. The values illustmted
shall be rounded to the loruer hundredth. Assumpthns upon which
lllustratlons are based and the nethod of elculation shall be clearly
speclfled.

The cornmision may from flme to tlme change tre assurned lnvestrent
retum rdt= to refhct rnarket conditions.

\frlhere the policy has the fle)dbllity of distributing premiurs among severat
separate accoun(s), illustratlons of benefits papble shall be based on the
dlstrlbuUon proportlon so elected by the pollryholder.
A statement of $e lnvestrrent performance of the sepante accoun(s) for
each of the hst ten (10) years or much lesser period as the sepamte
accoun(s) has been ln exlstence duly ertifled by responslble offlcer wfth a
rank of at least Vice-preiden!
A prominent sbtenrent hdlcatng that the mlue of the policy may lncrease or
decrease ln accordance with the o<perience of the separate accoun(s), the
reults shown are for illusuatlons only, that the perfomance of the separate
accoun(s) b not guaranteed and that ure value of $re poliry could be less
than the capital invsted subject to any speclfled mlnlmum guarantees. The
statement must be of at least equal prominence to the illustmUons that it
relates to; and
Any other lnformauon that the commlsslon'may from flnre to UnE deem
necessary.

c)

s)

6)

7)

8)

PageT of20

nL .,r [)



g.

Language

All sales materials used by any agent of an lnsurer to market the vartabte lffe
insurance contract must be approved by the lnsurer and shatt not lnclude any
statement, promlse, or foremst wtrlch dre insurer knonns to contain any
concealment of materhl facB. It shall not be written ln a tanguage, which may
confuse or mblead an applicant due to his or her lack of experhi'ce 6r-knouledge.'

Afterations to the illustration document

The commission shall be notified on a yearly bmis of any change ln the
illustratiol, particularly on the dividend rate;, intbrest assumpuons, anl the llke.
Thls noffication shall cohrcide with the submisslon of the lirsurance companys
Annual Shtement to the Commlsion. A sample lllustration should be submitted
with allley groducts, and the Commission shouH be informed of any alteration to
the origlnal lllustration submitted.

Compa ny customlzation of illustration document

|ubje..t to the approval of the Commbsion, the lrnurance company may customize
the document to irrclude additional infonnation prwided that'zuctr additional
lnformatlon ls not mlsleadlng and does not otherwi& aetract from the lnformagon
disclosed according to guldeilne set by tre Commbsion.

Disclainer

All sale illustrations, whether for partlclpating llfe lnsurance ptans or variabte life
insurance contracB, shall include an e*rowtUgqrBm of'Uarbbilfty (refer to
Appendk 5-6), hased on the fomrat prescrlbed uy ttre commission,

6.
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APPENDTX 1

Format

of

Illustration of BenefiB

Traditional Life Pew Plan
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APPENDIX 2

Format

of

IllustraUon of Benefits

Traditional Lffe Dollar Plan
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APPENDIX I

Format

of
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Name
Baslc Sum Insured
edr BeneftOptioil
Contact Term

O

IllrctraUon of Bensfib-Varffile Lffe peso plan

406 Rate ofRehrm
PROJECIED BENEFM
Cunent _% InErest RaE

Uving Beneft DeaHr Benefit Uving Benefit Dettr Benefrt

Age:

End of
Folicy Total Prremium

Year hid
lll%RaEof Rehrm

LJving Benefit DeatI

The rate of rehtrn ehorrn lrcre arc for ilhstrdlgn purpory. The actul rslm may differ. The projeg
values are net of prerniuT.targes or.. _ olo of.alnlal u"sL pi"mium ; Br;irJ pdidffi '_ahon 

the ecord
vear aM 

-o/o 
m the {ir{ vpr,.gll top upe stnll hzubJect toa premium ctrargE or-__%;- ACt-M];[g#rt

charge of 

-% 
p.a. and cod of tnsuianie charges sn5l re derhrcbd;onBrr"v no, u.t"'inrenrent furd. The

lgt{'ff,shorun above are net of all charges.
l{ohs:

All p.ymenb aM benefb shosn are in phitippine pm.
This illustration summary r.$!es_to.your ____ onty, and o<clude any rl&rc ln thls propel. It asgtms
that all premiums are pakl in full wlien dG ard as punira wth nJ premiun rrofuav anfi giecunqt sale of
glra€es remain urrhrEd.

1.
2.

3.
4.

re.vlred illustration, ard may differ from the initial-propmed illu*ration.
Thq o1-o!eH rdurns on lnvedmstts are basd bn'asErmd annuit raE of 496, cunent _% lnterst raEand L20lo- Thee rates are for illustration purpces only and do ili rqreent mo<imum or minlmum refurn
on your fund value.

5. The value aborrc are illu*ntion_ of posaibh pefomance of your fund. Sinoe the ftrndperfonnance m?Y mry, the mtue of youi u1S are- not guaranH efro wilt depend on ue aaraiinves8nent perfonrnnce at Erat giv6n period. TIE vaiue of trc pdry iluia be hss tSan gp
capital inye*ed.

7. The invetsnent ridts underthe poliry are b be bome aohly byyou astfre poticyholder.

The Company. reerves -Ere. 
right to {just the basic-aM rider premlunr, aM any charge in this plan.

The above values are illustrations mly of tk key features oi ttre relmnErdad inE]nirce ptafo. II:-*,y"".^I-15_T]l:It.+g1:.qli':l tk.ley reaturq of tt'" rE6m'nemfu- *ilnnce pi.fo. rnrr r u*

DEC1ARATION:

I confirm having read and urderstood the information contained in HrE summary of illustrated benefiBl

This illusffiion shalt fom paftof the insurane ontmctonce Ue policy b bslred.

Applicanfs Name:

Pago of20

Signature:
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Format

of

Illusilraffon of Eenefib

Varlable Ltra Dollar Plan
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Name
Basic Sum Insurd
Dea& BeneftOption
Contact Term

Applicanfs Name:

Page 16 of20

Erd of
Folicy Total fremium

1.
z.

3.
4.

5.

The rate of rehrrn Bhourn here are for illustration purposm. The actml refum rrEry differ. The projectd
valu€ are net of premium chargs af 

-a/o 
of annual bash premium on the fird policy yerir, 

-Eo 
on the sord

year ard _% on the E,tird year, all top up shll be subjd to a premlum charge of 

-%; 
an Ast Managenrent

Charge of _o/o p.a. and Cmt of Insurance charge shall be dedrcEd monhly ftcm the lnvesfrrent furd. The
figure shown above are net of all charge.

All payrnents and benefits shorvn are ln tlS Dollars. Payments are mcqtable ln uS Dollars only.
This illustratlon summary rehte to your only, and s<dude any rifu ln thls propoml. It asumes
that all premiunrs are pall in full when due ard as phnrd wlth no premium holiday and the cunent rale of
charges remain urrtnrged
The Compny r@rves the right to djus the bash ard rider premium, ard any charge ln thls plan.
The above value are lllustratlons only of the key feature of the reommerded lnsurance plans. Ttrls ls the
revied illustratloq ard may differ from the inltialpropced illu*ratlon.
The projetd returm on lnvetmsrts are based on aseumed annual rde of 396, cunent _% lnterest raE
and 9olo. These rate are for illustraUon purre only and do not reprent rnximum or minlmum retum on
your fuM value
The valus aboue are illuatnffon of poseDle performane of your fund. Since the fund
perfonnance may ualy, the mlue of your rnrits are rmt guaranM and will depend on tsrc actral
invesilrnent prformance at tstat glven perlod. The mlue of the politry could be hsc than tfie
capibl inrc#d.
Th-e invetrrrent risks under the poliry are to be bome ohly by you as tsre politryholder.

DECT,ARATION:

I confirm having read and underdood the lnformaHon conhined ln hls simmary of llludrated barcfits

This illustratron dpll form patr of the lnsrranoe corfract orrce the policy b lscued.

Illustrdion of Bentffrs-Varhble Lffe Dolhr Plan

Agel

PROJECTO BENEFTTS

3olo Interet Rate Cunent _o/o InEret RaE 9olo InErest RaE

Living Beneft ESr Beneft Living Beneft DeaBr Benefit Uving Benefit Deadr

7.

Slgraturc: Date:

rI\-l o



PARNAPANNG UhE INSURANCE PIAN

ACKI{OUIII"EDGEM ENT OF VARIABIUTY

Applicant :

Application No :

Agenfs Name : Code No Unit :

I acknowledge that:

I have applied wtth for a _ plicy, and
Company Name firpe of plan

have reviewed the illustration(s) that shows how a life inzurance policy perfdnns using the company's

assumptions based on Insurance commission's guidelines on interest rates.

I understand that only those values described as guaranteed, if any, are guaranteed. All other
policy values can change and may probably be different from those illustrated to me. nctuai values may

be higher or loarcr depending on the dividend rates actually eamed.

I under$and that dividend rates change from year to year and since these are affected by the

company's mortality uperience, invesilnent retums, expenses, and taxes, and that (Comoan.v)willadvise

me of the actual amount of the dividend, if any.

If on any future date I choose to use available policy dividends to pay for my future premiums, I
understand that actual dividend peformance will determine when or if policy values are sufficient to pay

my future premiums.

I understand that the illustration(s) given to me will not bmome paft of any issued policy, as

thee are provided only to show how policy benefits would change over time under a specific set of
assumptions

Applican(s Signature over Printed Name DaE

Page lE of20
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Aclorowledgement of Va rlabilis

Yarlable lffe htsttana Plan

@e 19 of20
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APPENDIX 5

:

Acknowledgement of Va riabi I ity

Participating Lffe fnsurance Plan
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UARIABIE Utr IIISARANCE PTAI{

ACKNOTAI"EDGE}IEI{T OF VARIABXUTY

Applicant :

Applicafon trlo :

Agenfs Name : Code l.lo Unit:

I achowledge that:

I have applied ffi r:a Variable Life Inurance Folicy,

and have revienrued the illustrationtrl tr,ffnff#trffi a variabre ltf€ insrrancre polrcy perfonns using '.
compan/s assumptions and basd on [nsurance Commission's guidelins on interd rate.

I understand that since the fund performance may vary, the value of rfry uniB are not
guaranteed and will depend on tte actral performance at that given period and that the value of my
policy could be le than the capital .invdd. The unit values of my Variable Life tnsurance are

periodicatly publishd. :

L

I understand $at the invdnent risks under the plicy are to be bome sotely by me, m the
policyholder

Applinn{s Signature over Printed Name DaE
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